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INDEPENDENT AUDITORS’ REPORT

To The Members of
JK Enviro-Tech Limited

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of JK Enviro-Tech
Limited which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs of the Company as at 31st March, 2020,
and its Losses, its cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that arc rclevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, Business Responsibility Report, Corporate Governance and Shareholder’s Information, but does
not include the financial statements and our auditor’s report thercon. FT

B.O. : 54, Darya Ganj, New Delhi-110 002
H.O. : A-2/132, Prateek Apartments, Paschim Vihar, New Deihi-110 063



~ Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated. Based on the work we have performed, we
conclude that no such information was available during the course of Audit and we have nothing to
report on this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013(“the Act™) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position and financial performance including
other comprehensive income ,cash flow and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or érror.

In preparing the financial statements, management is responsible for assessing the entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.
Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional ]udgmsnt ang {namtam
professional skepticism throughout the audit. We also:




o ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Requirements

1. As required by the companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act
2013, we give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.




(c)

(d)

(e)

®

(&)

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

On the basis of the written representations received from the Directors as on March 31, 2020
taken on record by the board of Directors, none of the directors is disqualified as on March
31, 2020 from being appointed as a director in terms of sub section (2) of section 164 of the
Act.

With respect to adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in
Annexure “B”;

With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial
position.

ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii)There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Lunawat & Co.
Chartered Accountants =~ -~ -~ .

F.R. No. 000629N

meﬁi Jain

Pariner
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M. No. 092533

A-2/132, Prateck Apartments,
Paschim Vihar
New Delhi-110063

Place: New Delhi
Date: 10.05.2020



ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT
Referred to in paragraph 3 and 4 of our report of even date
RE: JK Enviro-Tech Limited

1)
2)

3)

4)

5)

6)

7

8)

a) The company did not have any Property, Plant & Equipment throughout the year; therefore
the provisions of clause 3(i) of the order are not applicable.

The company did not have Inventory as at the end of the year, therefore the provisions of clause
3(ii) of the order are not applicable.

In our opinion, and according to the information & explanation given to us, the company has

granted unsecured loan to company covered in the register maintained under section 189 of the

Companies Act 2013 during the year and in our opinion:

(a) The terms & conditions of the grant of such loan are not prejudicial to the Company’s

interest.

(b) The schedule of repayment of the principal & interest has been stipulated and the receipts are
~ also regular.

{(c) No amount is overdue as at the year end.

In our opinion, and according to the information & explanation given to us, the company has

complied with the provisions of section 186 of the Companies Act 2013 in respect of loans and

investments made. According to the information & explanations given to us, the company has

not granted any guarantees and security, hence provisions of section 185 and 186 of the

Companies Act 2013 are not applicable to the extent of any such guarantee or security.

In our opinion and according to the information and explanation given to us, the company has

not accepted any deposits in contravention of the directives issued by the Reserve Bank of India

and the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act

2013 and the rules framed there under, where applicable, have been complied with. No order has

been passed by the Company Law Board or National Company Law Tribunal or RBI or any

court or any other tribunal.

According to the information and explanation given to us, the company is not required to

maintain cost records as specified by the Central Government under sub-section (1) of section
148 of the Companies Act 2013.

a) In our opinion, the company is regular in depositing undisputed statutory dues including

income-tax, sales tax, service tax, duty of customs, duty of excise, value added tax and any other

statutory dues with the appropriate authorities. There were no arrears of statutory dues as on the

last day of the financial year which were due for more than 6 months from the date they became

payable.

b) According to information and explanation given to us, there are no dues on account of income
tax or sales tax or service tax or duty of customs or duty of excise or value added tax or cess,
which have not been deposited on account of any dispute.

In our opinion and according to the information & explanation given to us, the company did not
have any loan or borrowing from a financial institution or bank or government or from
debenture holders, hence this clause is not applicable. RSO




9) In our opinion and according to the information & explanation given to us, during the year under
audit, the company has not raised any moneys by way of initial or further public offer (including
from debt instruments) and from term loans hence we are not required to comment on the
application of money for the purpose for which those were raised.

10) According to information and explanations given to us, no fraud by the company or on the
company by its officer or employees has been noticed or reported during the year.

11) The company has not paid or provided any Managerial Remuneration hence clause (xi) is not
applicable.

12) The company is not a Nidhi Company hence clause (xii) is not applicable.

13) According to the information and explanation given to us, and in our opinion, all transactions
with the related parties are in compliance with section 177 and 188 of the Companies Act, 2013
where applicable and the details have been disclosed in the Ind AS financial statements as
required by the applicable accounting standards.

14) According to the information and explanation given to us, and in our opinion, the company has
made private placement of equity shares during the year under review. Amount raised on private
placement has been used for the purpose for which the funds were raised. The company has not
made any preferential allotment of equity shares and has not issued any partly or fully
convertible debentures.

15) According to the information and explanation given to us, and in our opinion, the company has
not entered into any non-cash transactions with directors or persons connected with them.

16) According to the information and explanation given to us and on the basis of analysis of
Financial Statements, the Financial Assets as well as Income from these assets constitute more
than 50 per cent of the Gross Assets and Gross Income respectively for the year. The company
has not applied for NBFC registration under section 45-IA of the Reserve Bank of India Act,
1934. As explained by the management at Note no. 29 to the Notes to Accounts, the company
was unable to execute a certain part of its confirmed sales orders for March 2020 due to
COVID-19 against which advances was also received, resulting in lower sales for the year and
consequently did not meet the 50:50 criteria.

For Lunawat & Co.

per CA. ReetaVain
Partner
M. No. 092533

A-2/132, Prateek Apartments
Paschim Vihar
New Delhi-110063

Place: New Delhi
Date: 10.05.2020



ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JK Enviro-Tech Limited
(“the Company™) as of March 31, 2020 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
Ind AS financial statements for external purposes in accordance with generally accepted accounting




principles. A company's internal financial control over financial reporting includes those policies and
procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone Ind AS financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Lunawat & Co.
Chartered Accountants
.R. No,000629N

per CAl Reeta Jain
Partner
M. No. 092533

A-2/132, Prateek Apartments, Paschim Vihar
New Delhi-110063

Place: New Delhi
Date: 10.05.2020
UDIN: 20092533AAAAAU6151



JK ENVIRO-TECH LIMITED
Balance Sheet as at 31st Mar 2020

{Amount in Lakhs}

Particulars Note As at As at
No. March 31, 2020 March 31, 2019
| ASSETS
1 Non-Current Assets
a Investments in Equity Instruments 4 17,334.20 13,000.00
b Financial Assets
Investments 5 8,000.00 -
25,33.20 13,000.00
2 Current Assets
a Financial Assets
Investments 6 - 852.35
Trade receivables 7 220.84 11.24
Cash and cash equivalents 8 168.27 23.16
Bank balances other than above g - 118.69
Loans 10 2,825.00 6,080.00
Other financial assels 11 220.77 27.36
b Current Tax Assets (Net) 12 a8.62 5.97
¢ Other ayvent assets 13 147,11 -
3,821.81 10,218.77
Total Assats 28,958.81 23,218.77
It EQUITY AND LIABILITIES
1 Equity
Equity Share Capital 14 2,126.54 1,165.00
Other Equity 5,748.94 2,759.29
7,875.48 3,924.29
2 LABILITIES
! Non-Current Liabllities
a Financial Liabilities
Bomrowings 15 16,700.01 16,489.11
b Deferred tax liabilities {Nef) 16 637.88 668.72
20,337.89 19,167.43
Il Current Liabllities
a Financial Liabilities
Bomrowings 17 300.00 120.00
Trade payables
Micro & Small Enterprises - -
Others 13465 8.41
Other financial kabilities 18 2.52 .35
b Other current liabilities 18 305.27 4.89
742,44 136.56
Total Equlty and Llabilitles 28,965.81 23,218.77
Significant Accounting Policies and other notes on 283
Financlal Statements
The Notes Referred to above form an integral parl of the Balance sheel.
As per our Report of even date attached.
FOR LUNAWAT & CO. For and on behalf ofghe Board of Directors
Chartered Accountants
irm Reg Ne». /, .
Friv. .. 020
NEWDEL:. Directors

Parner CA KEETA
M. No. 692533
New Delhi

DATE | |lOLOL . 2020

Manager and Chief Finance Officer

Qoo

Company Secretary
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JK ENVIRO-TECH LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MAR, 2020

(Amount In Lakhs)

DRATE 1 1005 220

Note 2019-20 2018-19

Revenue from Operations
Sales {Also see note no. 29) 20 698.52 61.12
Other Income 21 878.55 47.23

Total Revenue (I+1} 1,577.07 108.35
Expenses:
Purchases of Stock-in-Trade 555.81 -
Employse Benefits Expense 22 5.50 133
Finance Costs 23 1,221.85 386.86
Other Expenses 24 141.51 31815

Total Expenses 1,924.67 706.34
Profit/(Loss} Before Tax (lll4V) (347.60) (597.99)
Tax Expense:
Current tax 187.57 0.08
Less : MAT Credit Entitlement (155.53) -
Deferred tax charges / (credit) {30.84) {109.64)
Profit/{Loss) for the year {348.80) {488.43)
Other Comprehensive Income
(i} Items that will not be reclassified to profit or loss - -
{ii) Tax on (i) above - -
(iii) Iterns that will be reclassified to profit or loss - -
(iv) Tax on (iii} above - -
Total Comprshensive Income{VIi-VIil) (348.80) (488.43)
BasicEaming Per Share (Rs.) (2.01}) (5.97)
Diluted Eaming Per Share (Rs.}{Ant Dilutive) {2.01) (5.97}
Significant Accounting Policies and other notes on Financial Statements 283
The Notes Referred to above form an integral part of the Statement of Profit & Loss.
As per our Report of even date attached.
FOR LUNAWAT & CO. For and on gehalf of the Board of Directors
Chartered Accountants -
Fim Reg Mo ‘ WI
k Directors
'

Partner Po-ojo\
M.No. D923 ——
New Dethi Manager and Chlefﬁmﬁ)Ofﬁcer Company Secretary



JX ENVIRO-TECH LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2020
{Amount In Lakhs)

A, Equlty Share Capltal
As at Changes in squity As st Changes in equity As at
March 31 2018 during 2018-18 March 31 2019 during 201820 Mar 31 2020
165.00 1,000.00 1,185.00 901.54 2,126.54

{Amount In Lakha)

B. Other Equity
Reserve and Surplus Other Comprehansive Income (OCI)
Equlity Component of
Perticuiare ¢ .' " d rln;nelal Retalned Securities 1tems that will not be | [tema that will be Total
natrumen ataln Premium Ganeral Reserve Reclassified to profit |reclassifled to profit
Eemings
Retarve of loss or loss

As st March 31, 2018 - 11.37 - 21.00 - . 3237
Profit/(Loss) for the year - (488.43) - - - - (488.43)
lssue of Equity Shere Capital - - 200,00 - - - 200.00
Iasue of 0.1% Compulsory
Convertible Preferance Sham B00.00 - - - - - 800,00
1ssue of 0.1% redeemable
preference Share to JK Paper
Limited 2,215.38 - - - - - 2,.215.35
As at March 31, 2019 301838 {477.08) 200.00 21.00 - - 2,759.29
Profit/(Loss) for the period - (348.80) 1,038.48 . - - 669.85
Issue of 0.1% Compulsory
Convertible Preference Share 2,300,00 - - - - - 2,300.0¢
As at March 31, 2020 6,315.35 (825.86) 1,238.48 21.00 - - 5,748.94
As per our Report of even date aftached.

FOR LUNAWAT & CO. . Fot and on behalf of the of Directora
Charterad Accountants Co '

Firm Reg No. 302049E P R
FRY vaggacy 7
MEVY DELH! Cirectors
M

P n
Manager and Chisf !lnanm Officar Compm%_

DATE! 1605 1 202 0



Note —1: Corporate Information

JK ENVIRO-TECH LIMITED (JKETL) was incorporated on December 19, 2007, and received its
certificate of commencement of business on January 14, 2008. JKETL is engaged in the business of
establishing and operating of lime kilns for environmental protection and undertaking projects for
ecological upgradation including research and development in the field of pollution control filtration
and treatment plants and also carries on the business of manufacturers of and dealers in pulp and
pulp products. Pursuant to the Scheme of Arrangement sanctioned by the Hon'ble High Court of
Gujarat under section 391 to 394 of the Companies Act 1956, which has become effective on 10th
April 2015, Lime Kiln Undertaking of the JK Enviro-Tech Ltd has been fransferred and vested in the
Company JK Paper Limited as a going concern on slump sale basis with effect from appointed date
i.e. 1st April 2013.

These financial statements were approved and adopted by Board of Directors of the Company in
their meeting held on May 10, 2020.

Note - 2: Basis of Preparation of Financial Statements

{n Statement of Compliance :

The Financial Statements have been prepared in accordance with Indian Accounting Standards
(IND AS} as prescribed under Section 133 of the Companies Act, 2013 read with Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) (Amendment)
Rules, 2016 and relevant provisions of the Companies Act, 2013.

(i) Basis of Preparation:

The separate financial statements of the Company have been prepared in accordance with Indian
Accounting Standards {Ind AS) notified under the Companies (India Accounting Standards) Rules,
2015 and Companies (Indian Accounting Standard} (Amendment) Rules, 2016. The Company has
prepared these financial statements to comply in all material respects with the accounting standards
notified under Section 133 of the Companies Act 2013 (“the Act’). '

The financial statements have been prepared on an accrual basis and under the historical cost
basis.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use. The financial statements are presented in INR and all values are
rounded to the nearest INR Lakhs, except when otherwise indicated.

(ili) Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabiliies and the disclosure of contingent liabilities, at the end of the reporting pened.
Although these estimates are based upon management's best knowledge of current everits and
actions, uncertainty about these assumplions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

{iv) Classification of Assets and Liabllities as Current and Non Current

All Assets and Liabillies have been dassified as current or non-current as per the Company's
normal operating cycle and other critenia set out in the Schedule Il to the Companies Act, 2013,
Based on the nature of product & activities of the Company and their realisation in cash and cash
equivalent, the Company has determined its operating cycle as twelve months for the purpose of
current and non-current classification of assets and liabilities. Deferred tax assets and liabilities are
classified as non-current assets and liabilities.




Note = 3 :

a)

b)

c)

d)

)

Significant Accounting Policles:

Revenue Recognition:

(i) Revenue from operation is recognized on transfer of the risks and reward of title of the
goods or commitments to the buyer and are stated incdlusive of duties, taxes, trade discount
and rebates (if any), and

(i) Interest Income recognized in propartion to time.

Borrowing Costs:
Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes

substantial period of time to get ready for intended use. All other borrowing costs are charged to
revenue.

Eamings Per Share;
Basic eamings per share are calculated by dividing the net profit or loss for the year attributable

to equity shareholders by the weighted average number of equity shares outstanding during the
year.

Diluted eamings per equity share is computed by dividing the net profit atiributable to the equity
holders of the company by the weighted average number of equity shares considered for
deriving basic eamings per equity share and also the weighted average number of equity shares
that could have been issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been
actually issued at fair value (i.e. the average market value of the outstanding equity shares).
Dilutive potential equity shares are deemed converted as of the beginning of the period, uniess
issued at a later date. Dilutive potential equity shares are determined independently for each
period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively
for all periods presented for any share splits and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.

Impalrment of Assets:

The camying amount of Property, plant and equipments, intangible assets and
Investment property are reviewed at each Balance Sheet date to assess impairment if
any, based on internal / external factors. An asset is treated as impaired, when the
carmying cost of asset exceeds its recoverable value, being higher of value in use and
net selling price. An impairment loss is recognised as an expense in the Staternent of
Profit and Loss in the year in which an asset is identified as impaired. The impairment
loss recognised in prior accounting period is reversed, if there has been an
improvement in recoverable armount.

Income Tax :
Current Income tax :

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date.

Deferred tax :

Deferred tax is provided using the balance sheet approach on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purpose at reporting date. Deferred income tax assets and liabilities are
measured using tax rates and tax laws that have been enacted or substantively enacted by ihe




U]

temporary differences are expected to be recovered or settled. The effect of changes in tax
rates on deferred income tax assets and liabilities is recognized as income or expense in the
period that includes the enaciment or the substantive enactment date. A deferred income tax
asset is recognized to the extent that it is probabie that future taxabie profit will be available
against which the deductible temporary differences and tax losses can be utilized. The company
offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set
off the recognized amounts and where it intends either to settle on a net basis, or to realize the
asset and settle the liability simultaneously.

Minimum Alternate Tax :

Minimum Afternate Tax credit is recognized, as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period.

Employee Benefits :

All employees’ benefits payable wholly within twelve months rendering services are cassified as
short term employee benefits. Benefits such as salanies, wages, shori-term compensated
absences, performance incentives etc., and the expected cost of bonus, ex-gratia are
recognized during the period in which the employee renders related service

g} Cash and Cash Equivalents :

Cash and cash equivalents comprise cash on hand cash at bank and demand deposits with
banks with an original maturity of three months or less which are subject to an insignificant risk
of change in value.

h) Financial Assets

A Financial Instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

At initial recognition, all financial assets are measured at fair value. Such financial assets are
subsequently classified under following three categories according to the purpose for which they
are held. The dassification is reviewed at the end of each reporting period.

i, Assets at Amortised Cost

At the date of initial recognition, are held to collect contractual cash flows of principal on
principal amount outstanding on specified dates. These financial assets are intended to be held
until maturity. Therefore, they are subsequently measured at amortised cost by applying the
Effective Interest Rate (EIR) method to the gross carrying amount of the financial asset The
EIR amortisation is included as interest income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss.

li. Financial Assets at Fair value through Other Comprehensive Income

At the date of initial recognition, are held to collect contractual cash flows of principal and
interest on principal amount outstanding on specified dates, as well as held for selling.
Therefore, they are subsequently measured at each reporting date at fair value, with all fair
value movements recognised in Other Comprehensive Income (OCI). Interest income calculated
using the effective interest rate (EIR) method, impairment gain or loss and foreign exchange
gain or loss are recognised in the Statement of Profit and Loss. On derecognition of the asset,
cumulative gain or loss previously recognised in Other Comprehensive Income is redassified
from the OCI to Statement of Profit and Loss.

ili. Financial Assets at Fair value through Profit or Loss

At the date of initial recognition, Financial assets are held for trading, or which are ry
neither at Amortised Cost nor at Fair Value through OCIl. Therefore, they are subf




measured at each reporting date at fair value, with all fair value movements recognised in the
Statement of Profit and Loss.

Trade Recelvables,

A Receivable is classified as a 'trade receivable’ if it is in respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of business.
Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment. For some trade
receivables the Company may obtain security in the form of guarantee, security deposit or lefter
of credit which can be called upon if the counterparty is in default under the terms of the
agreement.

Impairment is made on the expected credit losses, which are the present value of the cash
shortfails over the expecled life of financial assets. The estimated impairment losses are
recognised in a separate provision for impairment and the impairment losses are recognised in
the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognised in provision for impairment
and the change in impairment losses are recognised in the Statement of Profit and Loss within
other expenses.

Investment In Equity Shares.

Investments in Equity Securities are initially measured at cost. Any subsequent fair value gain or
loss is recognized through Profit or Loss if such investments in Equity Securities are held for
trading purposes. The fair value gains or losses of all other Equity Securities are recognized in

Other Comprehensive Income.

Investment In Associates, Joint Ventures and Subsidiaries.
The Company has accounted for its investment in subsidiaries, associates and joint venture at
cost,

Investments In Mutual Funds

Investments in Mutual Funds are accounted for at cost. Any subsequent fair value gain or loss is
recognized through Profit or Loss Account.

IV. Derecognition of Financial Assets

Financial Asset is primarily derecognised when:
(i) The night to receive cash flows from asset has expired, or.

(ii) The Company has transferred its right to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a “ pass-through® arrangement and either.

i} Financial Liablilitles

Initial Recognition and Measurement.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly aftributable transaction costs. The Company's financial
liabilities include trade and other payables, loans and borrowings including bank overdrafts, and
derivative financial instruments.

Subsequent Measurement.
The measurement of financial liabilities depends on their classification, as described below :




i} Financia! Liabilities at Fair Value through Profit or Loss.
Financial liabilities at fair value through profit or loss include financial liabilities held for trading.
The Company has not designated any financial liabilities upon initial measurement recognition
at fair value through profit or loss. Financial liabilities at fair value through profit or loss are at
each reporting date with ali the changes recognized in the Statement of Profit and Loss.

iy Financial Liabilities measured at Amortised Cost.

After initial recognition, interest bearing loans and berrowings are subseguently measured at
amortised cost using the effective interest rate method ("EIR”} except for those designated in an
effective hedging relationship. The carrying value of borrowings that are designated as hedged
items in fair value hedges that would otherwise be carried at amortised cost are adjusted to
record changes in fair values attributable to the risks that are hedged in effective hedging
relationship.,

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fee or costs that are an integral part of the EIR. The EIR amortisation is included in finance
costs in the Statement of Profit and Loss.

iii} Loans and Borrowings.

After initial recognition, interest-bearing borrowings are subsequently measured at amortised
cost using the effective interest rate method. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in profit or loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the [oan to the extent that it is probable that
some or all of the facility will be drawn down.,

Borrowings are classified as current liabilities unless the Company has an unconditional night to
defer settlement of the liability for at least twelve months after the reporting period.

iv) Redeemable preference shares

The redeemable preference shares issued by the Company is a compourd financial instrument
and is classified separately as financial liability and equity in accordance with the substance of
the contractual arragement and the definitions of a financial liability and an equity instrument. At
the date of issue, fair value of the liability component is estimated using the pervailing market
interest rate of a similar non-compound instrument. This amount is recognised as liability on an
amortised cost basis using the effective interest rate method until extinguished at the
instrument's maturity date. The difference between the fair value of the liability component at the
date of issue and the issue price is recognised as the other equity.

v) Trade and Other Payables.

A payable is classified as ‘trade payable’ if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of financial
year which are unpaid. Trade and other payables are presented as cument liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at
their fair value and subsegquently measured at amortised cost using the effective interest
method.

vi) De-recognition of Financial Liability.

A Financial Liability is derecognised when the obligation under the Kability is discharged or
cancelled or expires. The difference between the carrying amount of a financial liability that has
been extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, is recognised in profit or loss as other income or
finance costs.

vii} Offsetting of Financial Instruments.

Financial Assets and Financial Liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts arx

.....




there is an intention to setlle on a net basis, to realise the assets and settie the liabilities
simultaneously.

i) Fair Value Measurement :
All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categonsed within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole;

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, charactenistics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

k) Provisions and Contingent Liabllities /Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be reguired 1o settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to a provision is presented in the statement of profit and loss
net of any reimbursement. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility of
reimbursement. Contingent liabilities are not recognised but are disclosed in notes.

Contingent Assets are not recognised in financial statements but are disclosed, since the former
treatment may resuit in the recognition of income that may or may not be realised. However,
when the realisation of income is virtually certain, then the related asset is not a contingent
asset and its recognition is appropniate.

) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities of the
Company are segregated.




{Amount in Lakhs)

As at As at
Jst Mar 2020 J31st Mar 2019
Face Value Book Book
NOTE 4 : per Share Nos. Value Value
INVESTMENTS IN EQUITY INSTRUMENTS
Unquoted equity shares fully paid up
Investment Carried at Cost
The Sirpur Paper Mills Limited{Subsidiary) 10 17,30,00,003 17,300.00 13,000.00
Global Strategic Technologies Limited 10 3,42,000 34,20 -
17,334.20 13,000.00
* Opening ) _ 13,00,00,000 -
Purchase/subscribed during the year 4,33.42,003 13,00,00,000
Sale during the year - -
Closing Balance 17,33,42,003 13,00,00,000
Aggregate book value of quoled investments - -
Aggregate book value of unquated investments 17,334.20 13,000.00
Aggregate market value of quoted investments - -
NOTES :
NON CURRENT FINANCIAL ASSETS- INVSETMENTS
Preference Share Investment in DELOPT* 100 10,00,000 1,000 -
Preference Share investment in GSTL* 100 §,00,000 500 -
Preference Share investment in BACL* 100 65,00,000 6,500 -

Aggregate book value of quoted investments -
Aggregate book value of unquated investments 8,000
Aggregate market value of quoted investments -

During the current year, the Company invested in preference shares given below;

1. Optionally Convertible Cumulative Redeemable Preference Shares (Nos 5,00,000) on 7th Sep 2019 for the tenure of 8 years in Deepti
Electronics and Electro Qptics Privaie Limited with dividend of 3.0% per annum (Cumulative basis) to be convertible into equity shares of
the Company having nominal value of Rs. 10/- each, at the conversion price of Rs. 12.75 per equity share (including premium of Rs 2.75
per equity share) at the option of the shareholder and in the absence of conversion, these OCCRPS (Series 1) will be redeemed at 135%
of the face value al the erd of 8 years, by way of preferential allotment for cash,

2.Optionally Convertible Cumutative Redeemable Preference Shares {Nos 5,00,000} on 6th Sep 2019, for the tenure of 8 years in Global
Strategic Technologies Limited with dividend of 3.0% per annum (Cumulative basis) to be convertible into equity shares of the Company
having nominal value of Rs. 10/- each, at the conversion price of Rs. 10 per equity share at the option of the shareholder and in the
absence of conversion, these QCCRPS (Series 2) will be redeemed at 135% of the face value at the end of 8 years, by way of preferential
aliotment for cash.

3. Optionally Convertible Cumulative Redeemable Preference Shares {Nos 5,00,000) on 23rd Oct 2018 for the tenure of 8 years in Deepti
Electronics and Electro Optics Private Limited with dividend of 3.0% per annum (Cumulative basis) to be convertible into equity shares of
the Company having nominal value of Rs. 10/- each, at the conversion price of Rs, 12.75 per equity share (including premium of Rs 2.75
per equity share) at the option of the shareholder and in the absence of conversion, these OCCRPS (Series 2) will be redeemed at 135%
of the face value at the end of 8 years, by way of preferential allotment for cash.

4. Cumulative Redeemable Preference Shares{Nos 35,00,000) on 24th Oct 2019 for the tenure of @ years in Bengal & Assam Company
Limited with dividend of 3% per annum{Cumulative basis). Redeemable in two instaliments:

i. Rs. 20 crore at the end of 8th year from the date of allotment alongwith premium of Rs. 32.50 per CRPS.

ii. Rs. 15 crore at the end of 9th year from the date of allotment alongwith premium of Rs. 38 per CRPS.

5. Cumulative Redeemable Preference Shares{Nos 30,00,000) on 5th Dec 2019 for the tenure of 10 years in Bengal & Assam Company
Limited with dividend of 3% per annum{Cumulative basis), redeemable in two instaiments:

i. Rs. 5 crore at the end of 9th year from the date of allotment alongwith premium of Rs. 38 per CRPS.

ii. Rs. 25 crore at the end of 10th year from the date of allotment alongwith premium of Rs. 43.50 per CRPS.




NOTE 6 :

CURRENT INVESTMENTS

Investments in Mutual Funds- at fair value through P&L

Investment in Liquid Fund

Aggregate book value of quoted Investment

NOTE 7:
TRADE RECEIVABLES

Unsecured
Considered Good
The Sirpur Paper Mills Limited(Subsidiary)
Other

NOTE 8 :

CASH & CASH EQUIVALENTS
Cash & Cash Equivalents
Balance with Banks

Current Accounts
NOTE 9 :

BANK BALANCE OTHER THAN ABOVE
Bank Deposits with original maturity of 12 months or less

{Amount In Lakhs)

As at As at

31st Mar 2020 31st Mar 2019
- 952.35
- 952,35
- 952.35
84.16 11.24

136.68 -
220.84 11.24
169,27 23.16
169,27 23.16
- 118.69

118.69




NOTE 10 :
CURRENT FINANCIAL ASSETS - LOANS
Unsecured considered good

Bengal and Assam Company Limited
Others

NOTE 11:

CURRENT FINANCIAL ASSETS - OTHER

Interest Receivable
Preference Share Income Receivable

NOTE 12:

CURRENT TAX ASSETS

Advance Income Tax Tax deducted at source (Net)

NOTE 13 :
OTHER CURRENT ASSETS

Advance 1o Suppliers

(Amount in Lakhs)

As at As at

31st Mar 2020 31st Mar 2019
- 6,000.00
2,825.00 3,080.00
2,825.00 9,080.00
14,83 27.36

205.94 -
220.77 27.36
3862 5.97
38.62 597

147.11 -

147.11




{Amount In Lakhs)

As at As at
31st Mar 2020 3st Mer 2013
NOTE 14:
SHARE CAPITAL
Authorised
Equity Shares 5.50,00,000 of Rs.10 each 5,500.00 5.500.00
(Previous year - 5,50,00,000} of Rs.10 each
Preference Shares 2,80,00,000 of Rs.100 each 28,000.00 28,000.00
(Previous year - 2,80,00,000) of Rs.100 each
33,500.00 33,500.00
Issued, Subscribed and Fully Paid-up :
Equity Shares 2,12,65,400 (Previous year 1,16,50,000} of 2,126.54 1,165.00
Rs.10 each Fully Paid up.
2,126.54 1,165.00
Notes :
{a) Recongciliation of Equity Share Capital (In numbers)
Shares outstanding at the beginning of the year 1,16,50,000 16,50,000
Add : Shares issued during the year 96,15,400 1.00,00,000
Less : Shares bought back during the year - -
Less : Reduction in Share Capital pursuant to Scheme of Arrangement - -
Shares outstanding at the end of the year 2,12,65,400 1,16,50,000
{b) Reconciliation of Preference Shares Capital (In numbers)
Preference Shares outstanding at the beginning of the year 2,51,00,000 -
Add : issued during the year (Nominal Value Rs. 100, Rs. 100 Paid up ) - 2,11,00,000
Add : issued during the year {Nominal Value Rs. 100, Rs. 20 Paid up } - 40,00,000
Add : issued during the year (Nominal Value Rs. 100, Rs. 100 Paid up ) 23,00,000 -
Less : decrease during the year - -
Preference Shares outstanding at the end of the year 2,74,00,000 2,51,00,000

During the current year, the Company issued following preference shares given below

During the Current year, the Company issued following preference shares.

Compulsory Convertible Preference Shares having nominal Value of Rs. 100/- {One Hundred) each, aggregating to Rs. 23,00,00,000
(Rupees Twenty Three Crores only), having 0.01% dividend {on cumulative basis} on 4th September 2019, to be convertible into Equity
shares of the Company, having nominal value of Rs.10 each, at a conversion price of Rs.20.80 per equity share (including premium of Rs.
10.80 per equity share) at any time upto 7 years but further extendable with mutual consent of the Company and the shareholder(s), by
way of preferential allotment for cash. These convertible preference share is recorded in Other equity.

During the Previous year, the Company issued following preference shares:

1. Cumulative Redeemable Preference Shares(Nos 1,11,00,000) on 27th July 2018 for the tenure of 5 years to JK Paper Limited with
dividend of 0.1% per annum{Cumulative basis). The equity portion of these redeemable preference shares, on account of dividend

percentage being lower than effective market rate, is recorded in Other equity.

2 Cumulative Redeemable Preference Shares{Nos 1,00,00,000) on 18th March 2019, for the tenure of 10 years o JK Paper Limited with
dividend of 3% per annum{Cumulative basis) and redumption at the end of 10th year at a premium of Rs. 48,5 per CRPS.

3, Compulsary Convertible Preference Shares having nominal Value of Rs.100/- (One Hundred) each, aggregating to Rs. 40,00,00,000
{Rupees Forty Crore only), on 27th July 2018, having 0.01% dividend {on cumulative basis), with Rs.20 payable on application and
balance Rs. 80 to be payable at the end of 5 years from the date of aliotment or at the time of conversion whichever is earier,to be
convertible into Equity shares of the Company, having nominal value of Rs. 10 each, at a conversion price of Rs.12 per equity share
{including premium of Rs 2 per equity share) at any time upto 7 years bul further extendable with mutual consent of the Company. These
convertible preference share is recorded in Other equity.

{b) List of shareholders holding more than 5% of the Equity Share Capital of the Company (In numbers)

Holding (%) {In numbers) (In numbers)
JK Paper Limited {Holding Company) $6.08 2,04,32,052 1,08,16,652




(Amount In Lakhs)

As at As at
31st Mar 2020 31st Mar 2019
NOTE 15 :
NON CURRENT FINANCIAL LIABILITIES - BORROWINGS
Unsecured - at amortised cost
Liability component of redeemable preference share - JK Paper Limited 19,700.01 18,489.11
19,700.01 18,489.11
NOTE 16 :
DEFERRED TAX LIABILITIES
Redeemable preference share - JK Paper Limited 580.59 685.73
Tax on carried forward of Losses - {17.62)
Tax on Others 57.29 0.61
Total Deferred Tax Liability 637.88 668.72
Opening MAT Credit Entlfements - -
Current MAT Credit Entiiernent * (155.53) -
Reversal of MAT Credit of Earlier Years 155.53 -
b. Total MAT Credit Entitlement - -
¢. Net Deferred Tax Llabllity (a+b) 637.88 6§688.72
* During the year company has recognised MAT credit not recognised earfier in financial statement
NOTE 17 :
CURRENT FINACIAL LIABILITIES - BORROWINGS
UNSECURED
Loan from JK Paper Limited (Holding Company) 300.00 120.00
300.00 120.00
NOTE 18:
CURRENT FINANCIAL LIABILITIES - OTHER
Interest accrued but not due 252 3.36
2.52 3.35
NOTE 19:
OTHER CURRENT LIABILITIES
Statutory Dues 7.28 4.89
Other Payabie 0.23 -
Advances from Customers 297.76 -

305.27 4,89




Note 20 ;-
SALES

Sale of Goods
Supply of Services

#Please refer Note No. 29 also.

Note 21 :-

OTHER INCOME

Effective Interest on Preference Shares
Interest Income
Profit on Sale/Fair value of Current investment

Note 22 ;-

EMPLOYEE BENEFITS EXPENSE

Salaries, Wages, Allowances, efc.

Note 23 :-

FINANCE COSTS

Interest expense

Interest on Short term Loan
On Redeemable preference shares
On Compulsory Convertible Preference Shares

Note 24 :-

CTHER EXPENSES

ROC Fees and Stamp Duty
Insurance
Directors' fees
Professional Fees
Auditors Remuneration

for Audit Fees

for Other Services

for Qut of pocket expenses
Miscellaneous Expenses

{Amount in Lakhs)

2019-20 2018-19
561.62 -
136.80 61.12
698.52 61.12
205.94
619.76 44.88

52.85 2.35
878.55 47,23
5.50 1.33
5.50 1.33
10.75 3.97
1,210.90 382.82
0.20 0.07
1,221.85 386.86
14.79 254.04
0.01 -
0.90 1.06
125.16 62.13
0.23 0.16
0.15 0.04
0.27 0.73
141.51 318.15




25. Estimated amount of contract remaining to be executed on Capital accounts {net of Advances) and not
provided for is Rs. Nil (Previous year Nil).

26, Contingent Liability against the Company not acknowledged as debt — Rs. Nil (previous year Nil).
27. Disclosure as required under ‘Related Party Disclosures’ (IND AS-24), are as below:

List of Related Parties;

Holding Company
JK Paper Ltd.

Subsidiary
The Sirpur Paper Mills Limited (w.e.f 1*' Aug 2018)

Fellow Subsidiary

Songadh Infrastructure & Housing Limited
Jaykaypur Infrastructure & Housing Limited
JK Paper International (Singapore) Pte. Ltd.

Key Management Personnel (KMP)
Non-Executive Directors :

Sh. P.S. Sharma (till 117 July 2018)

Sh. Vinit Marwaha

Sh. Ashok Gupta

Sh. Kalpataru Tripathy (w.e.f 19th July 2018)
Sh. Pramod Kumar Jain {(w.e.f 19th July 2018}
Ms. Poonam Singh (w.e.f. 15" Nov 2019)

Executives:

Sh. Ashok Gupta, Manager and Chief Finance Officer (from 19™ July 2018 to 20™ Jan 2020)
Sh. Sudipta Chakrabarty, Manager and Chief Finance Officer {w.e.f. 20" Jan 2020)

Ms Pooja Gurwala, Company Secretary (w.e.f 19" July 2018)

The following transactions were carried out with related party in the ordinary course of business:
Amount in Lakhs

Sl Holding Company
No. Nature of Transactions 2019-20 2018-19
i Interest on Loan 10.75 3.97
i Loans Received 300.00 225.00
iii Loans & Advance Repaid 120.00 105.00
iv Preference share issued - 21,100.00
v Equity Share capital 2000.00 1,100.00
vi Purchase of Paper (Including Taxes) 134.66 -
vii | Sale of Traded Goods {Including Taxes) 538.95 -
viii | Advances Received 297.76 -
ix Reimbursement of Expenses - -
vi | Outstanding at end of the year :
a) Receivable — —_
b) Payable 21,832.42 21,220.00
Si. Subsidiary
No. Nature of Transactions 2018-20 2018-18
i Investment in Equity Shares 4300.00 13,000.00
Il Supply of Services {Including Taxes) 161.54 7212
i Qutstanding at end of the year :
a) Receivable 84.16 11.24
b} Payable — -




Sl. Key Management Personnel
No. Nature of Transactions 2019-20 2018-19
i Sitting Fees 1o Non-Executive Direclors 0.90 0.92

28. As per the requirements of “The Micro, Small and Medium Enterprises Development Act, 2006" the
Company is required to identify the Micro, Small & Medium suppliers and pay interest on overdue amount to
the Micro & Small enterprises beyond the specified period irrespective of the terms agreed with the
suppliers. As informed, No such amount is outstanding at the end of period.

29. Total Revenue of the company for the current year is Rs. 15.77 ¢r (including sale of goods and supply of
services closed to the extent of Rs. 6,99 cr). However, a significant part of sales of the Company could not
be completed towards the second half of March 2020, due to countrywide lockdown announced on March
23, 2020 due to COVID 19 pandemic. Due to such a force majeure situation, which was beyond any
reasonable control of the Company, the Company was unable to complete its intended sales and supplies
for the financial year 2019-20 inspite of having confirmed orders, to the extent of Rs. 8,23 cr, which was to
be supplied in the month of March 2020, against which advances were also received from customers. Had
these orders been executed in normal course of business, gross sales of the Company would have been
higher by Rs. 8.23 cr for the financial year under reporting.

The Company was not an NBFC in past and has no intention to be an NBFC, and since this unfortunate
and unprecedented situation of lower sales has arisen due to the COVID 19 pandemic, the Company has
not applied for an NBFC registration under section 45-IA of the Reserve Bank of India Act, 1934.
Subsequent to the balance sheet date after partial lockdown lifted, Company has partially started to execute
its pending sales orders which could not be executed due to such force majeure situation, and till the date of
signing of the balance sheet, Goods of worth Rs. 2.03 cr has been supplied to it's customers.

30. Segment Reporting:

The performance of the company is reviewed by the Board of Directors (Chief Operating Decision Makers)
and has only one reportable/business segment i.e. trading of goods.

31. Earning Per Share:

Amount in Lakhs
31st March 2020 31st March 2019
a) Profit (Operating) after tax for Basic Eamings Per share {348.80) (488.43)
Add: Preference Share dividend - {13.86)
Profit for Diluted Eamings Per Share {348.80) (502.29)
b) Weighted Average Number of Ordinary Shares
Basic 1,73.66,553 84,17,123
Effect of Conversion Option 2,40,33,220 45,11,416
Giluted 4,13,99,772 1,28,28,535
c) Nominal Value of Ordinary Shares Rs. 10/- Rs. 10/-
d) Eaming Per Ordinary Share { Rs.)
Basic (2.01) (5.97)
Diluted{Anti Dilutive) {2.01) (5.97)




32. Recondiliation of Effective Tax Rate:
Amount in Lakhs

Particulars 31-Mar-20 31-Mar-19
Profit before tax (347.60) (597.99)
At applicable Statutory income Tax Rate @ 27.82% PY @ 26% {96.70) (155.48)
Adjustment in respect of cument income tax of eadier year {137.91} 0.08
Share Issue Expenses 3.98 42.23
Due to change in income tax rate 48.05

Dividend on Preference Shares including DDT 183.78 3.60
Reported Income Tax Expense 1.20 (109.56)
Effective Tax Rate -0.35% 16.32%

33. Financial Risk Factors

Liquidity risk:

Liquidity risk arises when the Company will not be able to meet its present and future cash and collateral
obligations. The risk management action focuses on the unpredictability of financial markets and ftries to
minimise adverse effects.

The Company's approach is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when due and company monitors rolling forecasts of its liquidity requirements,

B e Amountin Lakhs
:Contractual maturities of Significant Financlal Liabilities as 315t March 2020

Borrowing-Non Current 19,700.041 - £,700.01 10,000.00 19,700.01
Borrowings - Current 300.00 300.00 - - 300.00
Trade payables 134.65 134.65 - - 134,65
Other financial liabilities - Cument 2.52 2.52 - - 2.52
Contractual maturities of Significant Financiat Liabilities as 315t March 2019 B
Bormowing-Non Current 18,489.11 - 8,488.11 10,000.00 18,489.11
Borrowings - Current 120.00 120.00 - - 120.00
Trade payables 8.41 8.41 - - 8.41
|Other financial liabilities - Current 3.35 3.35 - - 3.35
Capital Risk :

The Company's policy is to maintain an adequate capital base so as to maintain creditor and market
confidence and to sustain future development. Capital includes issued capital, share premium and all other
equity reserves attributable to equity holders. In order to strengthen the capital base, the company may use
appropriate means to enhance or reduce capital, as the case may be.

Amount in Lakhs

Equity Share Capital 14 2,126.54 1,165.00
Other Equity 5,748.93 - 2,959.27
Total Equity 7.875.47 3,924.27
Borrowing-Non Current 15 19,700.0] 18,489.11
Current maturities of Non-Current Botrowings - -
Current Borrowings 17 300.00 120
Total Debts 20,0060.01 18,609.11
Gearing Ratio

Debt to Equity Ratio | 2.54 | | 4.74




Interest Rate and Credit Risk:
Company has borrowing from Holding company therefore company has no exposure to the risk of changes
in market interest rates.
Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The
company has no trade receivable so there has no exposure of credit risk on the reporting date.
3. Employee Benefit
The Company participates in defined contribution schemes and the amount charged to the statements of
profit or loss is the total of contributions payable in the year. Gratuity & Leave Encashment liability is not
required to be actuarially calculated as the company does not have minimum stipulated number of
employees so it has been provided for on accrual basis and accordingly full disclosure as per Ind AS-18 is
not considered necessary by the Management
35. Fair Value of Financial Assets
Loan given duning the year are held to collect contraclual cash flows of principal on principal amount
outstanding on specified dates. These financial assets are designated at amortised cost {Note & of Financial
Statement)
36. Financial Intruments.
All financial assets and financial liabilities are designated at amortised cost.
37. Fair Value measurement
Financial Assets:
At initia! recognition, all financial assets are measured at fair value and subsequently measured at
amortised cost by applying the Effective Interest Rate (EIR) method to the gross camying amount of
the financial asset.
Financial Liabilities:

All financial liabilities are recognized initially at fair value and subsequently measured at amortised
cost by applying the Effective interest Rate (EIR) methed.

38. Previous year figures have been regrouped / rearranged, wherever considered necassary and figures
have been rounded off to the nearest Rupee.

As per our report of even date attached

FOR LUNAWAT & CO.
For and on behalf of the board of directors
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JK ENVIRO-TECH LIMITED

CASH FLOW STATEMENT
For the year ended 31st March, 2020

{Amount In Lakhs)

2019-20 2018-19

A. CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit Before Tax (347.59) (508,00}

Adjustments for :

Interest and Financial Income 386.16 341.67

Income from Investments (52.85) (2.35)

Operating Profit before Working Capital Changes {4.28) {258.38)

Adjustments for Working Capital Changes:

Trade and Other Receivables {356.71) (11.24)

Trade and Othar Payables 42660 13,1

Cash generated from Qperations 85.61 {256.51)

Taxes paid (64.89) (5.58)

Net Cash from Operating Actlvities 0.82 {262.10)
8. CASHFLOW FROM INVESTING ACTIVITIES :

Sale / {Purchase) of Mon Cument Investments {12,334.20) {13,000.00)

Sale / {Purchase) of Curment Investments 1,005.20 {850.00)

Loan Given 6,255.00 (9,000.00)

Interest Received 632.28 18.71

Net Cash from Investing Activitles (4,441.72) {22,831.28)
C. CASH FLOW FROM FINANCING ACTIVITIES :

Proceeds from Issue of Equity Share Capital 2,000.00 1,200.00

Proceeda/(Repayment) from Preference Share Capital 2,300.00 21,800.00

Proceeds/(Repayment) from Short term Bomowing (Net) 180.00 120.00

Interest end Finencial Charges {11.78) (0.68)

Net Cash from Financing Activities 4,468.22 23,219.32
D. Increase/{Decrease) in Cash and

Cash Equivalents - Cash & Bank Balance 27.42 25.93
E. Cash and Cash Equivalents as at the beginning of the

the year - Cash & Bank Balances 141.85 11582
F. Cash and Cash Equivalents as at the close of the

year - Cash & Bank Balances 160.27 141.85

As per our Repori of even date attached.

FOR LUNAWAT & CO. For and on behalf of the Boald of Direclors

Chartered Accountants
im Reg No.
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