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INDEPENDENT AUDITOR’S REPORT

To the Members of The Sirpur Paper Mills Limited

Report on the Financial Statements

Opinion

We have audited the financial statements of The Sirpur Paper Mills Limited (“the Company”), which
comprise the Balance Sheet as at 31+ March 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flows and Statement of Changes in Equity for the year
then ended, and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information (herein after referred to as "financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act™} in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally accepted in
{ndia, of the state of affairs of the Company as at 31st March, 2021, and its loss (including Other
Comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

[nformation Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial
statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
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be materially misstated. 1f based on the work we have performed, we conclude that there isa material
misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard,

Responsibility of Management and Those Charged with Governance for the Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the state of
affairs, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually er in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part ofan auditin accordance with 5As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.



e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. Ifwe conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with gavernance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 ("the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the "Annexure
A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014,
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e)

h)

On the basis of the written representations received from the directors as on 31=t March, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31% March, 2021 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in "Annexure
B". Our report expresses an unmoditied opinion on the adequacy and operating effectiveness of the
Company's internal financial controls over financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the
managerial remuneration paid/payable by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act, read with Schedule V to the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note No. 33(a) and (b) to the financial statements;

The Company has made provision, as required under the applicable law or Indian Accounting
Standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For LODHA & CO.
Chartered Accountants
Firm's Registration No.301051E

(Gaurav Lodha)
Partner

Membership No. 507462
UDIN: 21507462AAAAJR7015
Place: New Delhi

Date: 17t May 2021



“Annexure A" referred to in the Independent Auditors’ Report to the members of The Sirpur
Paper Mills Limited on the financial statements for the year ended 31 March, 2021, we report

that:
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a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) As informed to us, the Company has a program of verification to cover all the items of fixed
assets in a phased manner which, in our apinion, is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such
verification.

¢) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name of

the Company.

The inventories (except stock in transit) of the Company, have been physically verified by the
management during the year. The procedures of physical verification of inventory followed by the
management are reasonable in relation to the size of the Company and nature of its business. The
discrepancies noticed on such physical verification of inventory as compared to book records were
not material,

The Company has not granted any loans during the year, secured or unsecured, to companies,
firms, limited liability partnerships or other parties required to be covered in the register
maintained under section 189 of the Act. Therefore, the provisions of clause 3(iif) (a), (b) and (c)
of the Order are not applicable.

The Company has not granted any loans or provided any guarantees or security to the parties
covered under Section 185 of the Act. The Company has not given any loan, given any guarantee
or provided any security and acquired security within the meaning of Section 186 of the Act.

The Company has not accepted deposits during the year from the public within the provisions of

section 73 to 76 or any other provisions of the Companies Act, 2013 and the Rules framed there
under, Further, we have been informed that no arder has been passed by the Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any court or any other tribunal in
this regard.

We have broadly reviewed the books ofaccount maintained by the company pursuant to the rules
made by the Central Government for the maintenance of the cost records under section 148 (1) of
the Act in respect of the Company's product to which the said rules are made applicable and are
ofthe opinion that, prima facle, cost records have been made and maintained. We have, however,
not made a detailed examination of the said records with a view to determine whether they are
accurate or complete. .
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vii a) According to the information and explanation and based on records ,the Company is regular
in depositing undisputed statutory dues, including Provident Fund, Employees’ State Insurance,
Income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory dues
applicable to it with the appropriate authorities. There were no arrears of undisputed statutory
dues as at 31 March, 2021, which were outstanding for a period of more than six months from
the date they became payable.

b) There are no disputed dues which have remained unpaid as on 31 March, 2021 on account of
Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty
and duty of excise,

viii In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to banks. The company has
neither taken any loan from the government and financial institutions nor having any outstanding
debentures during the year

ix On the basis of information and explanation given to us, term loans have been applied for the
purposes for which they were obtained. The Company did not raise any money by way of initial
public offer or further public offer (including debt instruments).

% Based on the audit procedure performed and on the basis of information and explanation provided
by the management, we report that no fraud by the company or on the company by its officers or
employee has been noticed or reported during the year under audit.

xi In our opinion and according to the information and explanations given to us, the Company has
paid/provided managerial remuneration in accordance with the requisite approvals mandated by
the provisions of section 197, read with Schedule V to the Act.

xii The Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the Order are
not applicable,

xiii According to the information and explanations given to us and the representation obtained from
the management, the Company has complied with section 177 and 188 of the Act in respect of
transactions with related parties and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards. (Read with note no.41)

xiv According to the information and explanations give to us, the Company has not made preferential
allotment of redeemable preference shares during the year in terms of provisions of section 42 of
the Act.

xv According to the information and explanations given to us and the representation obtained from

the management, the Company has not entered into any non-cash transactions with directors or
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persons connected with him. Therefore, the provisions of clause 3(xv) of the Order are not

applicable.

xvi In our opinion and according to the information and explanations given to us, the Company isnot
required to be registered under cection 45-1 of the Reserve Bank of India Act, 1934.

For LODHA & CO.
Chartered Accountants
Firm's Registration No.301051E
TR
aurav Lodha) b s ™
ley B :
Partner 3
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Membership No.507462 % &
Place: New Delhi W

Date; 17t May 2021



ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of The Sirpur Paper Milis
Limited (“the Company") as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control aver financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adeguate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit, We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note") issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the finan cial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of
the Company. e G,I:Q\
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Meaning of Internal Financial Controls Over Finan cial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; [2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate,

Opinion

In our opinion, to the best of our information and according to the explanations given to us by the
management of the Company , the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively asat31# March, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India,

For LODHA & CO.
Chartered Accountants
Firm's Registration No. 301051E

Bt
(Gaurav Lodha)

Partner

Membership No. 507462
Place: New Delhi _
Date: 17t May 2021




THE SIRPUR PAPER MILLS LIMITED

BALANCE SHEET AS AT MARCH 31, 2021

Re. InLacs
Nata March 31, 2021 March 31, 2020
ASSETS
Mon-Currant Assets
Property, Plant and Egqulpment 2 54.434.01 55.301.83
Capital Wark-In-Progress 14,103.47 4 BTOET
Ofher Intangibie Asssts 3 234,89 23192
Financlal Assels
Other Financial Assals 4 1,013.88 647,64
Oithir Maon-Current Assets 5 484 00 920.654
70,274.25 81,981.70
Currant Assats
Invenlarkes ] 3,730,568 5 0BO.A5
Financizl fusets )
Trade Receivabies T 1.681.38 6.50
Cash and Cash Equivelsnis 8 168,95 386.80
Bank Balances olher than above g 828.28 5E2.78
Oihiar Financial Assels 10 15,364.70 9,602,681
Currant Tax Asasts (Nel) 11 380 10,77
Ofhar Current Aasels 12 B.215.70 6,386.82
30,022.26 22,056.13
Taotal Asssls 1,00,283.51 B4,037.83
N
EQUITY AND LIABILITIES
Equity
Equity Share Capital 13 18.200.01 18,200.01
Crthar Equity 80CE {10,166.78) (2,336.88)
8,033.22 15,863.13
LIABILITIES
Hon-Current Liabilities
Financial Liabilities
Bormowings 14 74,068.93 54.172.47
Ciiher Financisl Liabilifies 15 1.760.62 3ara23
Defarred Tax Liabilities (Net) 16 - -
Cher Mon-Current Liabilifles 17 4,563.33 4, 78331
B0,412.88 59,341.73
Current Liabllities
Financial Liabilities
Barrowings 18 S84.02 301,87
Trade Payshies 18
Micro & Small Emarprizses 186.38 2515
Cihers 538267 445148
Other Firandial Liabilifies 20 5.350.95 367283
CHtvar Current Liabilities 21 34147 34408
Provisions 22 12,94 37.58
11,847.41 8,832.97
Total Equity and Liabllities 1.M£-E&!‘t HIE.H

Signlificant Accounting Policies

Tha accompanying notes refermed to sbave farm an inlegral part of the Financial Statements.

Asparmrmpm:ﬂmndnleanadud

for LODHA & GO,
Charlered Accounianis
Firm's Regsiralion Numbes 301051E

M— Pl “\\

(Gauray Lodha) p
Partnar _;:

Mambership No, 507482
Dalad ; 17th May, 2021 ‘;;_,_. nct-‘-‘

Far and on behalf of the Board of Diectara

Chial Finance Off

VN Dawclers:

Company Secretary



THE SIRPUR PAPER MILLS LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2021

Rs. in Lacs
Note 2020-21 2018-20

Revenue :
Met Sales 23 20,333.20 5,335.39
Other Operafing Revenue 24 161.28 71.98
Revenue from Operations 20,484.48 5407.37
Other Income 25 B.460.09 3,036.73
Total Revenue ~ -7 26,944.57 8.444.10
EXPENSES
Cost of Matarials Consumed 26 1221244 4,905 95

27 374,68 {1,044.14)
Changas in Inventorles of Finished Goods and Woark-in-Progress
Employes Benefils Expenze 28 4 478.08 1,028.12
Finanoe Cosls 29 4,047 .23 74313
Depreciation and Amortisation Expansas 30 1,888.63 42908
Other Expanses kL] 11,003.14 445842
Total Expenses 34,906.18 10,611.57
Profit/{Loss) Before Interest, Depreciation & Tax (PBIDT) (1,124.76) (995.26)
Profit/(Loss) Before Tax (7,961.61) (2,167.47)
Tax Expensea
Current Tax (MAT) - =
lLess : MAT Credit Enfitfemaent = -
Provision / (Credit) for Defamad Tax - -
Profit/(Loss) for the Year {7,961.67) {2,167.47)
Other Comprehensive Income
Items that will not be reclassified to Profit and Loss
(i} Re-measurament Gainf{Loss) on Defined Benafit Planz 131.70 (3.83)
() Tax an (i} sbove - -
Total Other Comprehensive Income for the Year (7,829.91) {2,171.40)
Earnings par Equity Shares
1} Basic {in 2) (4.37) {1.19)
2) Diluted {in ) (4.37) (1.18)

Significant Accounting Policies

1

The accompanying notes referred lo above form an integral part of the Financial Statements.

As par our report of even dale aliached

for LODHA & CO.
Chartersd Accountants
Firm's Registration Number 301051E

TR ey

%

(Gaurav Lodha) o |
Pariner /

Membership No. 507462 4

Dated ; 17th May, 2021 ) *-;9/ _ Nli

il

For and on behalf of the Board of Directors

Directors

T

Chief Finance Officer Company Secretary
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THE SIRFUR FAPER MILLS LIWITED

STATEMENT OF CHANGES IN EGUITY FOR THE YEAR ENDED MARCH 31, 3021

FKots- SOCE

& In Lacs

A Equity Share Cajpltal
Chenges in Equily Shans Capital Changes in Equity Share Caglal
APRIL 04, 2018 MARCH 31, 2020 MARCH 31, 2021
dLiring 2019-20 uring F000-21
1020001 = VE200.01 = 10081
B. Othar Equilty
Other Cmprehensive Incams (DCT)
Rems that wdll not bo Rectrssifisd 1o profit
or lnss
Rasnrve and Surplus Total
Equity
Securities Re-moasuranan of
Retalned Earnings | Capital Reserved Capital Rédinyption Fremlum Companentol | e ol Rusurun the et clsfirnsd Earhy fovtomants
Rasnre Finmcial thraugh OCI
Resarve il banofit plans

Al 1, 2018 a1 15,501.88 T0.93 TATLAT 11,500.04 BLIAEST 13 - {605.73]
Lo for the ear -2 AT 4T - - - - & - - S 16T.4T
Dilvet Corrorahanshva Income for B yaar = = = . A83 . =383
|saes of 0.01% Redesrmalis Preleencs Shan - - - - 53025 = = 53025
Wasch 31, 2020 (e 15, 501.06 7083 TAILAT EERELT] B 34657 .30 - (2,536 08]
Loescs B Ly 1'.".9!11!1]' - - - - 131,70 - {7,820 01}
[Fiareh 37, 202 (S, B01.211] 1856108 T6.03 TAUAT | 1213030 [T RIEET] - no.m—“.m]

# Includas cancrllnfon of eqully shares pursuan 1o Resahilion Flan and it affoct of Rasciuion Plan as appeoved by the NCLT

The sacampanying robos refered (o abowe farm en ivtegral part of the Financial Statsments.

An por our regort of even date attached.

For LODHA & CO,
Charimred Aocountans

Flmi's Rogistrafion Mumbar | 301081E

Lt~

Mesmbsarsnig Mo, SOT4EZ
Dated £ 10 May, 20249
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Company Overview, Basis of Preparation & Significant Accounting Policies.

. The Company Overview

Incorporated in 1938, The Sirpur Paper Mills Ltd (“SPML") is a Public Limited Company.
The registered office of the Company is situated at 5-9-22/1/1, 1* Floor, Adarsh Nagar,
Hyderabad — 500063, Telanagana. The Company is one of the largest manufacturers of
Writing and Printing and Colour paper in India. The Company has an integrated Pulp and
Paper Plant at Sirpur-Kaghaznagar in the district of Komarambheem Asifabad, Telangana

State.

The Company over the years has evolved as a reputed Brand with a seven-decade
presence in the business. The Company has specialised in production of niche varieties of
paper and has a wide range of products spanning almost all segments of paper like writing
& printing, packing, paperboard, air mail and cheque paper, with Elemental Chlorine Free
(ECF) bleached wood pulping facilities, The mill uses bamboo, eucalyptus, subabul etc as
main raw materials.

These financial statements were approved and adopted by the Board of Directors of the
Company in their meeting held on 17" May, 2021.

Il. Basis of Preparation of Financial Statements

(i) Statement of Compliance:
The Financial Statements have been prepared in accordance with Indian Accounting
Standards (IND AS) as prescribed under Section 133 of the Companies Act, 2013 read
with Companies (Indian Accounting Standards) Rules, 2015 (as amended ) and relevant
provisions of the Companies Act, 2013.

(ii) Basis of Preparation:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (India Accounting
Standards) Rules, 2015 (as amended). The Company has prepared these financial
statements to comply in all material respects with the accounting standards notified
under Section 133 of the Companies Act 2013 ("the Act’).

The financial statements have been prepared on an accrual basis and under the
historical cost basis.

Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard
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requires a change in the accounting policy hitherto in use. The financial statements are
presented in INR and all values are rounded fo the nearest INR Lac, except when

otherwise indicated.
(iif) Use of Estimates

The preparation of financlal statements in conformity with Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based upon
management's best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment
to the carrying amounts of assets or liabilities in future periods

Appropriate changes in estimates are made as management becomes aware of
changes In circumstances surrounding the estimates. Changes in estimates are
reflected in the financial statements in the period In which changes are made and, If
material, their effects are disclosed in the notes to the financial statements.

(iv) Classification of Assets and Liabilities as Current and Non Current

All Assets and Liabilities have been classified as current or non-current as per the
Company's normal operating cycle and other criteria set out in the Schedule Ill to the
Companies Act, 2013. Based on the nature of product & aclivities of the Company and
their realisation in cash and cash equivalent, the Company has determined its operating
cycle as twelve months for the purpose of current and non-current classification of
assets and liabilities. Deferred tax assets and liabllities are classified as non-current
assets and liabilities.

. Significant Accounting Policies for the year ended 31st March, 2021.

(i) Revenue Recognition

Revenue is recagnised to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured. The specific recognition criteria
described below also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods Is recognised upon satisfaction of performance obligation
which is at a point in time when control of the goods is transferred to the customer, the
Company no longer has effective control over the goods sold, the amount of revenue and
costs associated with the transaction can be measured reliably and no significant
uncertainty exists regarding the amount of Consideration that will be derived from the sales
of Goods. Revenue from the sale of goods is measured at the fair value of the consideration
recelved or receivable, net of returns and allowances, trade discounts and volume rebates.

o
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Export incentives, Duty drawbacks and other benefits are recognized in the Statement of
Profit and Loss.
Interest income

Interest income is recognized on time proportion basis using the effective interest method.
(i) Government grants and incentives

Government grants are recognised when there is reasonable certainty that the Company will
comply with the relevant conditions and the grant will be received. These are recorded at fair
value where applicable. Government grants are recognised in the statement of profit and
loss, elther on a systematic basis when the Company recognises, as expenses, the related
costs that the grants are intended to compensate of, immediately if the costs have already
been incurred

Government grants related to assets are shown as deferred revenue and amortised over the
useful life of the asset. Government grants related to income are presented separately
under "Other Income”, and government grants that are awarded as  incentives with no
ongoing performance obligations to the Company are recognised as income in the period in
which the grant is received.

(iii) Inventory Valuation

Inventories such as Raw Materials, Work-in-Progress, Finished Goods, Stock in Trade and
Stores & Spares are valued at the lower of cost and net realisable value (except
scrap/waste which are value at net realisable value), The cost Is computed on weighted
average basis. Finished Goods and Process Stock include cost of conversion and other
costs incurred in bringing the inventories to their present location and condition.

(iv) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand cash at bank and demand deposits with
banks with an original maturity of three months or less which are subject 1o an insignificant
risk of change in value.

(v)  Property Plant and Equipment

a) On transition to IND AS, the company has adopted optional exception under IND AS
101 ta measure Property, Plant and Equipment (PPE) at fair value. Consequently the
fair value has been assumed to be deemed cost of PPE on the date of transition.
Subsequently PPE are carried at cost less accumulated depreciation and
accumulated Impairment losses, if any. Cost includes expenditure that is directly
attributable to the acquisition of the items.
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b)

d)

PPE acquired are stated at cost net of tax/duty credit availed, less accumulated
depreciation and accumulated impairment losses, if any. Cost includes expenses
directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management

Capital work-in-progress includes cost of PPE under installation / under development
as at the balance sheet date. Advances paid towards the acquisition of PPE
outstanding at each balance sheet date is classified as capital advances under other

non-current asseis.

Subsequent expenditures relating to PPE is capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and the
costs to the item can be measured reliably. Repairs and maintenance costs are
recognized in net profit in the statement of profit and loss when incurred. The cost
and related accumulated depreciation are eliminated from the financial statements
upon sale or retirement of the asset and the resultant gain or losses are recognized
in the statement of profit and loss.

Depreciation on Property, Plant and Equipment's of all Units is provided as per
straight line method over their useful lives as prescribed under Schedule Il of
Companies Act, 2013. However, in respect of certain property, plant and equipment,
depreciation is provided as per their useful lives as assessed by the management
supported by technical advice ranging from 10 to 40 years for plant and machinery
and 8 to 60 years for buildings. Depreciation on additions due to exchange rate
fluctuation is provided on the basis of residual life of the assets. Depreciation on
assets costing up to Rs.5000/- and on Temporary Sheds is provided in full during the
year of additions.

Depreciation will be charged from the date the assets is available for use, l.e., when it
is in the location and condition necessary for it to be capable of operating in the
manner intended by management. The residual values, useful lives and methods of
depreciation of PPE are reviewed at each financial year end and adjusted

prospectively, if appropriate.

Intangible Assets

Intangible Assets are recognised, If the future economic benefits attributable to the
assets are expected to flow to the company and cost of the asset can be measured
reliably. All other expenditure is expensed as incurred. The same are amortised over
the expected duration of benefits. Such intangible assets are measured at cost less
any accumulated amortisation and impairment losses, if any and are amortised over
their respective individual estimated useful life on straight line method.
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The amortisation peried and the amortisation method for an intangible asset with a
finite useful life are reviewed at least at the end of each reporting period and
adjusted prospectively, If appropriate.

(vi) Research and Development Costs

Revenue expenditure on Research and Development is charged to statement of Profit and
loss in the year in which it is incurred and capital expenditure is added to Fixed Asset.

(vii) Leases

Under Ind AS 116 Lessee recognizes assets and liabilities for all leases with a term of more
than 12 months, unless the underlying asset is of low value. Lessee recognizes depreciation
expense on the right of use asset and interast expense on the lease liability and classify the
lease payments Into principal and interest component.

The Company as a lessee

At the date of commencement of the lease, the Company recognizes a right-of-use asset
("ROU") and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value
leases.

For these short-term and low value leases, the Company recognizes the lease payments as
an operating expense on a straight-line basis over the term of the lease.

The right-of-use assets are Initially recognized at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives. They are
subsequently measured at cost less accumulated depreciation and impairment losses.
Right-of-use assets are depreciated from the commencement date on a straight-line basis
over the shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the interest rate implicit in the
lease or, if not readily determinable, using the incremental borrowing rates in the country of
domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment
to the related right of use asset if the Company changes its assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and
lease payments have been classified as financing cash flows.

The Company as a lessor

Leases for which the Company Is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the risks and rewards of ownership
to the lessee, the contract is classified as a finance lease. All other leases are classified as
operating leases.

For operating leases, rental income is recognized on a straight line basis over the term of

the relevant lease. _
N
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The carrying amount of PPEs, Intangible assets and Investment property are reviewed at
each Balance Sheet date to assess impairment if any, based on internal [ external factors.
An asset is treated as impaired, when the carrying cost of asset exceeds its recoverable
value, being higher of value In use and net selling price. An impairment loss is recognised
as an expense In the Statement of Profit and Loss in the year in which an asset is identifled
as impalred. The impairment loss recognised in prior accounting period is reversed, If there
has been an improvement in recoverable amount,

(ix) Financial Assets & Llabilities

A Financial Instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

At initial recognition, all financlal assets are measured at fair value. Such financial assets
are subsequently classified under following three categories according to the purpose for
which they are held. The classification is reviewed at the end of each reporting period.

(a) Financial Assets at Amortised Cost

At the date of initial recognition, are held to collect contractual cash flows of principal and
interest on principal amount outstanding on specified dates. These financial assets are
intended to be held until maturity. Therefore, they are subsequently measured at amortised
cast by applying the Effective Interest Rate (EIR) method to the gross carrying amount of
the financial asset. The EIR amortisation is included as interest income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss.

(b) Financial Assets at Fair value through Other Comprehensive Income

At the date of initial recognition, are held to collect contractual cash flows of principal and
interest on principal amount outstanding on specified dates, as well as held for selling.
Therefore, they are subsequently measured at each reporting date at fair value, with all fair
value movements recognised in Other Comprehensive Income (OCI). Interest income
calculated using the effective interest rate (EIR) method, impairment gain or loss and
foreign exchange gain or loss are recognised in the Statement of Profit and Loss. On
derecognition of the asset, cumulative gain or loss previously recognised in Other
Comprehensive Income s reciassified from the OCI to Statement of Profit and Loss.

(c) Financial Assets at Fair value through Profit or Loss

At the date of initial recognition, Financial assets are held for trading, or which are
measured neither at Amortised Cost nor at Fair Value through OCI. Therefore, they are
subsequently measured at each reporting date at fair value, with all fair value movements
recognised In the Statement of Profit and Loss.

Trade Receivables.



A Receivable is classified as a ‘trade receivable’ if it is In respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of
business. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less provision for
impairment, For some trade receivables the Company may obtain security in the form of
guarantee, security deposit or letter of credit which can be called upon if the counterparty is
in default under the terms of the agreement.

Impairment Is made on the expected credit losses, which are the present value of the cash
shortfalls over the expected life of financial assets. The estimated impairment losses are
recognised in a separate provision for impairment and the impairment losses are
recognised in the Statement of Profit and Loss within other expenses,

Subsequent changes in assessment of impairment are recognised in provision for
impairment and the change In impairment losses are recognised in the Statement of Profit
and Loss within other expenses.

Derecognition.
Financial Asset is primarily derecognised when:

(i) The right to receive cash flows from asset has expired, or.

(ii) The Company has transferred its right to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a * pass-through” arrangement and either:

a) The Company has transferred substantially all the risks and rewards of the asset, or

b) The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset or has
entered into a pass through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred or retained
substantially all of the risks and rewards of the asset, nor transferred contral of the asset,
the Company confinues to recognise the transferred asset to the extent of the
Company's continuing Involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

(9
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Initial Recognition and Measurement.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company’s
financial liabilitles include trade and other payables, loans and borrowings including bank
overdrafts, and derivative financial instruments.

Subsequent Measurement.
The measurement of financial liabilities depends on their classification, as described below :
a) Financial Liabilities at Fair Value through Profit or Loss.

Einancial liabilities at fair value through profit or loss include financial liabilities held for
trading. The Company has not designated any financial liabilities upon initial measurement
recognition at fair value through profit or loss. Financial liabilities at fair value through profit
or loss are at each reporting date with all the changes recognized in the Statement of Profit
and Loss.

b) Financial Liabilities measured at Amortised Cost.

After initial recognition, interest bearing loans and borrowings are subsequently measured
at amortised cost using the effective interest rate method ("EIR") except for those
designated in an effective hedging relationship. The carrying value of borowings that are
designated as hedged items in fair value hedges that would otherwise be carried at
amortised cost are adjusted to record changes in fair values attributable to the risks that are
hedged in effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fee or costs that are an integral part of the EIR. The EIR amortisation is included in
finance costs in the Statement of Profit and Loss.

c) Loans and Borrowings.

After Initial recognition, interest-bearing borrowings are subsequently measured at
amortised cost using the effective interest rate method. Any difference between the
proceeds (net of transaction costs) and the redemption amount Is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down.

Borrowings are classified as current liabllities unless the Company has an unconditional
right to defer settlement of the liability for at least twelve months after the reporting period.

d) Trade and Other Payables.

A payable is classified as 'trade payable’ if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of



financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment Is not due within 12 months after the reporting period. They are
recognised Initially at their fair value and subsequently measured at amortised cost using
the effective interest method.

De-recognition of Financial Liability.

A Financial Liability Is derecognised when the obligation under the liability is discharged or
cancelled or expires. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed in general, is recognised in profit or
loss as other income or finance costs.

Offsetting of Financial Instruments.

Financial Assets and Financial Liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously.

Compound Financial Instruments.

The liability component of a compound financial instrument is recognised initially at fair
value of a similar liability that does not have an equity component, The equity component is
recognised initially as the difference between the fair value of the compound financial
instrument as a whole and the fair value of the liability companent. Any directly atiributable
transaction costs are allocated to the liability and the equity components, if material, in
proportion to thelr initial carrying amounts.

Subsequent to the initial recognition, the liability component of a compound financial
instrument is measured at amortised cost using the effective interest rate method. The
equity component of a compound financial instrument is not re-measured subsequent to
initial recognition except on conversion or expiry.

(x) Foreign Exchange Transactions

Financial statements are presented in Indian Rupee, which is Company's functional
currency. Monetary assets and liabilities denominated in foreign currencies are translated at
the functional currency spot rates of exchange at the reporting date. Exchange differances
arising on settlement of monetary items on actual paymenis | realisations and year end
translations including on forward contracts are dealt with in Profit and Loss Statement.

(xi)Employee Benefits

a) Defined Contribution Plan:
The Company makes defined contribution to Employees’ Regional Provident Fund
which is accounted on accrual basis as expenses in the statement of Profit and Loss



b) Defined Benefit Plan:

The Company’s Liabilities on account of Gratuity on retirement of employees are
determined at the end of each financial year on the basis of actuarial valuation
cerfificates obtained from Registered Actuary in accordance with the measurement
procedure as per Indian Accounting Standard (INDAS)-189,, ‘Employee Benefits'. Gratuity
Liability is funded on year-to-year basis by contribution to fund managed by the Life
Insurance Corporation (LIC). The costs of providing benefits under these pians are also
determined on the basis of actuarial valuation at each year end. Actuarial gains and
losses for defined benefit plans are recognized through OCI in the period in which they
occur. Re-measurements are not reclassified to profit or loss in subsequent periods.

The Defined Benefit Plan can be short term or Long terms which are defined below:
i) Short-term Employee Benefit.

All employees' benefits payable wholly within twelve months rendering services are
classified as short term employee benefils. Benefits such as salaries, wages, short-term
compensated absences, performance incentives etc,, and the expected cost of bonus, ex-
gratia are recognized during the period in which the employee renders related service.

ii) Long-term employee Benefits

Compensated absences which are not expected to occur within 12 months after the end of
the period in which the employee renders the related services are recognized as a liability at
the present value of the defined benefit obligation at the balance sheet date

c) Termination benefits

Termination benefits are recognized as an expense in the period in which they are incurred.
The Company shall recognise a liability and expense for termination benefits at the earlier of
the following dates:

(a) When the entity can no longer withdraw the offer of those benefits; and

(b) When the entity recognises costs for a restructuring that is within the scope of Ind AS 37
and involves the payment of termination benefits.

(xii) Earnings per Share (EPS)
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Basic earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares
outstanding during the period.

Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered
for deriving basic earnings per equity share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares.
The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (l.e. the average market value of the outstanding
equity shares). Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted
retrospectively for all periods presented for any share splits and bonus shares issues
including for changes effected prior to the approval of the financial statements by the Board
of Directors.

(xii) Income Tax
Current income tax

Current Income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting
date.

Current income tax relating to items recognised directly in equity is recognised in equity and
not in the statement of profit and loss. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purpose at reporting date. Deferred income tax assets and liabilities are
measured using tax rates and tax laws that have been enacted or substantively enacted by
the balance sheet date and are expected to apply to taxable income In the years in which
those temporary differences are expected to be recovered or settled. The effect of changes
in tax rates on deferred income tax assets and liabilities is recognized as income or expense
in the period that includes the enactment or the substantive enactment date. A deferred
income tax asset Is recognized to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences and tax losses can be
utilized. The Company offsets current tax assets and current tax liabilities, where it has a
legally enforceable right to set off the recognized amounts and where it intends either to
settle on a net basis, or to realize the asset and settle the liability simultanecusly.
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Minimum Alternate Tax

Minimum Alternate Tax credit is recognized, as an asset only when and to the extent there
is convincing evidence that the Company will pay normal Income tax during the specified
eligible period.

(xiii) Provisions and Contingent Liabilities /Assets

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it Is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting Is used, the
increase In the provision due to the passage of time is recognised as a finance cost.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility
of reimbursement. Contingent liabllities are not recognised but are disclosed in notes.

Contingent Assets are not recognised in financial statements but are disclosed, since the
former treatment may result in the recognition of income that may or may not be realised.
However, when the realisation of income is virtually certain, then the related asset is not a
contingent asset and its recognition is appropriate.

(xiv) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
future operating cash recelpts or payments and item of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing and financing
aclivities of the Company are segregated.

{xv) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale
are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity
incurs In connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

(xvi) Fair Value Measurements
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The Company measures financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

« In the principal market for the asset or liability.

Or
« In the absence of a principal market , in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the
Company.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest leve! input that Is significant to the fair value measurement as a whole;

« Level 1- Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

* Level 2- Valuation technigues for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

« Level 3- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets
and liabilities on the basis of the nature, characleristics and risks of the asset or liabllity and
the level of the fair value hierarchy as explained above.

(xvii) Significant Accounting Judgments, Estimates and Assumptions

In the process of applying the Company's accounting policies, management has made the
following estimates, assumptions and judgements which have significant effect on the
amounts recognized In the financial statement:

a. Income taxes
Judgment of the Management is required for the calculation of provision for income taxes
and deferred tax assets and liabilities. The company reviews at each balance sheet date
the carrying amount of deferred tax assets. The factors used in estimates may differ from
actual outcome which could lead to significant adjustment to the amounts reported In the
standalone financial statements.

b. Contingencies



Judgment of the Management is required for estimating the possible outflow of resources, if
any, in respect of contingencies/claim/litigations against the company as it is not possible to
predict the outcome of pending matters with accuracy.

c. Allowance for uncollected accounts receivable and advances
Trade receivables do not carry any interest and are stated at their normal value as reduced
by appropriate allowances for estimated imecoverable amounts. Individual trade
receivables are written off when management deems them not collectible. Impairment is
made on ECL, which are the present value of the cash shortfall over the expected life of the
financial assets.

d. Defined Benefit Plans.

The cost of the defined benefit plan and other post-employment benefits and the present
value of such obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in future.
These include the determination of the discount rate, future salary increases, mortality rates
and attrition rate. Due to the complexities involved in the valuation and its long-term nature,
a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

e. Fair Value Measurement of Financial Instruments.

When the fair value of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to
these models are taken from observable markets where possible, but where

this is not feasible; a degree of judgment Is required In establishing fair values. Judgments
include considerations of Inputs such as liguidity risk, credit risk and volatility. Changes In
assumptions about these factors could affect the reported fair value of financial
instruments.
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HON CURRENT FINANCIAL ABSETS - OTHERS
Deposits with Govemmant Authoillss & Others*
Unsecured Considersd Good

Ursacured Caonsiderad dautstiul

TOTAL

Loss= Provision on Dapesits with Bovemmant Authoritiss & Othens

* includes Rz 77.28 lacs (PY Nil} against lagal cesas

OTHER NON CURRENT ASSETS
{Linssgured Considered Good)
Capilal Advances

Prepaid Expansss

Rs. In Lacs

March 31, 2024 March 31, 2020
101388 BAT B4
63882 63g.a2
1,652.70 1,286,468
638,82 638,82
— 101388 647.64
445 34 B20.84
39 58 :
484,50 —




Note
5

10

1"

12

INVENTORIES

{valued at lower of cost and net realizable valus)
Raw Materiaia®

Wiark-An-Progrees

Finished Goods

Slores & Spares #
TOTAL

* Raw maslarial in transit is Ae. 5.92 jses| previous year s Rs. Nilj

March 31, 2021

173713
4201
&8 60

1201682

3,739.36

# Inchudes Stores & Spares in bansit of Re 49,57 Lacs (Previous year Rs.3.00 Lacs),

Reler nobe 18 for details on pledpes and sscurilies
TRADE RECEIVABLES
Unseoured

Considered Good*

Crodit impalred

Less: Allowangs for expecied credit losses
{* inchiges R 87114 incs (PY Nil) dus from
relsalod parties.) TOTAL
Fsfor note 18 for datails an pledges and sscurites

CASH AND CASH EQUIVALENTS

Currenl Accounts *
Cash on Hand

Ra. in Lacs

March 31, 2020

2.938.04
1,164.15
2142
o778

5,088.85

TOTAL G5
*Includees Rs.130.81 Lees (Prey, ywar Re,171.53 Lacs sarmarked for specified purposes)

BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS

Other Bank Balances
Fla=d Deposit with Banks (aarmarked)

TOTAL

CURRENT FINANCIAL ASSETS - OTHER

Other Recelvabiles -(Secuned)

Oiher Recejvablas *
Interest Acerusd bul not dus
Advances fo Employess
Gavernman Bermiils Recesivable - Revanue
Governmant Benalits Racaivable - Gapital
TOTAL

1.881.36 650
B4T. Td B47.74
2,328.10 B54.24
o47.72 B4T. T4
1,681.38 6.50
V58.83 g2
213 4,49
168 86,80
g28.20 582,78
Ba828 ____ Gesis
3527 -
97 &2 B384
T3E 28,70
1528 3954
10,142 58 445073
5,000.00 5,000.00

S Y% Rpp—
* Inclucdes Ra, 2585 Lus from JK Papger Lid. ("Ulimate Holding Company™){Previous yoar Rs.8.54 lacs)

CURRENT TAX ASSETS (Nat)
Advance Incoma Tar' Tax deducled &t source

TOTAL

OTHER CURRENT ASSETS

{Unsecured, considerad goad)

Propaid Expensss

Advances o Suppliars

Indirest Tax Recowerable

Prepaid Finance Charges

Employese Duelinsd Benalit Plan (nel assal)

23,90 10.77
23.00 10,77
3682 23.92
452,73 548,508
752045 552130
- T2A%
20560 130,43
B,215.70 §,396.82



{a)

L]

iy

{o}

(]

]

Rs, in Lacs

March 31, 2021 March 31, 2020

SHARE CAPITAL
Suthorised = .
Equity Slnres - 3,00,00,000 of s 10 sach 20,000 00 20,600.00
{200, 00, 00 D0 Englty Shere of Ris. 10 esch }
Prafeeoce Ghares - 20,000 of Ra. 1 Laes aach 0,000 00 0,600 00
{20,000 Stare of Rs. 100000 each )

m.mﬂﬁ A A0 a0
Iswusd, Subscrited and Pakd up ¢ -
Equity Shares - 16,20,00,073 Ra 10 each hsly pakd up 18,200 07 18.200.0%
118,20,00 573 Equily Bhene aof Ra 10 esch fully pald up |

18.200.0% 182000

Deurirgg the FY 201818 Company had lssisd 4,30 00,003 Equity Shanas tmaued st par-for considerplion olfmr Dan cash,

Duitirg thé FY 201818 1,08 53,564 fully pald Equity Shames weie safinguishsdicenceling as per e Approved Resclulion Flan
ddwied Jily 19, 2018 of NCLT, Hyderated,

Reconailakon of Equity Shar Capital (i1 rurmibers)

Bhares outslanding af the bepnning of Ila year 18,20,00 673 18,20 00073
Add | Shares Baved during e year - 5
L=mg  Shates caresling duning e year - =
Shares oulsfamding &t e end of tha yess 16,30,00 073 J8H0 00073

Equity Sharss:

The Equity Sharsholdars havie- )

~Tha right to secaive dividand out af balance af el profits remesiing afier paymant of dividend 10 tha prefemnce sharshoidess.
The dividend propossd by Board of Dirmclors is subjec o approus! of sharshoiders in Se amsuing genaral meeling.

L&nwr—wmu of Equifty Shares havirg face valus of Ris. 10/ sach and sach shareholdsr I8 antiffed o cne
par sham,

+ 1 The avant of winding up. e sqully sharaholders will be erdiisd 1 mective the remaining hatwnce of assste I any, afiar
il payments and fo have B shete in supkm el of ke Company, proportionate 10 ir dividual shashotding in
e paed L equity capdal of the Compary.

List af Sharsheidars holding mom than 5% af (e Equlty Shane Capilel of ta Company (In mmbers) -

March 31, 2021 March 31, 3020
Enwvira Tach Vantures Limitmdifommedy kioam g5 JK Emdo=T, 17,230,000 B3 17,20,00.003
Lad] [ETWL} .
N of Bharss kel by holieg company o Ullimale hokding comgay March M, 2021 March 31, 2020
Erwiro Tach Vesdures Limilsd{fomady known as JK Envio-Tech 17.30,00,003 17,30,00,003
LidETVL
JK Peper Limiad [Ultirale Holifing Compary) B0, 00, 000 G0, 00, 0

Raconciislian of Prefasnce Share Capital (In rumbsers}

Shaees cutstanding at the beginnirg ol B yaar 17,203 16.203
Add - Shares lssued diifing U year . 1,000
Sharms culslanding t e snd of e year 17,203 17308
Prelesncs Shates;
The Praferencn Sharsholders have-

-wwmuw.musmmwmmmmamtu.ﬁmmMnnmmm
Ear cash, 1o ba redesrmad B the snd of 20 ysars from the lssus deiu wih dividend of 0.01% po. The Equly porion of thess
Rrlemrmialie Pralamnce Shams, on sccounl ef Dividend payout being lower ien effective markol rafe, & recsedad b Otfar
Equity.

- Durireg tha FY, 2018-20 company has esed Cumilpice Redesmatils Preferency Shaes of Re. 10,00,00,000 for
sansadeeniian in Cash, (o be rdesmed 88 Iha end of 12 years fram te issue dete wih dividend of 0.01% p.a. The Equlty portion
of Bisss Redesmabia Prefewnce Shives, an account of Dividend payoul being lewar than efectve marks! sale, t6 meordad in
Chor Equity.

+ Tha Company his twe cluss of Praference Shares having face valus of Re. 1,00,0000- sach

< It B evard of lludation the Profarence Shars Holders will carmy 8 preferantial rights aver the hakdsr of Egulty Shares for
payreant of Divicand and for paymeant of Capital, in proporion to heir sham halding.

List pf Sharshalders halding maors Bien 5% of the Pralersnca Share Canital of the Campany (In mmben| :

March 31, 2024 March 31, 2020
8 Bank Lirmfed 8,808 B And
Sisls Bank of indis 4318 4F1E
Canlral Bank of Indin 313 a8
Uniiar Bank af indialAnmdhng Bank 1011 1,011
K Paper Limifed 1,060 1,000

Tolsl Unpsid summedaliv divilend on Hedsamabip Prafersnce shares 55 on 315! March 2027 is Rs. 4.46 Lass (Previous

Year RE.1.7Y lacs) i
)




Note
14

Rs.in Lacs

March 31, 2021 March 31, 2020
NOM CURRENT FINANCIAL LIABILITIES - BORROWINGS
SECURED
Term Loan
From Banks 42 BO5. G4 3578811
UNSECURED
Liability Component of Redesemable Preference Share 5,956.05 5,5083.06
intzr-Corporate Loan from JKPL ("Ulimata Holding Co.") 28,100.00 12.800.00
T6,861.99 5417817
Less : Curront Maturities of Long Term Bormowings 2,793.08 “
TOTAL 74 068.93 5417247

A. Term Loans of A5, 43,150.00 Lacs (Rs.361 1394 Lacs) from Banks is sacured by means of first par pessu morigage/chargs on

1

the fixed sssets of the company, and |5 furlher secured by secand charge on the current assets of the Company. JK Paper Lid.
{(JKPL} (Ulimate Parent Company) has also extendad the Lelter of Comion towards the above loans,

Tarm Loans aggregating to Rs. 40,150 Lacs are repayable in lolal 36 equal guarery instaiments from December 2021 to
Seplember 2030,

2 Term Loans aggregaling to Rs, 3,000 Lacs are repayable In lolal 16 equal quarterly instalments from September 2021 to Juna 2025

c.

o.

15

17

Secured Term loans from Bank has been adiusled by Rs. 344,06 Lacs {Prepald finance charges) for efective rate of inlsrest
Inar-Carporate Loan from JKPL of Rs, 28,100 Lac (Previous Year Rs.12 800 lacsis repayable at the end of 3rd year fram the dale
of il's disbursamenl.

During the FY2019-20 company had lesued Redesmable Preference Shares of Rs, 10 Cr, o be redeemad at the end of 12 years (

Redeamatde Praference Shares of Rs.162 Cr, lssued during the FY 2018-19 o be redeemed at the end of 20 years) from the
jsgue date with dividend of 0.01% p.a. Tha Equity porfion of thesa Redeemable Preference Shares, on account of Dividend payout
baing lowar than alfective markst rate, i recorded in Other Equity,

MON CURRENT FINANCIAL LIABILITIES - OTHER
Iniereat Aceruad but nof dus on Loans® 1, 760,62 argz3
* Refaled o relaled parly TOTAL 1,760.62 a78.23
DEFERRED TAX LIABILITIES
Tax on difference between book value of depreciable assels as
par books of account and writlen down value as per Income Tax Ll Lo
Tax on cemied forward unabsorbad Depreciation and losses # {6,628.67) (7.325.10)
Total Deferred Tax Liability - -
Opening MAT Credll Entitlemants
Current MAT Credit Entilemant
Total MAT Cradit Entitlernant = -
Net Daferred Tax Liabliity {a+b) . -

# Tha Company has recognlzed defarmed tax sset on unabsorbed depreciation and ( or brought forwerd business losses (o the
exlenl of the comespanding deferred tax Rability on the difference betwesn the book balance and the writlen down value of fixed
assets under Income Tax, As sich, delarred tax assets (net) amounting o Rs, 9973.00 Lacs. (Previous Year Rs. 135681.11 Lacs.),
have not besn recoanised In respect of business losses and unabsorbed depraciatinn in the sbsance of taxable profit in the current
year and reasonable certainty for reafisation/adjistment of defremed tax assets against fulure taxable profit Deferred tax assets wil
b resssessad and recognized whan there will be sufficient tacabtle profit in futurs.

OTHER NON CURRENT LIABILITIES March 31, 2021 March 31, 2020
Deferred Govermnment Bansfits - ' 458333 478333
T 4,563.33 4,783.33

r (22)



Note
18

18

20

21

CURRENT FINANCIAL LIABILITIES - BORROWINGS
SHORT TERM BORROWINGS

SECURED
Working Capital Borrowings from Bank *

TOTAL

Rs. in Lacs

March 31, 2021 March 31, 2020
564.02 a01.87
564.02 301.87

* Warking Capital Borrowings are secured by hypothecation of Raw Matedals, Stock-in-Process, Stores & Spares and Book Debts, The
same are further Sscured by a Second charges on the movable and Immovable assets of the Company,

CURRENT FINANCIAL LIABILITIES - TRADE PAYABLE

Trade Payable
Total outstanding dues of Micro and Small Enterprises (refer note
39}
Total Outstanding dues of Creditors other than Micro and Small
Enterprises

TOTAL
CURRENT FINANCIAL LIABILITIES - OTHER

Current Maturities of Non Current Borrowings
Interest Accrued but not dus

Capital Creditors *

Other Payables *

* including payable to relaled parfies Rs 107.07 lacs (Previous year TOTAL
Rs.296.09 lacs)
A mainly includes liabilities for expensses

OTHER CURRENT LIABILITIES

Advance from Customers *
Statutory Dues
Other Payables

Defarred Government Benaliis
TOTAL

* Advance recelved from refaled parties Rs. NIl [ Previous year
Rs 18.06 lacs)
SHORT TERM PROVISIONS

Provision for Employes Banefits
AN, TOTAL

18638 25.15
5,382 67 4,451.48
5,569.03 4,476.63
2,793.08 -

7.80 260.79
1,533.28 2,560.05
1,025.64 842,99
5,350.95 3,672.83

7.71 18.06

133.76 113.32

- 12.68

200.00 200.00

34147 344.08

12.04 37.58
12.94 37.68

QP

=2,
-



Rs. in Lacs

Nots 2020-21 2019-20
23 NET SALES
I} CONTRACT BALAMCES
Trade Receivables 1,881.38 6.50
Contract Liabllites .M 18.08
i) CILING OF REVE MISED IN OF
P WITH ED PRI
Revenue as per contracted prices 22,803,249 5,335.66
Adfustments:
Dlszount -2.470.04 027
Revenue from contract with customers 20.333.20 5,335.38

24 OTHER OPERATING REVENUES

Insurance Charges Recovered 14.08 -
Excess Provision no langer required writlan back 20.35 -
Other Income 116.85 71.88
TOTAL 151.28 T71.98
25 OTHER INCOME
Interest Incoma 6805 4109
Govermment Banafils 5,718,323 1,778,509
Miscallansous Income® ara.n 1,216.05
* Inghiding screp sales. TOTAL __ 6.460.08 _ 3,096.73

26 COST OF MATERIALS CONSUMED

Hardwood 7.569.57 2,351.47
Palp 487.76 21.08
Chamicals 3,353.80 241013
Packing Matartal T81.31 21327

TOTAL __ 12,212.44 4,995.96
27 Changes in Inventories of Finlshed Goods and Work-in-Progress
Inwentaries at the beginning of the pericd
Finishad Goods: 21142 89.08
Work-in-Prograss 1.154.15 41.15

1.175.27 131,13

Invantories at the end of the period
Finished Goods 58.60 2112
Work-In-Progress 7420 1,154_15

£00.e1 1,175.27

TOTAL 37466 [1,044.14)
28 EMPLOYEE BENEFIT EXPENSES
Salaries, Wages, Allowanoes, eic. 4,135.43 803.04
Contribution to Provident and Other Funds 3z22.78 8548
Staff Walfare Expenses 17.88 30.60

TOTAL 4,475.08 1,028.12

(o)
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3

FINANCE COST

Intarest on:

Term Loans

Others

Redeamahble Praferance Shars

(Bomowing costs capialmsd / renafemed fo CWIP durlng the year Rs.662.74
lacs (Previous ysar Rs 3051.58 lacs))

DEPRECIATION AND AMORTISATION EXPENSES

Depreciaiion on Property, Plant & Equipmant

Amartization of Intangible Assels

OTHER EXPENSES

Consumplion of Stores and Spares
Power, Fuel and Watsr

Repairs to Bulding

Rapalrs to Machinery

Rapairs - Othars

Prolessional Charges

Recruitment Expenses

Ranl

Ingsurance

Rates and Tawas

Direclors’ Fess

Forelgn Exchange Fluctustion (nai}
Other Miscsllaneous Expenses

TOTAL

TOTAL

TOTAL

Rs. inLacs

3,034 86 29838
1,548.37 123,28
362.89 2147
4.047.22 743.13
1,821.20 38028
BB.43 20,83
1,880.83 428.08
1,281.75 275.00
B,057.11  9,305.02
197.92 4275
300,85 §7.79
361.12 20 68
28,83 11.36
11,24 13.63
13252 2202
111.07 54.38
113.08 202.31
1.63 2.73

- 0.64
307,04 361.11
11,003.14 __ 4,458,42




NOTES TO THE FINANCIAL STATEMENTS

az

‘3%

Rwshition Plan under Corparats Insolvancy Resolution Process

A corporabs insobearoy esokition process W:mmmmwcw.msmmmtmmywﬁmmu
thve Hyderabac Bench of the Mational Compary Law Tribunsl {MCLT) dated September 18, 2017, Subsequant 1o Bl on July 16, 2018, e NGLT had
Eppritved the ferms of the Resalulion Plan submilted by JK Faper Lid, [JKEL"), which providws, Inter slils, he acquisiion of the Company by JKPL

CONTINGENT LIABILITIES & COMMITRENTS [TO THE EXTENT NOT PROVIDED FOR)

R, In Lace
Yoor anded Yoar ended

March 31, 2021 March 31, 2020
Clalm against the company nal scknowledged as dobis,

Eacise duly’ Cusdom dutyBaryice ta Fabilty In respect of mabler in appeals Wil il
Saiss las’ VAT Babiity In respect of mathar in appeals . i Nl
Desnard from Govemmeant of Telangong Go[MPOCL) Nl N
Ingeme tux liabdity thet may arise in rospect of maness in appeal refeersd by e departmant s i
Biatw lpvieg il L
Labour retwied coses il L]
Oither s Ml il
Commitments:
Contracs remaining 1o be-sssculed on cepilal account 5.657.00 8,502 02

Aqurﬂ'uRu-nh.ﬁ:tlﬂlmuwmuu'uyHm'bluH;uundmmmel{'NBLT'].MJHy:ﬂ.zoi&llhp-tﬁ:lh;uhﬂun
umumduummwmmm.mmarumﬂ.hm:rmmmhdwmm.
wmwﬂ.ﬂnhmhm;rpuindpi:rtuhﬂwﬂnﬂhﬂBdal.u.iqummmd-ﬁmh;uhadﬂhmmbnmumm
mwmmgﬂdmmumwlﬁmWMWMNET.HMMWIHMWMM.W
appailsta o olfer procesdings, Inchuding but net fimited (o any sudits, nvestigations, urmudulun,pnﬂmhmmhwmﬁnqﬁ
hp«ndpmrhuuul.‘m-phumDuu,wmwmﬂwlﬂﬂhﬂm.mmﬂmmdnﬂhhmw
thin Company.

Mﬂqumify.Wndimnmwhmmmmﬁdhpﬂdpﬁihhﬂuﬂﬁﬂﬂid&ﬂﬁﬂhﬂﬂﬂﬂmm{ Deen
conskisied by thi sompany

Ingurred on Corporate Social Responsiblities

Expendiure
I visw of the iossss in fhe paceding 3 ysers, (here Is no obdigetion 1o spend on CSR acivias under Sec 138 of fha Conpaniss Agt 2013,

Intereat Ireome Includas As. 37.21 Less (Previols year s 40 57 Lacs) on Depovis.with Banks end R, 3084 Lacs [Previous year Ra. 0.42 Lacs) on

olhers,
OTHER OISCLOSURES
Re. In Lacs
Farticulars Yaar snded Yoor anded

Moreh 39, 5021 March 31, 2020

1. Statutory Auditors
I Awdil Fae 4.7 430
H: Tax Audil Fee 1.00 .90
I Carlifcationiolhor Services 1.20 7.50
I Ot of Pockel Exparman a3 050

5,51 1210




NOTES TD THE FINANCIAL STATEMENTS
37 Capital Work in progress Includes machinery, bullding under construciion and the following expanses pending allocation | capitalization

(inchuding with respact to modification/modemisstionirefurbishiment of the plant & Machinery)

R, In Lacs

Particilers Year anded Year ended

Marsh 31,2021 Miarch 39, 3020

Comsumpiian of Pulp = F5.54
Consumphian of Weod - 2,844 .08
Cormumphion of Chericals 168 1,612.7T
Corsumplion of Packing Matersl - T84, TH
Consumplion of Slores and Speias - 1,a81.47
Ruopair & Mainlsnance - 264 85
Salarios, Wagas, Alowances, oic - 3675.00
Coriribuion lo Provident and Othar Furds - 101.64
Slafl Wallams Expanses - 2028
Powar, Fual and Walsr B 5T B, 17681
Interest Capitolmad 668, T4 A.051.58
Miscslanwous Expanses - a5
TEO.8T 18,833.28
Lo’ Pt Sl - 904,42
1835 2,887,860

bt lioems - Ravaras Subakdy

Acdd : Exganilitung uplo preciogs year
Total

Lt Allccaten] [0 Fived Asssls

3  EARNING PER SHARE

)

-1}
€)

L]

30 THE MICRD, SMALL AND MEDIUM ENTERFRISES DEVELOPMENT (MSMED] ACT, 2008

Profi f{Loss) aftsr tax

Less: Divicard an Cumuinilve Preference Sliscss

Proi HLans) afar tax for Basic and Slulsd Eamings Per share
Waightesl] Average Numbar of Crdfinany Shares

Menriinal Valsy of Ordirery Shares

Bas Eaining Per Grdinary Shars | Az,
Diiluteud Earning Por Cirdinary Share { Rs.)

.!'H-..Bﬂ- ‘2 EE::

I!T: T 'lt;&ﬁ_

A=, [ Lacs
Yaar ended Year ended
March 31, 2021 March 31, 2020
{1664.81) {2AET.4T)
(.72 [165)
(*.983.33) {2,188.12)
16,20,00,073 15,20 00,073
Az - R, 10
4,37 -1.19
4 37 «1.18

Bawed on tha iifarmetion svsdeble, thes sre carlan venders who heve confirmed thab they are coversd urder te. Mioro, Small and Maedium Enterprnes
Depvaboprnant Act, 2008, Daclosures refating to dues of Moo snd S8mal endeprisen under Ssclion 22 of The Micrs, Small and Madium Ensrprsss
Dayslapenant Act, 2008, arm given beloer

al

Parficulnra
Princlpal wocar snd Inferssd dus lleseson remainng urped i any sugpler as on

Infareyd paid by the Company inlems of Seciion 18 af the MEMED Act sfong with I
amuunts of the payment made o fe suppline beyond the appoiilsd day during the
acealnting year.

the ameunt of inleresl due ard payebile for tha year of delay In making peymenal

{which have been paid bt beyond the sppointed day during the yeer) bt withou
mdding thae inlerest spacified wder this Act

thin amount of infémest accrued and femalning unpaid
Tha amcunt of furthar deces!l remaining due and payable even in fhe sccsading

years, undl such dale when tha Inienes| duss sbove ane aciually paid o (ke smail
erierpas for the purposs of dissllowsnce 858 & deductibie sgeadiure under selion

13 of i g, T
L5 ._.E\

R, In Lace
Yaar anded Year sndad
March 31, 2021 March 31, 2020

QY)



NOTES TO THE FINANCIAL STATEMENTS
40 EMPLIOYEE BENEFITS

The Compeny purlicpales in dafoed ooniribafion and bennf achames, the ssssls of which @ hald (whem fundad) in ssparately acdminisissd fnds. For defined
ganlibuon schamas tha amound charged ta the stehenants of profitar loes 8 B lolal of conirbutions paysbda in S year,

a} Defined Contribufion Plans:-
Amousnt tecognized == an sapensaicepilufised and inchaded n Noke 26 and 37 Bem “Conirbudion 1o Provident and Other Funds Ra 28588 Laos (Previcus year Re,
245 48 Laes] for Emplowes’ Provideel Fund .

) Dafined bBanefitn plans
Geahilly Expawise 5. 5897 Lacs (Fravious yeer 85,47 63 Laca) has bewn recogrized in "Conliulion % Providen] snd Diher Funds® under Mote 28 ag per Acuarial
|1

Rs. [n Lacs
Yaor onded Yanr snded
March 31, 2021 March 3, 3030
Particulars Gratulty Gradulty
Eunded Fundad
| |Change In present value of obligation during the perlod
Erasan| vaiua of chiigalion al the beginning of the pesiod 1,897 43 1,884 08
Imeiuded In profit snd loss;
il Service Cost 8542 B1.08
= Intwrewt Casl I3 e300
- Paal Saryice Cosl - -
- Auclusgitad Daaini{Lrsa) - P
ded In OCH
Actuaial kikteciigaina) arisng from.
|- Experiance afjuaimanis ' {88.04) (86.55)
|- Finmnclal suumpion A4 5823
Dithars
Bannlila Pad (A0.40) {281,138
(e Vi of hligallen; dw it rrirad 138501 L1457 40
I Change in Fakr Valus of Plan Asssta during the pericd
Pian asssts 28 the beginning of the pariod 1652782 1,808 34
Inchuded In profil and loss:
Espmcied falurm on plan sessts 11102 13725
Included bn O
Aecsiinrinl GuindLost} on plan ssesls #3.06 (41.25)
Clvars:
Ermployar's sontdbukion - AT
Benefity guir (a0.40) (#1308 )]
Plan e 1.571.81 162782 |
Tha plar assels are maneged by e LI
W Rsconcilgbion af Present vaiue of Dofined Benafit Obligation snd Fadr Vabus of Plan Asests
1 Presant Valpo of ohligafion os sl yest-end {1,384 01) {1 A5T 45}
2 Fair valus of pan sy 8] pesr -end 167161 162782
3 Fundad stalus {SurplsdDefioi)) 205,60 13043
ek AsanlLinhisty) 20480 130,43
W Experses recoguized In the Siatamarit of Profil and Loss
¥ G_I.ﬂl'rll Egrvice Cost BEAZ Bi.08
2 Ininresd Cost 10213 12380
3 Pt servics Causl - =
4 Especisd relurn on phan sesets 1113931 (13725}
¥ Expsnsos recognissd In the Statsiant of Other Comprahenalve income
1 Mat Achunrisl [Gainilass 3564 -ara
2 Expecisd refum on plar aussts excluciag frieresl [R3 a6} 41,28
Incoenm
Toilsl Expeiss tﬂ'i.?ﬂi EXEE




NOTES TO THE FINANCIAL STATEMENTS

M—-E-I-UM—-ﬁ

X

Yoor anded Yaar anded __
March 31,2021 | Warch 31, 2020 |
Partieulars Gratulty Gratulty
Funded |  Fumded |
Constiution of Plan Aswets
Emguity [retnsmants = i
Dt Inslrumssnls 5 t
Prupsrty - -
Inaurancs 1.5THE 142782
Blfurvation of PBO ot the and of the year
Curmamt LialililyAssaln) 286,80 (130:43)
Reaii=Curmenl Lishiity/[Assats] = -
Discount Rube s BN
Espacied rafle af raium an plan sasis EAdT BN
Kaaitality Talle IALM (2008081 TALKS [2008-08)
Sebary Escalation 5.00% B.00%
Tumicwer Rals Age up io 30-9% up | Age up o 30:3%
16 &4-2%, above 44- | up b -2, above
1% A41%
X The sspecied contribution for Dafined Banei 7ian tr tha newd financial year wil bo 2&, Nil
Senultlvity Analysis
R, In Lacs
1l1rluTl;| March 31, 2031 March 11, 2020
Incresss Decreasn
Dimcoun rate {15 mevemant) {T4.91) 537 (7% 8] 84.7i
Fishirn satary growih [ 1% movamsiil) [EFT] {75.78] [LET] {T7.64)
Iurngsr | 15 mosmmmil] 6.7 [¥.am) 874 [B.58)
Prafile of d bénnil Prowm the fund
March 31, 2021 March 31, 2020
Cratulty Gratulty
Funded Fusnidad |
T8l Following Year 18444 278 08
2 Fallowng Year oA 082
irct Eollowing iar 15 T84
4th Following Yasr 16140 182.08
8 Following Yaar 1T 154,10
Bt of Yisers 8 To 10 BlBET 641.40
Bum 1 ane abervs TBEA 541,65 |

(29)



HOTES TO THE FINANCIAL STATEMENTS

41 RELATED PARTY DISCLOSURES

a) Listof Relaled Parfiey
L Holding Company
Emving Tech Ventures Limiled{formarty known as JK Enviro-Tech Lia=-ETVL

JK Paper Lid. (JKPL), Utimate Parent Company

ii. Trst undar eommon canlrol
The Sirpur Papar Mills Lid. Employeas Gratulty Fund

10, Kay Mana nmel
Executive Directors Nen-Executive Direclors
Bhri Pavan Kumar Surl, CED & Direcior (we.f 15t Jan 2020) Shrl Om Prakash Goyal
Shii Virupakshan Kima
Shel Udayan Bose (ceased woal 07.01.2021)
Executives Shei Magaraju Srirama

Shri Pavan Kumar Suri {from 15t Aug 2016 fo 318t Dec 2018)

Ms. Sandhya Bai Yashawanl (from 1st Dec 2018 fo 25rd Dec 2018)
Shri Kalpstaru Tripathy (w.e.f 18t April 2018)

Ms. Pocda Gurwala (w.ef 20th January 2020)

Snrl Virupakshan Kumarsswany, Manager ifram 151 Aug 18 to 318t Dec 18)
Shri Kamal Kurnar Lekholia, GFO {from 15t Aug 2048 to 20th Jan 2021}
Shrl Surendra Behand, CFO (woe ! 215t January 2021)

She Rajesh Tripathi, Company Secretary

hv- KMP of Pa
Hon-Executive Directors
Shtl. Sushil Kumar wall w.e.f 22nd Jan-2021)
Shri. Vindt Maswsha
Shirl. Ashok Gupia
Shrl, Kalpatans Topathy
Sheri, Pramod Kumar Jain (ceased woet 23.01 20281)
Mz Peonam Singh {w.ef 15th Nowambar 2015}
Execufives
Shei. Ashok Gupta, Manages and Chief Finance Officer (fram 18th July 2018 to 20th Jenuary 2020)
Shri. Sudipta Chakrabarty, Manager and Chief Financa Offices (woef 20th January 2020)
Ms. Pocla Gunwala, Company Secralary

b} The loliowing ransaciions were carmied auft with retated parties in the ondinary course of business:

Rs.inLlacs
Holding Companies
I, No Mature of Transactions ETVE
. 2020-21 2018-20 2020-21 2018-20
ili |Sale of Maieral [incl. GST) - - | 2278350 1188348
i) |Lease of Godown (5) - = 38.23 21.24
{iii]  |Mainlenance Charges of Godown 2 158 i\ 58
{8} fincl of GET) P 5
{Tw] F'ilrl_:i'lm of Matarlal {incl. of G5T) = = 515.87 245 48
{v) |Purchase of Fixed Assets {incl of
GST) = . fa.81 .
Reimibu i af Expe - Fald
e W= 7298 w154) 1373 sses
vy |Reimbursement of Ecpenses —
Raceived fincl. of GST) - ® 550 2154
Tvil) |Inlres! Expanss F - | 148309 42137
Redeemable Preferance Shares
0 |iesued - - 1,000.00
fd  |Loans Recalvad - -1 15300001 12.80000
Outstanding at end of the period -
] Payabie® - 8438 2977528| 1340045
* It represents gross amount
Trusgt under commaon control
S1. No Mature of Transactions Employees G Fund
2020-21 2019-20
()| Contriburicn - | 4.70
Key Management Personnel (KMP) :
Sl No Particulars 2020-21 1
(i) |Shor-lerm Employes Benefils # 185,23 75.80
{5 |Siting Fees to Nan-Executive Direciors 1.63 22

# The above sald remunsration i escluding provision for Grafulty, where the actizarial veluafion |s dons on overall Company basis.
Nete: The Company pald an hancsarum of Rs. 12.00 lacs {Prev. year Rs 12.00 lacs) to Shrl Harsh Patl Singhania, Vice Chalrman & Managing Director of JK Papar
Limitad (Uimale Parent Company), & refated party, a3 an Advisor,
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4% FINANCIAL INSTRUMENTS

Ra. in Leca
Finaroial Asawts
[ AsaiMarch3i, 208 | As oiMarch31 2020 ]
ELMo Partioutars Hols Carrying Falr Carybng Falr
Amount Valun Amaunt Valus
1 Finmpginl apsets dassgnated ol fake valus through profit and - - -
loss
o Finarcinl sasets designated at fair value throcgh othar - - -
comprehenslve ingome
3 Finmncial zssets designated af smortised gost
) Db Bank Batances B282 Ean.2% 582.78. P ]
b) [Ceah & Cash Egulvalants * 148 35 16885 368 RO AL80
o) |Trinda recefvabies 188158 168135 &80 B3
d) |Dther racslyehios ™ - ) - . &
o) | Tther finanolal aswsty 16.374.58 16,378.58 10,250.25 10,250.25
18.00748 18,057.18 11,208.33 1120633 |
Financlal Linbllifies
As ot March 31, 2021 As gt March 31, 2020
SlNo Particulars Carrying Fair Carrylng Falr
Amount Vaive Amount Vaiue
1 Financial Babliity dasignated st fslr value through profil and - - - F
IoEs
2 Financial lizhiity designated ot amorissd cost
&) |Bormwings A 1453288 1463205 5448104 E4,481.04
b} | Trade payetios * 6.568.03 5,584.00 447863 4 ATHEY
¢} | Ofar-fineroiel Rnbdity = TA265T TAMET 4,052 06 i 062 .08
B7,332 85 1732255 63,006.73 3,009.73

Trw Far value of finarclsl aesets and Eabiiieg are Inchided @i the amound 8t which the instremant coutd be aechanged in 8 cumenl nenseaciion bibwesn willng
parfisn, olhe Bhan in 8 fonced of figuldetion e,

Mathcds and assumplions to sstimats the fair valuns,
A Dompany has adopted afective rie of imeeesd for caloulaling Infersst. This has bean caloulabed o8 e weighted avemgs of affecive intorest mins
calcufnind Kar sach loan, In addition processing fess and transaction cosd relaling 1o sach lssn has alse bean conaidaned o calmulnting effecivo indewat ruds,

* Tho carrying amounis s consldensd 1o be e sama &6 thair falr valees due i short tsm nnfuns,




WOTES TO THE FINARCIAL STATEMENTS
AN FINANCIAL RISK MARAGEMENT (RJESTVILG AND POLICIES
A3 Fhimnnlal pi Gechs
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wnpredicinndly Tnancial markms and seck b minisis potnie wdesss affects on s Aancal perlormiancs, Tiw priminy morkss nek & e Compesy foreign oeclanga Hik & iveewsl rale fsi. The Conpiry coloulaies )
comparus il afsrnaibey sowcos of funding by Induding comt of pamency cover alsa Wihsirarsi, fha cusmancy cover oot i sl i b st i scshaniage in e cumey, Kans ans hedyed so i b nsd io low sviniage, The
Ctmguany imae gl Ansedcid |mtramrms i et fnsgn sschaegi i sgommre,

L Cormilll Miwic
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NOTES TO THE FINANCIAL STATEMENTS

U}
)

44 Darivative financial Instruments

The Coenpiariy did nat snter nto sny devivative transactions during the year.
Farelgn currency Exproure not hedged a3 ar Balancn 5heet Dute :

{Fareign Eurrency | s ot 31-March 2021 [As @t 31- March 2020
Igcm lacx |finiocsBe) [FCinlacs [{in Lacs s

LS Diollar 152 11142 [LBS B5 18

Eurn [CEE 1873 - =

45  Impairment Review
Assals are lested for impairment whenever thers are sy Inlsmal ar ademal indicators of Impalmmen, Imgairmant tast is parformad at the
leved of each Cash Genersfing Unit {CGU') or groups of CEUs within the Company & which the sssels are monitorsd for [ntsmal
managemanl purposes, wihin an opevating segmsnl. The Impaimmant susessment |s Based on higher of valus in use and valus fom. sals
calulalions. During the yeer, the tasling did nat result In any impairmant in the camying ameunt of other essels, The messuwsmant of the
Caih generaling units” value In wsa is delsminad based on financls! plans (hal have been vesd by managemant far intemal purposes. Tha
planning horiton refects the assumgdions fog shart 1o- mid-tsrm marked condifions.

Koy assumptions used In valus-in-use calculations sra:-
(1) Operaling marging (Esmings before inierest and laess), (i) Discount Rale, (i} Growth Rales and (Iv) Capital Expendiure

4E Income Tax Rs; in Lacs

a) Amount recognized In Statemant of Profit and Loss

[Particulasa 2020-21 2014-20
Currant Income Tax
Cumenl year . -
Adjusiment In respect of carent inceme lax of sarlior years -
MAT Crodit Entitfement
Currend yaar
Revarsal of MAT cradit antilsmant of anrier years
Total
Dialarrad Tax =
Incoma tax expanse reporied in the statemant of profit and loss

wfidale &
(BN BN ER

* Deferred tan asseis of Ra. 9973.00 Lace, (Previous Year As, 13581,11 Lacs.) have nol been recognised In respect of business lassa and
unabmartesd depreciafion in the sbaence of tasable profit in the cument yesr and rassonable warlainty for reaBsalion/adjustmant of defremed
fac Banals spainst fulure taxstis profil, Defemed (e sxsels will bo roossesssd and recognleed wien there will bs sulMicen laxsble profit i
Furture.

b) Reconciliation of Effsctive Tax Rate

IFiltIcuhrl 2020-11 2015-20
Profit f(Loss} before b {7,061.51) [2,187.47)
Al appiicabile Statutary Income Tax Rale C- 251680 Y PY-34 0440 (2,003.78) (TaT40)
Tex Impact on:-

Delorred Tax Assel nol recognised an business losses and unabsorbed deprecialion 200378 TET.40
Reported Incoma Tax Expenss - -
Effective Tax Rate 0.00% 0.00%

c} Tax Rato:

In viaw of Tasation Laws (Amsndment} Ordinance, 2013 fssusd an 20th Seplembar, 2018 read with Nolification dated 18| Oolaber 2030
redueing he Comparate Tax Rate o 22% (effeciive 25.188% Including Surcharge & Education Coss), the Company hes apled for reduced
bix rwa of 3% we e, L FY 2000-21 , Accordingly, during the currenl year, Deferred Tax Assels of R, 3,793 88 lacs recagnisad uplo
Financial yaar 2018-20 has nol bean considerad In year end balence as on 31-03-2029, as the same are no longar required,

Y
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47
i) During the year the company has recognised govermment grant in terms of MoA entered with Gavernment of Telangana as under;
Amount{ in Lacs)
Particulars 2020-21 2019-20
Revenue 569226 4,450,72
Capital Subsigy - 5,000.00

In current year Rs, 5716.33 lacs (including Deferred Government Grant of Rs.200.00 lacs ) has bean recognised In Statermnent of
Profit and Loss Account and Rs.173.93 lacs been adjusted with Property , Plant and Equipmants.

ii} (a} Due to nationwide lockdown caused by Covid 18 pandemic |, the piant had to be femporarily shut from 23rd March 2020 to 06th
May,2020. Due to frequent lockdowns that followed in varlous parts of the country, demand for paper remained weak and hence
capacily utilisation was low. The management therefare decided to shut down operations from 1st September 2020 which resumad
operation during later part of Quarter-[ll, 2020-21.

b} Operations have shown steady improvement throughout the 4th Quarter and capacity utillsation reached 89%. Owing to
favourable market conditions across different seagments since beginning of the current guarter, there has been improvement in
production and sales volumes besides growth In realisations leading te better parformance in current quarter as compared o
earligr periods.

¢} The Company also started trial runs of its new bailer and turbines which are contributing significantly towards stabllisation of

production at higher lavels. This Is likely to significantly improve overall paper production and effect cost oplimisation and anhance
prafitability,

48 Segment information
Information about primary segment

The Company has only one business segment i.6. Paper and Board and ore geographical reportable segment l.e. Oparations
mainly within India. The performancs is reviewed by the Board of Directors (Chief operaling dacision makers),

49 Previous year figures have been regrouped/ rearranged, wherever considered necessary (o conform fo current year's
classification.

50 Notes 1 to 50 are annexed to and form an Integral part of financial slalements,

As per our report of even dale attsched &_~7 Forand on behall of the Board of Directors
for LODHA & CO. \}/
Chartered Accountanls
Firri's Registration Number 301051
. \

JADA 5.:_,1“3?:.,‘_ \]\ ’

c Directors.
Gaurav Lodha) - NAyDh -
Partner % > -y %
Membership No. 507462 NBpo X 4o E
Mew Delhl, the 17th May, 2021 2452 Chief Finante Officer Company Secretary
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THE SIRPUR PAPER MILLS LIMITED
CASH FLOW STATEMENT

Rs. in Lags

For tho Year Ended 31-03-2021 Far the Year Ended 11-03-2020

A CASH FLOW FROM OPERATING ACTIVITIES :

el Profit! (Less) before Tax and Extra-ordinary ltams

Adjustments for

Deprecialion and Anvarisalion Expenses
Dnlined Bensll Plans charged fo 05|
Firance Con

Provision foe eafier yoars na longes required

Operating PrefitiLoss) bafore Warking Capital Changes

Adjustmants for Warking Caphlal Changes:
Trade end Ofher Receivabiles

Inueriisins

Trada and Other Payabies

Cash genarated Fom Operaions
Tomss poid

Kot Cash from Operating Activities

B, CASH FLOW FROM INVESTING ACTIVITIES ¢
Purchase of Property Flant & Equigmunt
Irletiest Receivid

Nat Cash from fnvesting Activitles
C. CASH FLOW FROM FINANCING ACTIVITIES :

Preceeds from lesue of Preference Share Capilal
Procmeds of Long-tarm Bomowings

Deposit
Frecesdsi{Repaymant) from Shert-term Borowings (Mal)

Interssl and Financial Changes

Net eash from Financing Actlvitiss

I ) In Casit and
Cash Equivalents - Cash & Bank Salanca

E. Cashand Cash Equivalents as af the begnming of Ine
Balances

poriod - Ciesh & Bank

F. Cash end Cash Equivelents as al the closs of the
pariod - Cash & Benk Balarces

Notas :

(8} Total Liahiiities frem Financing Activities
Cparing
Cosh Flow Changes
Inflwi{Regaymenis)
Non-Cash Flow Changes
Foreing Exchangs
FOCH Conversian
Cthar
Chesing

[T.541.61) (2,167.47)
168983 41908
131re (3.a3)
454722 74373
{BE-05) 4108
(00,00 (16.67)
{20.35) 5
(1.281.46) (1,088 31)
19.615.80) 1B.682.84)
1,350.49 (2,709 92}
1.018.15 385002
(8.488.62) (B 468 85)
(13.13) (B.6T)
{8,481, 78)
{10 A2, 15) (24,514 88)
2322 16.B8
{10, 5508.00)
{0.00) 1,600.00
T.36.06 18,500 00
18.500,00 12,800.00
262 15 EE
BATLAT) (272,78}
18,1363
4T.68
248 28
a7, 24
Long Tarm Shart Term Long Term
B4,178.17 301,87 21254 B
22 35606 2115 33,300 00
e 78 - (37581
564,02

76,861.80

() Pravious yeer's figures have been re-grouped | re-arranged whsrevar necessary.

Ag par our repart of wvan dade allached

far LODI4A & CO,
Charfeied Accountants
Finrfs Reglstrelion Numbar 3010816
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Manthenthip Mo, BOT4ED
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Chief Flnancs Officar

BATRAT

{8,495 52

{24,898.13]

{8467}
1.01£325

—
Short Term

301,87

301.87
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