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II\DEPENDENT AUDITORS' REPORT

To The Members of
JK Enviro-Tech Limited

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of JK Enviro-Tech
Limited which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive lncome), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a sunmary of significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid standalone Ind AS financial statements give the information required by the Act in the manner

so required and give a true and fair view in conformity with the accounting principles generally

accepted in India including the Ind AS, of the state of affairs of the Company as at 3lst March,2020,
and its Losses, its cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Companies Act, 2013. Our responsibilities under those Standards are firther described in

the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are

independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered

Accountanls ollndia together with the ethical requirements that arc rclevant to our audit of the financial

statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these requirements and the Code ofEthics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation ofthe other information. The other

information comprises the information included in the Board's Report including Armexures to Board'S

Report, Business Responsibility Report, Corporate Govemance and Shareholder's Information, but does

not include the financial statements and our auditor's report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is

materially inconsistent with the financial statements or our knowledge obtained during the course ofour
audit or otherwise appears to be materially misstated. Based on the work we have performed, we

conclude that no such information was available during the course of Audit and we have nothing to
report on this regard.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013("the Act") with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position and financial performance including

other comprehensive income ,cash flow and changes in equity of the Company in accordance with the

accounting principles generally accepted in Indiq including the Indian Accounting Standards (lnd AS)
prescribed under section 133 ofthe Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting

frauds and other inegularities; selection and application of appropriate accounting policies; making
judgrnents and estimates that are reasonable and prudent; and design, implementation and maintenance

of adequate internal financial contols, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the prcparation and presentation of the standalone

Ind AS financial statements that gtve a true and fair view and are free from material misstatement,

whether due to fraud or enor.

In preparing the financial statements, management is responsible for assessing the entity's ability to

continue as a going concem, disclosing, as applicable, matterc related to going concem and using the

going concem basis of accounting unless management either intends to liquidate the entity or to cease

operations, or has no realistic altemative but to do so.

Those charged with govemance are responsible for oveneeing the entity's financial reporting process.

Auditors' Responsibility

Our objectives are to obtain reasonable assuance about whether the frnancial statements as a whole are

fiee from material misstatement, whether due to fiaud or error, and to issue an auditor's repoft that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or eror and are considered material if, individually or in the

ag$egate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional jud

professional skepticism throughout the audit. We also:
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Identifu and assess the risks of material misstatement of the financial statements, whether due to
fraud or enor, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suffrcient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from emor, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
intemal control.

Obtain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast sipificant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modifi our opinion. Our conclusions are based on the audit evidence obtained up to the date ofour
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concem.

Evaluate the overall presentation, structue and content of the frnancial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with those charged with govemzrnce regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, includi"g any sipificant deficiencies in
intemal control that we identif, during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships atrd other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Report on Other [,egal and Regulatory Requirements

L As required by the companies (Auditor's Report) Order, 2016 (lhe Order") issued by the

Central Govemment of lndia in terms of sub-section (ll) of section 143 of the Companies Act
2013, we give in the Annexure "A" a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;
(b) In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books.
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(c) The Balance Sheet, the Statement of Profit and Loss, the cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid standalone tnd AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the Directors as on March 3L,ZO2O
taken on record by the board of Directors, none of the directors is disqualified as on March
31,2020 from being appointed as a director in tenns of sub section (2) of section 164 ofthe
Act.

(0 With respect to adequacy of the internal financial conhols over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
Annexure "B";

(g) With resp€ct to the other matters to be included in the Auditor's Report in accordance with
Rule 1l of the companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
ofour inforrnation and according to the explanations given to us:
i) The Company does not have any pending litigations which would impact its financial

position.

ii) The Company did not have any long-tenn contracts including derivative contracts for
which there were any material foreseeable losses.

iii)There were no amounts which were required to be tansfened to the Investor Education
and Protection Fund by the Company.

For Lunawat & Co.
Chartered Accountants

F.R. No. 000629N J

per
Partner

M. No. 092533

A-2/ 132, Prateek Apartrnents,

Paschim Vihar
New Delhi-110063

Place: New Delhi
Date: 10.05.2020
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AIINEXURE *A' TO TIIE INDEPENDENT AUDITORS'REPORT
Refened to in paragraph 3 and 4 ofour report ofeven date
rtE' JK Enviro-Tech Limited

1) a) The company did not have any Property, Plant & Equipment throughout the year; therefore
the provisions of clause 3(i) of the order are not applicable.

2) The company did not have Inventory as at the end of the year, therefore the provisions of clause
3(ii) of the order are not applicable.

3) In our opinion, and according to the information & explanation given to us, the company has
granted unsecured loan to company covered in the register maintained under section 189 of the
Companies Act 2013 during the year and in our opinion:
(a) The terms & conditions of the grant of such loan are not prejudicial to the Company's

interest.

@) The schedule of repayment of the principal & interest has been stipulated and the receipts are
also regular.

(c) No amount is overdue as at the year end.

4) In our opinion, and according to the information & explanation given to us, the company has
complied with the provisions of section 186 of the Companies Act 2013 in respect of loans and
investments made. According to the information & explanatiors given to us, the company has
not garted any guarantees and security, hence provisions of section 185 and 186 of the
Companies Act 2013 are not applicable to the extent of any such guarantee or secwity.

5) In our opinion and according to the information and explanation given to us, the company has

not acc€pted any deposits in contavention of the directives issued by the Reserve Bank of India
and the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act
2013 and the rules framed there under, where applicable, have been complied with. No order has

been passed by the Company Law Board or National Company Law Tribunal or RBI or any
court or any other tribunal.

6) According to the information and explanation given to us, the company is not required to
maintain cost rerords as specified by the Central Govemment under sub-section (l) of section
148 ofthe Companies Act 2013.

7) a) In our opinioq the company is regular in depositing undisputed statutory dues including
income-tax, sales tax, service tax, duty of customs, duty ofexcise, value added tax and any other
statutory dues with the appropriate authorities. There were no arears of statutory dues as on the
last day of the financial year which were due for more than 6 months from the date they became

payable.

b) According to information and explanation given to us, there are no dues on account of income
tax or sales tax or service tax or duty of customs or duty of excise or value added tax or cess,

which have not been deposited on account of any dispute.

8) In our opinion and according to the information & explanation given to us, the company did not
have any loan or borrowing from a financial institution or bank or gov-erlment or from

i
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9) In our opinion and according to the information & explanation given to us, during the year under
audit, the company has not raised any moneys by way of initial or further public offer (including
from debt instruments) and from term loans hence we are not required to comment on the
application of money for the purpose for which those were raised.

l0) According to information and explanations given to us, no fraud by the company or on the
company by its officer or employees has been noticed or reported during the year.

ll)The company has not paid or provided any Managerial Remuneration hence clause (xi) is not
applicable.

12) The company is not a Nidhi Company hence clause (xii) is not applicable.
13) According to the information and explanation given to us, and in our opinion, all transactions

with the related parties are in compliance with section 177 and 188 of the Companies Act, 2013
where applicable and the details have been disclosed in the Ind AS financial statements as
required by the applicable accounting standards.

14) According to the information and explanation given to us, and in our opinion, the company has
made private placement of equity shares during the year under review. Amount raised on private
placement has been used for the purpose for which the funds were raised. The company has not
made any preferential allotrrent of equity shares and has not issued any partly or fully
conYertible debentures.

15) According to the information and explanation given to us, and in our opinion, the company has
not entered into any non-cash transactions with directors or persons connected with them.

16) According to the information and explanation given to us and on the basis of analysis of
Financial Statembnts, the Financial Assets as ivell as Income fiom these assets constifute more
than 50 per cent of the Gross Assets and Gross lncome respectively for the year. The company
has not applied for NBFC registration under section 45-lA of the Reserve Bank of India Act,
1934. As explained by the management at Note no. 29 to the Notes to Accounts, the company
was unable to execute a certain part of its confimed sales orders for March 2020 due to
COVID-l9 against which advances was also received, resulting in lower sales for the year and
consequently did not meet the 50:50 criteria.

For Lunawat & Co.
Chartered Accountants

F.R. No.000629N

W{
per CA.Reeta\ain
Partner
M. No. 092533

o
I

AC

A-21 132, Prateek Apartments

Paschim Vihar
New Delhi-l10063

Place: New Delhi
Date: 10.05.2020
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A]\NEXIJRE (B'' TO THE II\DEPENDENT AUDITORS'REPORT
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the intemal financial controls over financial reporting of JK Enviro-Tech Limited
('1he Company") as of March 31,2020 in conjunction with our audit of the standalone Ind AS financial
statements ofthe Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and mainuining intemal financial controls
based on intemal conhol over financial reporting criteria established by the Company considering the
essential components of intemal control stated in the Guidance Note on Audit of tntemal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the desigr, implementation and maintenance of adequate intemal
financial connols that were operathg effectively for ensuring the orderly and effrcient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required rurder the Companies Act,20l3.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's intemal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Intemal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section la3(10) of the Companies Act,
2013, to the extent applicable to an audit of intemal frnancial controls, both applicable to an audit of
Intemal Financial Controls and, both issued by the Institute of Chartered Accounta.nts of lndia- Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate intemal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal
financial controls system over financial reporting and their operating effectiveness. Our audit of intemal
financial conhols over frnancial reporting included obtaining an understanding of intemal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the desip and operating effectiveness of intemal contol based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement ofthe standalone lnd AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is suffrcient and appropriate to provide a basis for
our audit opinion on the Company's intemal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
Ind AS financial statements for extemal pu4roses in accordance with generally accepted accounting

n
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principles. A company's intemal financial control over financial reporting includes those policies and
procedures that

l. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions ofthe assets of the company;

2. provide reasonable assuance that transactions are recorded as necessary to permit preparation of
stand"lone Ind AS financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures ofthe company are being made only in accordanci
with authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of intemal financial controls over financial reporting, including the
possibility of collusion or improper management override of contols, material misstatements due to
elror or fraud may occur and not be detected. AIso, projections of any evaluation of the intemal
financial controls over financial reporting to future periods are subject to the risk that the intemal
financial control over financial repo(ing may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion
ln our opiniorq the Company has, in all material respects, an adequate intemal financial controls system
over financial reporting and such intemal financial controls over financial rcporting were operating
effectively as at March 31, 2020, based on the internal conhol over financial reporting criteria
established by the Company considering the essential components of intemal contol stated in the
Guidance Note on Audit of Intemal Financial Conhols Over Financial Reporting issued by the Institute
of Chartered Accountants of lndia.

For Lunawat & Co,
Chartered AccountanS
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Partner
M. No. 092533
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A-21132, Prateek Apartments, Paschim Vihar
New Delhi-l10063

Place: New Delhi
Date: 10.05.2020
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JK ENVIRO.TECH LI ITED
Babnco Shoot .. at 3tst ., 2020

nl ln Llkh6l
Pgrtlculart Note

No.
A! .t Ar .t

lrlrch 31 2020 *l.rch 3l 2019

2 Cuarant Alsot!
a FinancialAssels

lnvestmenls
Trade receivables

Cash 6nd c5sh equivalents
Bank balances olher lhan above
Loans
Other financial essets

b Cunent T8r Assels (Net)
c other qrrenl assets

Totel AslctE

I ASSETS
I Non-Cuirgnt Assots
a lnvestments in Equity lnstrumenls
b FinancialAsseb

lnvestmenls

I EQUTTY AND LIABILINES
I Equlty

Equity Sha.e Capital
Other Equity

2 UAaILI|ES
I onaunsnt Llabllltie.

a Financial Uabilities
Borrowings

b Defened ta.x liabililies (Net)

ll Cu'tent Ll.bllltist
a Financial Uabilities

Borrowings
Trade payables

Micro & Small Enlerpdses
Olhers

othe, financial liabilites
b other oJnent liabilities

3,621.61 10,218.77

4

5

17,33,4.20

8,000.00

13,000.00

25,334.20 I t,000.00

6
7

10
ll
12

13

11

220.U
169.27

2.625.00
220.77

3E.62
117.11

952.35
11.21
23.16

'I IE.69
9,080.00

27.36
5.97

28,956t1 23,27A.77

2,126.51
5.7,t8.94

1.165.00
2 759.29

7,E76.4E 3,92,1.29

6
r9,700.0r

637.6E
| 6,,{E9. t 1

66E.72

17

20 337.89

300.00

1e,t67.83

120.00

18
19

134.55
2.52

305.27

8.,11

3.35
4.69

Signllicrnt Accounting Pollci.E and othor note. on 2E3
FlnrhcLl Strtsments

FOR LUNAWAT & CO.
Chartered Accountants

The Notes ReferGd to above form an integral parl of lhe Balance sheet.

As per our Repofl ofeven date altached

ToLl Equlty .nd Llabllttls.

rm Reg No
n

F;(i\
I riE\'r DEri

7a2,11 136.65

28,965.8t 23,216.n

For and 0 Dir€clorE

o\Parlner Ch k1E(A
M. No. Og,tJ3
New Delhi
Dare 1 lo.'Oj:2ozo

AC

Manager and Chief Finance Oftcar Company Secretary

DirectoG
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JK ENVIRO:TECH LIUILES

STATESENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3IST UAR. 2O2O

(Arnount In Lakhs)

Note 2019-20 201E-l9

I

lll

ReYenue from Operations
Sales (Also s€€ nole no. 29)

Other lncome

FOR LUNAWAT & CO.
Chartered Accountants
Firm Reg No.

20
21

698.52
878.55

61.12
47.23

Total Revonue (l+ll) '108.35

Expenses:
Purchases of Stock-in-Trade
Employoe Benefib Expense
Finance Costs
Other Epenses

Total Exp€nses

V ProflU(Loss) Betor€ Tar (lll.lv)

Vl Tax Expense:
Cunent tax
Less : MAT Credit EntiUemenl
Deferred lax charges / (credit)

vll ProfiU(Loss) for th€ year

Mll Other ComprehsnslYs lncome

(i) ltems thst will not be recjassifpd to profit or loss
(ii) Tax on (i) above
(iii) ltems that will be reclassified to plofit or loss
(iv)Tax on (iii) above

Total comprehenslve lncomoMlvlll)

BasicEaming Per Share (Rs.)

Diluted Eaming Per Sharc (Rs.XAntj Dilutive)

Significant Accounting Policies and oher notes on Financial Statetnents 2&3

The Notes Retened to above form an integral part of the Statement of Profit & Loss

As per our Report ot even date attached.

22
23
24

555.81
5.50

't,2.1.85
't41.51

'1.33

386.86
318.15

1,924.67

(3i17.60)

187.57
(155.s3)

(30.84)

706.U

(se7.e9)

0.08

(109.64)

(488.43)

(488.43)

(2.01)
(2.01)

(5.97)
(s.e7)

d

For aad on of tlE Board of Dlredors

Oireclors

s
C)x :

P Pcek ?o.sq
M. No. 012<33
New Delhi

FRii 0;:6?!
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DAT6:rO;c)5:2o2o

AC
Manager and Chlef @t Company Secretary

1,577.07

(348.80)

(3{8.80}



A. Eqully Shrr Crplt l

B. Oth.r

Al pcr our Raport ol cvan ddc dlsciad

JX EiMRO-TECH UrilltEo
STATEMENT OF CHANOES IX EOUITY FOR THE YEAR END€O ITST IIARCH 2O2O

M.rEh !t 2014
CMng.. ln .qulty

dudnc 2Oll-10 MlrEh !'l 20 ll
Ch.ng.r ln .qulty

dsrlno loli.20

r65.00 1,0@.@ I,t65.@ 901.54 2.126.U

For md on b6h.I ol lh.

Oir6clor!

Equlty Coftpon.nl ol
Compound Oo.ncl.l

R...rv. r6d Surplu. Oth.. Comprfi.n.lvr lncom. (OCll

E.mlng.

S.cudtl.. lr.m. thrr wlll nor b.
R.cl...l6.d lo p?oflt l!cl...lo.d to proflt

A..l .rch !1,20ta t1.!7 21.00 !2.t7

PDiV(Lo.r) tor [1. Fff
l.ru. ol Eq'$y Shi. C.plt l
l.!u. of 0.194 Co.npul.ory
Convrtbi! Pl!t.r!nc. Sn.o
li.u. o10.1* r€d6rn.bb
prd.f.nc. shrl! io JK P.p.f
Llmll.d

atxr.t o

2,215.33

(4EE.43)
200.00

(.t6.44)
200.00

m0.00

2,215.35

A. .t il.rch ll.2oll l.or6.16 laz.ot) 200.00 21.@ 2,frr.v,

PoflU(Lo.!) lo. fi. p.rlod
l!.u. ol0.l* Compdlory
Conv..tlblc Prlrdloc. Shr. 2.300.0o

(3.a4,80) r.034.46 889.05

2,300.00

A! lt ll.rEn tl , 2020 6.!16.t6 (!26.!0 t.2llrr 21.00 a,?aa.7a

FOR LUNAWAT A CO.
Chan.Ed Accoununt!
Flm R.9 No. 302049E

\#, - i
eEafn a*l
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JK ENVIRO-TECH LIMITED (JKETL) was incorporated on December 19, 2007, and received its
certificate of commenc€ment of business on JanuayI4. 2008. JKETL is engaged in the business of
establishing and operating of lime kilns for environmentral protedion and undertaking projeds for
ecological upgradation induding research and development in the field of pollution contiolthration
and treatment plants and also carries on the business of manufiadurers of and dealers in pulp and
pulp products. Pursuant to the Scfieme of Arrangement sandioned by the Hon,ble High Court of
Gujarat under sedion 391 to 394 of the Companies Ad 1956, which his become effedive on .toth

April2015, Lime Kiln undertaking oflhe JK Enviro-Tech Ltd has been transferred and vested in the
Company JK Paper Limited as a going concem on slump sale basis with etfect from appointed date
i.e. lst April 2013.
These fnancial statements were approved and adopted by Board of Diredors ot the Company in
their meeting held on May 10.2020.

Note - l: Corporate lnformation

Note - 2: Basls of Preparation o, Financial Statements

(l) Statement of Complianco :

The Fananc.ial Stratements have been prepared in ac@rdance with lndian Accounting Standards
(lND AS) as presoib€d under Section 133 of the Companies Act, 2013 read with Comprnies (tndian
Accounting Standards) Rules, 2015 and Companies (lndian Accountjng Standards) (Amendment)
Rules. 20'16 and relevant provisions of the Companies Act, 2013.

(i0 Basis of Preparation:
The separate financial statements of the Company have been prepared in accordance with lndian
Accounting Standards (hd AS) notified under lhe Companies (lndia Accounting Standards) Rules,
2015 and Companies (lndian Accounting Standard) (Amendment) Rules, 20'16. The Company has
prepared these financial statements to comply in all material respec{s wih the accounting standards
notifed under Sedion 133 of the Companies Act 2013 ('the Acf).

The financial statements have been prepared on an acdual basis and under the historical cost
basis.

Accounting polic.ies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a cfiange in the
accounting policy hitherto in use. The fnancial statements are presented in INR and all values are
rounded to the nearest INR Lakhs, except when otheMise indicated.

(ili) Use ot Estimatos
The preparation of financial statements in conformity with lnd AS requires the management to make
iudgments. estimates and assumptions that affecl the repoded amounts of revenues, expenses,
assels and liabilities and the disdosure of contingeri liabilities, at lhe end of the reporting period.
Although these estimates are based upon management's best kno,yledge of cunent everts and
aclions, uncertainty aboul these assumptions and estimates could result in the outcomes requiring a
material adjustrnent to the carrying amounts of assets or liabilities in future periods.

(lv) Classlric.tion ot Assets and Liabllities as Curent and Non Cunent
Al Assets and Liabilities have been dassified as current or noFturrent as per the Companys
normal operating cyde and other criteria set out in the Scfiedule lll to the Companies Ad, 2013.
Based on the nature of producl & actjvities of the Company and their realisation in cash and cash
equivalent, the Company has determined its operating cyde as twelve months for the purpose of
qjrrent and non-cunent classification of assets and liabilities. Defened ta( assets and liabilities are
dassified as non-oJrrent assets and liabilities.

I
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Note - 3 : Slgnificant Accounting Policles

a) RevenueRecognltlon:
(i) Revenue from operation is recognized on transfer of the risks and reward of tiue of the

goods or commitments to the buyer and are stated indusive of duties, taxes, trade discount
and rebates (if any), and

(ii) lnterest lncome recognized in proportion to time.

b) Bonowlng Costs:
Bonowing costs that are attributable to the acquisition or @nstruction of qualifying assets are
capitalized as pa( ot the cost of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for intended use. All olher bonowing costs are charged to
revenue-

c) Eamings Per Sharc:
Basic eamings p€r share are calculated by dividing the net proft or loss for the year attributable
lo equity shareholders by the weighted average number o, equity shares oubtranding during the
year.

Oiluted eamings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares considered for
deriving basic eamings per equity share and also the weighted average number ot equity shares
that could have been issued upon @nversaon of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been
aclually issued at fair value (i.e. the average market value of the outstanding equity shares).
DihJtive potential equity shares are deemed @nverled as of the beginning of the period, unless
issued at a later date. Dilutive potential equity shares are determined independendy bI eacrl
period presented.
The number of equity shares and potentially dildive equity shares are ad.iusled retrospectively
for all periods presented for any share splits and bonus shares issues ancluding for changes
effected prior to the approval of the financial statements by the Board of Direclors.

d) lmpalrment of Assets:
The carrying amount of Property, plant and equipments, lntangible asseE and
lnvesbnent property are reviewed at each Balance Sheet date to assess impairment if
any, based on internal / extemal factors. An asset is treated as impaired, when the
carrying cost of assel exceeds its recoverable value, being higher of value in use and
net selling price. An impaiment loss is recognised as an expense in the Statement of
Profit and Loss in the year in which an asset is identilied as impaired. The imPairment
loss recognised in prior accounting period is reversed, if there has been an
improvement in recoverable amount.

e) Income Tax :

Current lncome tax :

Current income tax assets and liabilities are measured at the amount expecled to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacied or substantively enacled, al lhe reporting date.

Deferred tax :

Defened tax is provided using the balance sheet approach on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounla for
financial reporting purpose at reporting date. Oeferred income tax assets and liabilities are
measured using tax rates and tax laws that have been enacted or substantively enacled
balanc€ sheet date and are expeded to apply to taxable income in the years in whi

c)
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temporary differences are expected to be recovered or settled. The effect of changes in tax
rales on deferred income tax assets and liabilities is recognized as income or expense in the
period that indudes the enadment or the substantive enaclment date. A defened income tax
asset is recognized to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences and tax losses can be utilized. The company
oftsets cunent tax assets and current tax liabilities, where it has a legally enforc€able right to set
off the recognized amounts and where it intends either to settle on a net basis. or to realize the
asset and settle the liability simultaneously.

Minimum Altemate Tar :

Minimum Alternate Tax credil is recognized, as an asset only when and to the extent there is

convincing evidence that the Company will pay normal income tax during the specified period.

0 Employee Benefits:

All employees' benefrts payable wholly within twelve months rendering services are dassified as
short term employee benefits. Benefit6 such as salaries, wages, short-term cDmpensated
absen@s. performance incentjves etc. and the expecled cost of bonus, ex-gratia are
recognized during the period in which the employee renders related servic€

9) Cash and Cash Equlvalents:

Cash and cash equivalents comprise cash on hand cash at bank and demand deposits with
banks with an original maturity of three months or less which are subjed to an insignificant risk
of change in value.

h) Financial Assets

A Financial lnsEument is any contrad that gives rise to a financial asset of one enw and a
financial liability or equity instrument ol another entity.
At initial recognition, all fnancjal assets are measured at fair value. Such financial assets are
subsequenty classified under follo\,t/ing three categories acEording to the purpose for which they
are held. The dassification is reviewed at the end of each reporting period.

i. Assets at Anorlised Cost

At he date of initial recognition, are held to collec{ contradual cash flows of principal on
principal amount outstanding on specified dates. These fnancial assets are intended to be held
until maturity. Therefore, they are subsequently measured at amortised cost by applying the
Efiedive lnterest Rate (ElR) method to the gross catrying amount of lhe financial asset The
EIR amortisation is included as interest income in the proft or loss. The losses arising trom
impairment are re@gnised in the profit or loss.

ll. Financial Ass€ts at Fair value through Other Complehensive lncome

At the date of initial recognition, are held to colleci contradual cash flows of principal and
interesl on principal amount outslanding on specified dates, as well as held for selling.
Theretore, they are subsequendy measured at each reporting date at fair value, wilh all fair
value movements recognised in Other ComPrehensive lncome (OCl). lnterest income calc.ulated
using the effedive interest rate (ElR) method, impairment gain or los6 and foreign excfEnge
gain or loss are recognised in the Statement of Profrt and Loss. On derecognition of the asset
armulative gain or loss previously recognised in OtheI Comprehensive lncome is redassified
lrom the OCI to Statement of Profit and Loss.

iii. Financial Assets at Fair value through Profit or Loss

At the date ot initial recognition, Financial assets are held for trading, or Mich are

t-:
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measured at each reporting date at fair value, with all fair value movemenls recognised in the
Statement of Proft and Loss.

Trade RecelYables.
A Receivable is classified as a 'trade receivable' if it is in resped to the amount due from
drstomers on ac@unt of goods sold or servi@s rendered in the ordinary course of business.
Trade receivables are recognised initially at fair value and subsequenfly measured at amortised
cost using the effedive interest method, less provision for impairment For some trade
receivables the Company may obtain security in the form of guarantee. security deposit or letter
of credit which c€n be called upon it the counterparty is in debult under the terms of the
a9reement.
lmpairment is made on the expected credit losses, which are lhe present value of the cash
shortfalls over the expeded life of financial assets. The estjmated impairment losses are
recognised in a separate provision for impairment and the impairment losses are recognised in
the Statement of Proft and Loss within other expenses.
Subsequent changes in assessment of impairment are recognised in proMsion tor impairment
and the change in impairment losses are recognised in Ule Stalement of profit and Loss within
other expenses.

lnvestm€nt ln Equlty Shares.
lnvestments in Equity Securities are initially measured at cosl Any subsequent fair value gain or
loss is recognized through Profit or Loss if such invesEnents in Equity Securities are held for
trading purposes. The fair value gains or losses of all other Equity Seqjrities are recognized in
Other Comprehensive lncome.

lnvestment ln Associates, Jolnt Ventu.es and Subsldiarles.
The Company has accounted tor its anvestrnent in subsidiaries, associates and ioint venfure at
cost.

lnvestm6nts ln Mutual Funds

lnvestments in Mulual Funds are acaounted for at cost Any subsequent fair value gain or loss is
recognized through Profit or Loss Account

M. Oerecognition of Financial Assets

Financial Asset is primarily derecognised when:
(i) The right to receive cash fiows from asset has expired, or

(i0 The Company has t ansferred its right to receive cash flows from the asset or has
assumed an obligation to pay the received cash fro,vs in full without material delay
to a third party under a " pass-through' arrangement and either

i) Financlal Llablliti6s

lnitial Recognition and Measurement.

All financjal liabilittes are recognized initially al fair value and, in the case of loans and
borroM,/ings 8nd payables. net of direc{y attributable fansac.tion costs. The Company's finandal
liabilities include kade and other payables. loans and bonowings including bank overdrafrs, and
derivative fi nancial instrumenls.

Subsequent Measurement.
The measurement of financial liabilities depends on their dassification, as desc bed belor,/



i) Financial Liabilities al Fair Value through Profit or Loss.
Financial liabilities at fair value through profit or loss include financial liabilities held for t ading.
The Company has not designated any financial liabilities upon initial measurement recognition
at fair value through profit or loss. Financial liabilities at fair value through proft or loss are at
each reporting date with all the changes recognized in the Statement of Prott and Loss.

ii) Financial Liabil es measured at Amortised Cost.
Afrer initial recognition. interest bearing loans and borrowings are subsequently measured at
amortised cost using he effedive interest rate method ("ElR") except for those designated in an
effedive hedging relationship. The carrying value of bonowings that are designated a6 hedged
items in fair value hedges that would otheMise be canied at amortised cost are adjusted to
record changes in fair values attributable to the risks hat are hedged in effedive hedging
relationship.
Amortised cost is calorlated by taking into account any discount or premium on acquisition and
fee or costs that are an integral part of the ElR. The EIR amortisation is induded in finance
costs in the Statement of Profit and Loss.

iii) Loans and Bonowings.

Afrer initial recognition, interest+earing borIor/ings are subsequently measured at amortised
cost using the efredive interest rate method. Any differenc€ between the proceeds (net of
transadion costs) and the redemption amount is recognised in profit or loss over the period of
the borrorvings using the effedive interest method. Fees paid on the estrablishment of loan
facilities are recognised as transac{ion costs of the loan to the extent that it is probable that
some or all of the iacility will be drawn down.
Bono\r/ings are classified as curent liabilities unless the Company has an unconditional right to
defer settlement of lhe liability for at least twelve months afrer the reporting period.

iv) Redeemable preference shares

The redeemable preference shares issued by the Company is a compound financial instrument
and is dassified separately as financial liability and equity in accordance wilh the substance of
the contradual anagement and the definitjons ot a financial liability and an equity instrument At
lhe date of issue, fair value of the liability component is eslimated using the pervailing market
interest rate of a similar non-compound inslrument This amount is recognised as liability on an
amortised cost basis using the effeclive interest rate method until extinguished at the
inst ument's maturity date. The difierence between the fair value ofthe liability component at the
date of issue and the issue pdce is recognised as the other equity.

v) Trade and Other Payables.

A payable is dassified as trade payable' if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of financial
year which are unpaid. Trade aM other payables are presented as cunent liabilities unless
payment is not due within 12 months after he reporting period. They are recognised initially at
their tair value and subsequenUy measured at amortised cost using the effedive interest
method.

vi) Derecognition of Financial Liability.

A Financial Liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. The dfierence between the c€rrying amount of a financial liability that has
been extinguished or Uansferred to another party and the consideration paid, incJuding any non-
cash assets transferred or liabilities assumed, is recognised in profit or loss as other income or
finance cDsts.

vii) Ofisetting ot Financial lnstruments.

Financial Assets and Financial Liabilities are offset and the net amount is reported in tha
balance sheet if there is a cunenty enforceable legal right to offset the recognised amounts i\r
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there is an intention to setue on a net basis. to realise the assets and setfle the liabilities
simultaneously.

j) Fair Value Msasurement:
All assets and liabilities for which fair value is measured or disclosed in the linancial statements
are categorised within the rair value hierarchy, desc bed as follows, based on the lowest level
input that rs significant to the fair value measurement as a whole;

Level 'l- Ouoted (unadjusted) market prices in aclive markets for identic€l asseG or liabilities.

Level 2- Valuation techniques for which the lowest level input that is signific€nt to the fair value
measurement is diredly or indirectly obseryable.

Level $. Valuation techniques for which the lowest level input that is significant to the bir value
measulemenl is unobservable.

For the purpose of fair value disdosures, the Company has determined classes of assets and
liabilities on the basis of the nature, ctlaraderistics and risks of the asset or liability and the level
of the fair value hierardty as exphined above.

k) Provlslons and Contlngenl Llabllitles ,Assets

Provisions are re@gnised when the Company has a present obligation (legal or constructive) as
a result of a past event it is probable that an outflow ot resources embodying economic benefts
will be required to sette the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to a provision is presented in the statement of profl and loss
net of any reimbursem€nt. It the etfed of lhe time value of money is material, provisions are
discounted using a qrnent pre-tax rate that refleds. when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost

Contingent Liability is disclosed afrer careful evaluation o, tads, uncerlainties and possibility of
reimbursement Contingent liabilities are not recognised but are disdosed in notes.

Contingent Assets are not recognised in financial statements but are disdosed, since the former
treatment may result in the recognition of income that may or may not be realised. However,
when the realisation of income is virtually cerlain, then the related asset is not a contingent
asset and its recognition is appropriate.

l) Cash Flow Sbtement

Cash flows are reported using the indired method, whereby profit for the period is adjusted for
the effeds of transadions of a non-cash nature, any deferrals or accruals of past or tuture
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash llo^,s. The cash llows from operating, investing and financing adivities of the
Company are segregated.

s
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Ar at
3l.t illr 20m

lAnount ln L.kh.)
Ar rt

31st M.r 2019

Fece Vslue
per share

Book
V.lu€

Book
ValuoNOTE 4 :

INVESTXENTS IN EqUIY INSTRUiIENTS
Urnuot€d equ y shares fully paid up

lnvesthent Canied at Cost
The Sirpur Pape, Mlls Umited(Sub6idiary)
Global St"ategic Tednol€ies Umited

Noa.

't0

1o
17.30,00,003

3,42,000
17.300.00

u.20

17"33i1.20

r3.000.00

NOTE 5

NON CURRENT FINANCIAL ASSET$ INVSETT'ENTS

Opening
Purchase,/subscribed during th€ year
Sale during the year
Closrng Balance

Aggregate b@k ralue of quoled investnents
A€qregate b@k vdue of urquded investnents
Agqregate market vallE of qEled investsnenb

PreGrence Share lnvesFneflt in DELOPT'
Pr€ilbrcica Sharo lnv€trn€fit h GSTL'
Prefercnce Share lnvestner{ n BACL'

13.00,00,000
4.33.42.003 '13,00,00.000

13,00,00.00017.33.42.003

17,331.20 '13,m0.@

100
't00
100

10.00,000
s.00.000

65,00.000

r,000
500

6.500
8,mo

Aggregate book vdue qf q6t€d irwesuncnts
AggrEgEte book vdue of unquoted invesEnents
Aggregate ma e{ velue of qugted invostnents

8.000

Dt ing tE q.fient year, tE Co.nparry invested in paefeaeice 6har€5 givon bdolv:
1. Odirraly Cooveditle Cundalive RedeemaHe PreEEnce Shar6 (t{€ 5.00,000) on 7th Sep 2019 br the tenure ol6 years h De€ptj

Ehctrmics ard Ele.fo Optics Priyale Limited with divirend of 3.0% Fr aonr/rn (Cunrialiw basis) b bo convertue into cquity EtE es of
UE Cornpany having no.rli.talvdue of Rs 10,/- e.dr, at fE conve.slrn p.ice o, Rs. 12.75 per €quity slEre (includi.€ pr€mium of Rs 2.75

per eq'lity rhare) at the oplion ot tne shardblder and in th€ ab€€nce of conversion. thes€ OCCRPS (Se,ies '1) w l be rede€med 9t 135%

of the face value at tlo erd of 6 yeaas, by way of preferential atrotrner{ br cash.
2.Optionally Convertibl€ Cumulative Redeemaue PrelbrerEe Shares (NG 5,00,0()0) on 6th Sep 201 9, for the tenure of E ye€rs in Globd

Strategic Tedlnologies Umited wilh divftrerd of 3.096 per 6nnum (Cumulalive bsis) to b. conv€.lible inio equity shares of th€ Compony

havirE nominal value of Rs. 1Or- eaah, at the conversiori pak8 of Rs. 10 per equity share at tE odixl t tt€ shardElder ard in tle
aboence c conveGioo, 0Ese OCCRPS (Seri€s 2) will be ede€rn€d at 135% ot the faca vdue st t E €rd ol6 years, by Y/ay ot p.elbential

Elbtrnerlt br cash.
3- Optilrlalty Convertiue Cumdative Redeemable Preference Shar€s (Nos 5.00.000) on 23d Od 2019 br the tenure oI8 years in D€opti

dronics aM Be<fo Optcs ttivate Limited wilfi dividend ol3.O% per annum (Cumulative basis) b be corwediHe ir{o equity 6hares of

t.E Cornpany having mminal yalue ol Rs. 'lO/- e€dl. at th6 conversion pdoe of R3. 12.75 p€r €quity thare (ird'Jding F.emiun of R3 2.75

per equity share) at UE Atio.r ol tho stBreholder and in the ab6e'lce of cDnversbn, UEse OCCRPS (Se,*5 2) will be redo€tn€d d 135%

of the face val(t at tlle end of 8 lEalE, by way of preleEntisl glouner{ lbr €sh.
{. Cumubtit€ Red€erngde ffi.ence StE e3(N6 3,5,OO,Cm) qr 24th O.t 20'19 b ole teoue of 9 ye6.s in EerEal & Assam Compeny

Umited with dividerd oa 3% p€r annum(C6nulative basis). Rede€rnable in t*o irL9tallments:

i. Rs. 20 qo.e at th6 end ol Eth yea, fro.n he date of auotneit do.Ewih pretnium of Rs. 32.50 p€i CRPS.

ii. Rs- 1 5 crore al th€ end of gth year fom tho date of allofne.lt alongl.t ith premium of R6. 3E pe. CRPS.

5. Cumutative RedeemaHe P.elerence Shares(Nos 3O,OO.OOO) on sth De. 20'19 tor the tenute ot 10 yoarE in B€n€El & Assam Company

Umited vrih dMdend of 3% per annum(Cumulalive basis), redoeoable in t$ro insta[ments:
i. Rs. 5 crore at the erd of gth yerr frdn O€ date of allotrn€r( ak rgtrYilh premiun of Rs. 38 per CRPS.

ii. Rs. 25 oore al the erd of 1 oth ye.r fo.n the date of atLtnont dqEwfin premium of Rs' '13.50 
per CRPS

n
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As !t
3lst,it.r2020

(Amount ln Lakh3)
A. .t

31.t M.,2019

NOTE 6 :

CURRENT INVESTUENTS

lnvostrioot! in [utual Fun43- at tai, valua through PtL
lnvestsnenl in Liquid Fund

Aggregate book value of quoted lnvestinent

NOTE 7 :

TRAOE RECE]VABLES

Unrocu,sd
Con3ldorsd Good

The Sirpur Pape. ifilb Umited(Subidiary)
Otler

NOTE 8 :

952.35

952.35

952.35

11.2484.16
r36.68
x20.u 11.21

CASH E CASH EOUIVALEITS

Cash & Cash Equivahnts

Ealance with Banks
Cunent Accounts 169.27

$g.n

23.16

NOTE 9 :

BAXK BALAI{CE OTHER THAN ABOVE
Bank Dep(liib wih orEinal nlaturity of I 2 monbs o, less 116.69

118.69

:r

or
:

8,16



AB .t
3lst lrrr 2020

(Amount in Lakhr)
Ar at

31.1H6r2019

NOTE IO :

CURREiIT FINANCLAL ASSETS . LOANS
Unsecured considered good

BengEland Assam Company Linited
OtherE

NOTE 1I :

6,000.00
3,080.002,825.OO

2,E25.00 9,0E0.00

CURRET{T FINANCIAL ASSETS . OTHER

lnterest Recevable
Preference Share lncorne ReceNable

NOTE .I2 
:

CURRENT TAX ASSETS

AdvancE ln D.ne Tax,/ Tax deducied at so(f,ce (Net)

NOTE .I3 
:

OTHER CURRENT A.SSETS

Advence lo Supdiers

14.83
205.94

27.36

220.77 27.36

3E.62 5.97

38.62

147.11

5.97

C'os
c)- ti.ii
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117.11



Aa.t
3lrt ilar 20m

(Arnount In L.khs)
At .t

31!t ll.r 2019

NOTE 14:

SHARE CAPITAL

Authorised

Equty Shares 5.50,00,000 of Rs.10 eacJl
(Previous year - 5,50,00,000) of Rs.10 eadr

Preftrence Shar6 2,80,00,000 ol Rs.100 e3ch
(Prevbus }f€, - 2,80,00,000) of Rs.'l O0 eedl

5.500.00

2E,000.00

5,500.00

2E.000.00

lssued. Subscribed .nd Fultu Paiduo '

Equity Sha.es 2,12,65.400 (Prevbus year '!,16,50,000) ol
Rs.10 e3dr Fully Paid up.

iroles

(a) Re€qKjliation of Eq'rity Shale Cafttal (ln numb€6)

Shares oJtstarding al the b€innirE of tle year
Add Stures issued ddng tr|e year

Less : Shares bowht ba.* durir{ the year
t€ss : Redudixl in Share Copibl prrEuant to SctEme ol Ararig€rnont
Shares outstaiding at the €nd of the y€r

(b) Re.oncniatbn of Prefereice Shares Cadtal (ln numbers)

Preference Shares outstanding at the beginning ot tfie year
Add : iss.,ed dtriio 0€ yea (Nqninal ValtE Rs- 100, Rs- 100 Paid up )
Add : bsued duing the ye.r (Ndninal Value Rs. 100, Rs. 20 PEU up )
Add : issued durins th€ y€ar (Nqninal Value Rs. 100, Rs. 100 Peid up )
Less : deaaese dudng lhe )tar
Pretlrenae Shar6 outstarxri.rg st t|o end oI he year

2126.U 1.165_00

2,126. I,165.00

1,16,50,000
96.15..100

16,50,000
1,00.00,000

2,12,65,100 1.16,50,000

2,51.00,0fi)

23,00,(x)0

2,1'1.00,000
40,00,000

2,51,00,000

DurirB ttE qrre.{ year, the Co.nFny issued Ulr ing preGrence shares given bdo,v

Ouing th6 Cunent year, the Cornpany issued lb{o^nng preference shar6s:
Cenpr{sory Converlible PrefE erEe Shares having no.n'nal Value ol R8.lO0/- (One Hrtdred) ea.h, agEregatiq lo Rs. 23,00.00.000
(Rupees Trvsrlty Thre6 Crores o.tly), haviDg 0.01% dMd€nd (oo oJmulativE b6is) oo 4th Seplember 2019. to b€ convenible into Equity
EtEres of ttle Company, having no.nilal yalue ql Rs.10 €EEh, at I coarver.sidr pakE ol Rs.20.80 per equity share (indudir€ premium d Rs.
10.E0 per equig sha.e) at any linle udo 7 years bd turtha oxtendsbls ryih mutu€l cons€nt of tlrg Compeny and tle sharehdder(s). by
rvay ot preftrential allotsner{ b cashlh6o corNertiu€ p.ebreoce Share is aeoo.H in Ot|€a equity.

Ouring U|€ Previous yerr, the Co.npany isBued fulloreing pGlbrence 6har6:
l. cl'mulatiw RedeernaHe PrefrreicE Shares(No6 1,11,00,000) dl 27h Jdy 2018 b. tle toiure of 5 yea.8 to JK Paper Limited wifl
dividend oI0.'l% p€I annum(Cumuawe basis). The equity port orl of h€so red€ernable p.efe.ence stlgres, on Ec.o(I{ ol dividend
peaEentage beiaE lo,,er EEn efuive maftet rate, is recorded in Otl€r equity.
2.Cumuhtive Redeemaue P,etorenca StEres{Nos 1,00,00.000) dl 19th librdr 2019, h. tre lenure ol l0 y€e.E lo JK Paper Umited witr
dividerd of 3% per annum(Cumulalive basis) and redumptiql at tE erd of loth year al a p.emium of RE. 48.5 p€. CRPS.
3. C.rnpulsory CoNertible fteGrBrice S€res having nornrd V6l(E of Rs.1oo,r- (OrE Hqdrcd) c84fi, aogEgaliig to R5. 40.00.00.000
(Rupees Forty Crore mly), oo 27th July 20'18, havirE 0.01% dividend (on qmuhtir€ basls), yrih RS.ZD payable m application and
balance Rs. E0 to be payable at tle end of 5 years lrom the date of .lk Uneit o. at tlE linE ot corwe.sir wtli.fi€ver i6 eadier,b be
convertbb into Equity shares ol tE Company, hanng nomiEl valu€ oa Rs. l0 €dr, af a corwersbn price of Rs.12 per equity stlare
(induding Eemiurn ol Rs 2 p€r equity share) at any 6me upto 7 yoars hit tunhe. oGndaue wih muhral cons€.{ of tl6 Co.npany. These
convertibb pretkeoce share Lr rwded in Other equity.

(b) Ust o{ EhareholdeG holding more tEn 5% of U€ Equity Sher6 Cefiital ot the Co.npeoy (ln numbe.s)
HoHing (%) (ln numb€Is)

JK PaFr Umiled (Holdng Company) 96.0E 2,U,32,62
(ln numbers)
1.0E.16.452

s

-

c

:

3:t,500.00 3:r.5oo.o0

2,74,00.000



A3.t
3l.t M.r 2020

(Arnount ln Llkhr)
Aa !t

3lEl Mar 2019

1E.4E9.11

NOTE 15 :

O}{ CURRENT FINAI{CIAL LIABILITIES - BORROU'INGS

Unsearrred - at amorlised @st
Liability componer of redeemaue pretererEe share - JK pape, Limited

NOTE 16 :

19,700.01

19,700.0.1 t8,,a69.11

DEFERRED TAX LIABIUTIES
Redeemabl€ preGrence share - JK Pap€r Limited
Tax on caried brwaad of LGses
Tax on Others

580.59

57.29

585.73

117.621
0.61

Total Detured Tax Liatilrty

NOTE 19:

OTHER CURREI{T LI,ABILMES

@,72

Opening t AT CrEdit Enti{ements
Cunent ldAT Crcdn Efiideri€il '
Rsversal ot tdAT Cr€dit of Earlie. Ye..s

b, Total ,riAT Clrdit Enutlernont

CURREI{T FINACIAL LIAAIUNES . BORROWNGS

UNSECURED
Loan ftom JK Paper Umited (HoldrE Co.npany)

NOTE 18 :

CURRENT FINATC|AL LI,ABIUIIES - OTHER

lnterest accrued but rlot due

(1s5.s3)
155.53

c. Net Oefened Tq Lhblllty (!.b)

' Durhg tE Fa, dnpatty ha6 rlcooris€d MAT cr€dit not recolnis€d earlie. in financjal stateme{rt

NOTE 17 :

Gt7.tE 66E.72

300.00 120.00

300.00 120.00

2.52

L52 3.35

Statutory Oues
Other Payable
Advances lrqn Cusbrners

7.28
0.23

297.76

,t.89

3/J5.n

i

:c

s

6it7.66

4.89



2019-20
(Amount in Lakhs)

2018-',t9

61.12

Note 20 :-

SALES

Sale of Goods

Supply of Services

#Please refer Note No. 29 also

Note 21 :-

OTHER INCOME

Effective lnterest on Preference Shares
lnterest lncome
Profit on Sale/Fair value of Cunent investment

Note 22 :-

EMPLOYEE BENEFITS EXPENSE

Salaries, Wages, Allo1 ances, etc.

Note 23 :-

FINANCE COSTS

lnterest expense

561.62

136.90

6S8.52 61.12

205.94
619.76

52.85

44.88
2.35

878.5s 47.23

s.50 1.33

5.50 1.33

lnterest on Short term Loan

On Redeemable preterence shares
On Compulsory Convertible Preference Shares

Note 24 :-

OTHER EXPENSES

ROC Fees and Stamp Duty
lnsurance
Direclors'fees
Professional Fees
Auditors Remuneration

for Audit Fees
for Other Services
lor Out of pocket expenses

Miscellaneous Expenses

10.75

1,210.90

0.20

3.97
3E2.82

0.07

1 22',t.85 386.86

s

14.79
0.01
0.90

125.',t6

254.O4

0.73

I

1.06
62.13

o.23
0.15

0.15
0.04

c
0.27

=

141.51 31E.15



25. Estimated amount of contraci remaining to be executed on Capital accounts (net of Advances) and not
provrded for is Rs. Nil (Previous year Nil).

26. Contingent Liability against the Company not acknowledged as debt - Rs. Nil (previous year Nil).

27. Disclosure as required under 'Related Party Oisdosures' (lND 4924). are as below:

Lrst of Related Parties:

Holdino Comoanv
JK Pap€r Ltd.

Subsidiarv
The Sirpur Paper Mills Limited (w.e.t 1'r Aug 2018)

Fellow Subsidiarv
Songadh lnfrastrudure & Housing Limiled
Jaykaypur lnfrastrudure & Housing Umited
JK Paper lnternational (Singapore) Pte. Ltd

Kev Manaoement Personnel (KMP)
Non-Exeejtive Diredors :

sh. P.s. sharma (till 11t'July 2018)
Sh. Mnit Marwaha
Sh. Ashok Gupta
Sh. Kalpataru Tripathy (w.e., 1gth July 2018)
Sh. Pramod KumarJain (w.e.t'lgth July 20'18)
Ms. Poonam Singh (w.e.f. 15!' Nov 2019)

Executives:
Sh. Ashok Gupta, Manager and Chief Finance Officer (from lgb July 20'18 to 2Oh Jan 2O2Ol
Sh. Sudipta Chakrabarty, Manager and Chief Finance Ofrcer (w.e.f. 2Oh Jan 2020)
Ms Pooja GuMala, Company Secretary (w.e.f 196 July 2018)

The follo,ving transaclions were carried out with related party in the ordinary course ofjJ;Jfi.;r"

st.
No. Nature of Transadions

Subsidiary
201s20 201&'19

I lnvestment in Equity Shares 4300.00 13,000.00
Supply of Services (lnduding Taxes) 16't.54 72.',12

I Oulstanding at end ofthe year
a) Receivable
b) Payable

84.16 11.24

q

sl.
No. Nature of Transadions

Holding Company
201920 201&19

I lr eresl on Loan 10.75 3.97
ll Loans Received 3@.00 225.@

Loans & Advance Repaid 120.00 105.00
Preference share issued 21,100.00
Equity Share capital 2000.00 1.100.00

134.66
vii Sale of Traded Goods (lnduding Taxes) 538.95
vIt Advances Receir/ed 297.76
tx Reimbursement of Expenses

Outstanding al end ofthe year
a) Receivable
b) Payable 21,832.42 21.220.OO

LJa:42:i

HI

AC

t

Purchase of Paper (lncluding Taxes)



sl.
No Nature of Transaclions

Key Manaqement Personnel
201920 201&19

Sitting Fees to Non-ExeqJtive Direclors 0.90 o.92

28. As per the requirements of "The Micro, Small and Medium Enterprises Development Act. 2006' the
Company is required to identify the Micro, Small & Medium suppliers and pay interest on overdue amount to
the Micro & Small enterprises beyond the specified period inespedive ol the terms agreed with the
suppliers. As informed, No such amount is outstanding at the end of period.

29. Total Revenue of the company lor the cunent year is Rs. 15.77 cr (induding sale of goods and supply of
services c.losed to the extent of Rs. 6.99 cr). However, a significant part ot sales of he Company could not
be completed towards the second half of Ma.d12O2O, due to countrywide lockdown announc€d on March
23, 2020 due to COVIO 19 pandemic. Due to such a force majeure situation. which was beyond any
reasonable confol of the Company, the Company was unable to complete its intended sales and supplies
for the financial year 2019-20 inspite of having confirmed orders, to the extent of Rs. 6.23 cr, whicfi was to
be supplied in the month of March 2020. against which advances were also re@ived from customers. Had
these orders been exeqjted in normal @urse of business, gross sales of the Company would have been
higher by Rs. 8.23 c, for the financial year under reporting.

The Company was not an NBFC in past and has no intention to be an NBFC, and since this unfortunate
and unprecedented situation ol lorcr sales has arisen due to the COVID 19 pandemiq the Company has
not applied for an NBFC registration under seciion 4$lA of the Reserve Bank of lndia Act, 1934.
Subsequent to the balance sheel date after partial lockdorrn lifted, Company has partially started to execute
its pending sales ordeG which could not be executed due to such force majeure situation, and till the date of
signing of the balance sheet, Goods of worth Rs. 2.03 cr has been supplied to it's customers.

30. Segment Reporting:
The performance of the company is reviewed by the Board of Direclors (Chief Operating Decision Makers)
and has only one reportable/business segment i.e. trading of goods.

31. Eaming Per Share:

a) Proft (Operating) ater tax br Baslc Eaming6 Per 6hare
Add: P,eErence Share diMdend
Proft licr Diluted Eamings Per Shale

1,13,99,772

Rs. lCY-

(3.la.60)

Amount n

31st March 2019

Rs. 10/-

(s.97
97

(2.O11

(488.43)
13.86

Dlutiw

31st March 2020

(346.60)

1,73,66,553
2,4,33,20

u,17,123
4i,11,416

Weighted A\€rage Number of Ordinary Shares
Basic
Efrct of Conr6rsion Option
Diluted

) NominalValue otOrdinary Shares

.01

Eaming Per Odinary Share ( Rs.)
Basic

FRN

NE-



Share lssue Expenses
Due to change in Income lax rate
Di\idend on PreErence Shares including DDT
Reported lncome Tax E(pense

(347_m)
(96.70)

(137.91)

3.98
48.05

183.78
1.20

4.35%

3'la culals

applicable Slatutory lncome Tax RErle @ 27.82o/o py
@260/o

ustment n Ies of CUITENT eIrcOMpect oftax rerearl eatv

Profit before tax
ef-20

ctive Tax Rab

r-l

3.60
(109.56)
18.32%

(s97.99)
(1s5.48)

0.08
42.23

32. Reconciliation of Effective Tax Rate

Contrctrl m.tuddo,olS lfrc.t Flmnclrl Ll.bllltlo. .r 3td ,tarch 2O2O

Conlr.ctJ.l matrddGa ol Sl lfic.nt Fln.lr.irt Lt.itttueiir srt ni rch 2019

Amount in Lakhs

33. Financial Risk Fadors

Liquidity risk:

Liquidity risk arises when the company will not be able to meet its present and future cash and collateraloorrgalDns lhe nsk management adion focuses on the unpredictability of financial ma*ets and triei tominimise adverse etteds.

Th€. company's approach is to ensure, as tar as possible, that it will have sufficient liquidity ro meet itsliabililies when due and company monitors rolling forecasts of itsliquiJity requirements.

Capital Risk :

The_ Company's policy is to maintain an adequate capital base so as to maintain seditor and market
confidence and to sustain fiiture development Capital indudes issued c€pital, share premium ana att oitrei
equity reserves attributabre to equity horders. ln order to strenglhen the cipitai oase, irre corpany miy use
appropriate means to enhance or reduce capital, as the c€se niay be.

Amount in Lakhs

Amount in Lakhs

:
c)x

Bdtu^rinoE.lo.l CultBnt '19,7(x).0r 9,700.01 't 0.000.00 r9,700.0,1
Eo.rwrinos - Cuneni 300.00 300.00 300.00
Trade paf sdjs 't 3,{.65 134.65 't 34.65
othe( linancial liabilities - Clrre{n 2.52 2.52 2.52

Borwi.rgEtlon Otrcnt t8,489..t i 0,,{E9.'l I 10,000.00 tE.48g.1t
BoarDwings - Clnent 120.00 120.00 120.00
Trade payattes E.,{1 E.,(1 8.11
Oher finarrciat tiabnitiE - Cuffi- 3.35 3.35 3.35

Equity Share Capiral t4 2,126.54 I,165.00
Other 5,748.93 2,759.27
Totsl 7,875.47 3,924.27
Borrow Non Cu'rent l5 19,700.01 18,489. t l

rtrTec nt ma sturfE Nof nlorFCrrre BOITOW

Current Borrow l7 300.00 120

Rstio

00.01

2.54 4.74

2 IE 609.1I
Ge ari Ratio
Total De bts

Debt to E

DE lit
!4t62:li

cc

q

: , i:-_: .. l



lnlerest Rate and Credit Risk:

Company has bono\ ring from Holding company therefore company has no exposure lo lhe risk ol changes
in market interest rates.
Credit risk refec to the risk of defaull on its obligation by the counlerparty resulting in a financial loss. The
@mpany has no trade rec€ivable so there has no exposure of sedit risk on he reporting date.

3{. Employee Benefit

The Company participates in defined contribution schemes and the amounl drarged to the statements ot
profit or loss is the tolal of contribulions payable in the year. Gratuity & Leave Encashment liability is not
required to be act arially calollated as the company does not have minimum stipulated number of
employees so it has been provided ror on accrual basis and accordingly full disdosure as per lnd A919 is
nol considered necessary by the Managemenl

35. Fair Value ol Financial Assets

Loan given during the year are held to colled contradual cash flows of prindpal on principal amounl
outstanding on specilied dates. These financial assets are designated at amortised cost (Note 6 of Financial
Stratemenl)

36. Financial lntruments.

Allfinancial assets and financial liabilities are designated at amortised cost.

37. Fair Value measurement

Financial Assets:

At inital recognition, all financial assets ar6 measured at fair value and subsequently measured at
amortjsed cost by applying the Effective lnterest Rate (ElR) method to the gross canying amount of
the financial asset.

Financial Liabilities

All financial liabilities are recognized initially at fair value and subsequently measured at amortised
cost by applying the Effedive lnterest Rate (ElR) method.

38. Previous year figures have been regrouped / reananged, wherever @nsidered neessary and ligures
have been rounded off to the nearest Rupe€.

As per our reporl of even date attached

FOR LUNAWAT & CO.
For a rd of direclors

Chartered Accountants
Firm Reg. No.:

.)
c)

;iEi; ]!Lir:

P eEe1k
Membership No of ?-('
New Delhi
DRTe i lo:oE'.2o2o

3 AC
Managerand ffioffice, ny Secretary

:, r-, -r:: Directors



JK EI{VIRO.TECH UIiITED

CASH FLOW STATE ENT
For tll€ ycr, endad 31rt lrsrch,2020

ln L!kh.)

2019.20 20t6.t9

A CASH FLOW FROTI OPEMTING ACIMIIES

N€t Proltt B€loc Tar

Adiuat enf. ,o. :
lnblgst and Fin€ncial lncorne
lncom€ lrom lnvestnEnls

Operatng P.ofit b€tore Wo.kino CapitstChemes

Adru.ti.ntr lor Wortlng C.ptt t Change.:
Trad6 and Othar R*€ivablor
T.adc .nd Olh€r Payaueg

Cash 0eier6ted ftom Opersi,ons

Teres paid

396.16
(s2 85)

311.57
(2.35)

(347.59) (s90.00)

(4.28)

(355.7r)
426.60

(2s6.38)

111.21t
13.11

65.51

(64.69)

(256.51)

(5.se)

Net C.rh lIofi Op..dng ArtMtiet

B. CASH FLOYYFRO Dfl'ESNIG ACIMIES :

5616 / (Pud|€!c) o{ Nm CurEnt lnwllnrenls
Sde / (Punta!.) c, Crrltrn lnv€strEnts
Loan Given
Int6rst Recaivrd

ilet Caah fiom lnv..tlng ActMth5

C. CASH FLOW FROTI FINA}{CII'G ACIMN€S :

Proce& frD.n l66ue ol Equtty SherE Capital
Prcc.e(h,/(Rcpayrcnt) fiom Pr€Er€n€e ShaG Csdt l
PrE&,/(RcpaFrEnl) troIn Shorr b'ln Borodne (N6t)
lntera3t .nd Fln6rEial Cha.!68

o.92

11,41.72)

1,{65.22

2f.42

t/t'1.85

169.27

For End on behalf of ltE Bo Diredors

(12,331.2O1

r,o05.m
6,255.00

63226

(13,000.00)

(950.0o)

(9,000.00)
18.71

2,000.00
2,300-00

1E0.00
(11.76)

r,200.00
21,000.00

120.00
(0.6€)

(2€2.101

(22,931.29)

23,219.32

O. lncrEaso(D€craas€) in C€sh and
Cash Equiv.Lnb - C€lh A Bank B€lance

E. Calh End Carh Equivalent! s! et th€ b€ginnlng oft\c
the yEs - C.sh e B.nk Eslancss

F. C63h end Celh EquivalenE 6! Et th€ doBe of tle
yEar - C€sh t Bs* 8darces

t{et C..h from Flnrnalng Actlvithi

As p€r our R€porl ol ev€n deE atE€hcd-

a)-

25-93

r15.92

1/r1.85

FOR LUT{AWAT E CO.
ChanarEd AcaoiJnEntr

ffi
"M/b+ ter*
M. No. aY 26-9l
Na^, tlelhi

m*?
c\

t

Ffrii. cia62::i
I.JEVJOELHi

lnTE: Io:oE.2026
iran60or atd CN6irf#


