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Nehru House, 4 Bahadur Shah Zafar Marg, New Delhi-! 10002
Through E-mail/Confirmatory copy by hand

20" December 2013

Listing Department

BSE Limited

Phiroze Jeejeebhoy Towers

Dzlal Street, Mumbai ~ 400 ¢01

Fax: +91-22-2272 2037,2272 2039, 2272 2041

Kind Attn: Ms. Pooja Sanehvi

Re: Approval required under Clauses 24{f) and 36 of the Listing Agreement in relation to the
proposed Scheme of Arrangement between JK Enviro-tech Limited and JK Paper Limited {Scrip
Code: 532162}

™ Dear Mad: 1,
{—\) car Madam

(O

This 1s In response to your cmail dated November 07, 2013 and November 13, 2013 in connection with
the application filed by us for procuring consent of the stock exchange(s) and SEBI under clause 24(f) of
the Equily Listing Agrcement read with the provisions of SEBT Circular No. CIR/CFD/DIL/5/2013 dated
February 04, 2013 (“February 04 Circular™), as modified by SEBI Circufar No. CIR/CFL/1DIL/8/2013
dated May 21, 2013 (“May 21 Circular™).

Befure addressing your specific queries, we have provided below the background to the proposed Scheme
of Arrangement (“Schemc™).

JK Lnviro-tech Ltd. (“JEETL”) was incorporated in the year 2607, with the objective of processing lime
slydge (waste) gencrated by JK Paper Ltd (“JKPL”). JKPL having two separaic units in the States of
Gujaral and Odisha (Unit CPM in Gujarat and Unit JKI'M in Odishe), manufactures paper, and thus as a
resul( generates waste during the production process, i.e., lime sludge,

As per Corporate Responsibility for Environmental Protection (CREDP) guidelines, introduced by the

‘Ministry of Bnviromment & Forests, Government of India, it 1s mandatory on the pait ol inicgrated pulp
Y and paper plants, to install lime mud re-burning kiln to avoid any svlid waste discharge to reduce load on

" the environment due (o lime sludge disposal.

JKPL requested TKETL (o set-up the Lime Kiln Plants lo take care of its mandatory requirement from the
Government of Indi lo re-process lime sludge and stop solid waste discharge from its integrated pulp and
paper plants.

The primary business of JKETL 1s to convert the lime sludpe reeeived from JKPL into lime and
exclusively sell such lime to JKPL with conversion charges.

Accordingly TKETL set-up Lime Kiln Plants with part funding tireugh loan from IDFC Ltd, As per the
terns between JEKETL and ils lender (IDTC Lid.), JKOTT, entered into a conversion agreenent with
JKPL, which requircs TKETL to raise invoices for the full amount of all variable expenses incurred for
converting fine sludge and selling, the lime back to JKPL. This inciudes the cost of purchase of any
make-up limestone/lime, coal, water furnace oil or other chemicals/materials and a fixed charge af (he rate
of Rs. 75 lac per month as capital cost (including depreciation, mterest elc,),
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Initially cost of lime produced by JKETL through reprocessing of lime sludge was competitive compared
to open market purchase of lime. However during the last fow years we have observed the following;

! To operate the lime kiln we need coal, make up lime, fumace oil, besides spares. We also
need logistics for loading, unloading coal and line, besides water and some chemicals, In
these JKPL (the parent company) has some cfficiencics and volume discounts, which is
being lost by JKIITL.

2 There are some operating efficiencies when (he lime kiln plant is seamlessly integrated
with the pulp mill.

3 In the last 4-5 years the interpretafions of some tax aws (Iike entry tax, cxeise, cte) make
it more economical (o have a single entity rather than 2 cntitics.

4 With the introduction of transfer pricing rules (even for domestic transactions) which was
not envisaged at all, it might be bothersome to explain the differential between the open
market purchase price of lime vis-a-vis the cosl of lime purchased from JKETL by JKPL
’{ ) which is much more energy intensive. Encrgy costs have risen steeply in the last 3-4
years as is known. We apprehend that it may not be possible to continue with the loan
covenanls of the lender given the changed scenario afier introduction of transfer pricing

rules.

Because of all the above reasons JKPL reckons that there will be a net benefit of Rs. 3.5-4 crores per
annum to JKPL. Hence JKPL took the decision to merge the lime kiln undertaking of JKETL through
Court approved slump sale.

‘The gqueries raised by you vide your email dated November (07, 20173 are addressed in geriatim below.

1. What was the total valuation of JK Enviro-teca Ltd. (JKETL) when JK Paper Ltd. (JKPL)
has acquired 32,00,000 shares. Also provide the valuation of lime Kiln undertaking and
valuation of other undertaking separately as on date of valuation,

Tor the purpose of acquisition of 32,00,000 shares of JKETL, JKPL has relied on the independent
valuation report dated May 18, 2013 from M/s KSMN & Co., i winch the valuation suggested
. was Rs. 15.55% per share of JKETL. The aforesaid valuation repord is marked as Anoexurs 1 and
(\*3 attached to this mail.

We did pot undertake any separate valuation of ihe lime Kiln uadertaking and the residual
undertaking(s), i.c., the undertakings that will be ieft with JKETL post the Scheme, as on the date
of valuation for the purposes of purchase of the aforementioned shares. The net worth, as per the
books of JKETL, of the lime Kiln underiaking ana the residual undertaking(s) are as follows:

(i) Net worth of lime Kiln undertaking — Rs. 7.48 crore; and

(i) Met warth of residual undertaking(s) — Rs .27 crore.
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2. Who were the shareholders of JKETL from whom JKPIL, acquired 32,00,000 shares in June
2013. Whether any of these sharcholders are related to the promoter / promoter group of
JKPL.

The details of the shareholders from whom shares were acquired by JKPL, the quantum of shares
purchased from each such entity and the consideration paid are set forth below:

1. Bengal & Assam Co. 1td 22,00,000 3,44.30,000

2. | Nav Bharat Vanijya Ltd ‘ 500,000 | 78,25,000

3. TParam Shubham Vénijya Lid. 5,00,000 78,25,000

Alf the above entities form a part of the promoter/promoter group of the JKPL.

!

‘j3 How much value/ net worth is proposed to be transferred to JKPL in the form of lime Kiln
undertaking. How much net worth will be left with JKXETL and provide the working of such
calculations.

The lime Kiln undertaking is being transferred at the fair market value based on the independent
valuer’s report. The net consideration of the fair value of the lime Kiln undertaking transferred
ihrough slump sale has been worked out by the independent valuer to be Rs. 1.59 erote, whereas
the net worth, as per the books of JKETL, of the lime Kiln undertaking and the residual
undertaking(s), I.c., the underakings that will be feft with JEKETL post the Scheme of

Arranpement (“Scheme™), are as follows:
{i) Net worth of lime Kiln undertaking — Rs. 7.48 crore; and
{ii) Nct worth of residual undertaking(s) — Rs. 0.27 crore,

4. JKPL aeguired 32,00,000 equity shares, vepresenting 64.63% of capital of JKETL, at a
N price of Rs.15.65 per share only in June 2013 for an ;umount of Rs.5 erore whereas within a
{ ’ ) month thereafter BOD of the company approved the seheme of arrangement which fnrer

alig provides for utilization of sccurifies premium account to the tune of Rs.5.04 er for
writing of diminution in value of investment in JKETL. Kindly clarify the rational for
investing in JKETL and subsequent write off of the investment made. '

The background 1o the Schems has been summarized above. In order 1o ensure the smooth
facilitation of the Scheme, the Board decided to approve the acquisition of 32,00,000 shares in
JKETL from other sharcholders. In fact, the original proposal was to make JKETL a wholly
owned subsidiary of JKPL prior to the Scheme but cuc to some tax issues and advice procured
from independent {ax experts, a decision was taken o acquire only 99% of the share capital of
JKETI.. JKPL acquired the 32,00,000 shares in JKETI. from other shareholders at the rate of
Rs. 15.65 per share based on the book value of cach share as en March 31, 2013, An independent
valuation report dated May 18, 2013 from M/s KSMN & Co. which certified that the equity
valuation of JKETL as Rs. 15.55 per share, is marked as Anncxure 1 and attached 1o this mail.
M/s KSMN & Co has followed the two different methods (Profit earning capitalization value -
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PECV method and Book value as per Income Tax Rule 11UA — fair value) to work out the above
valuation.

Please note that if the shares of the erstwhile shareholders of JKETL was not procured by I PL.,
such shareholders, including Bengal & Assam Company Limited, a listed company, may not have
permitted the sale of the lime kiln undertaking at anything less than the book value of the
undertaking (which in any casc would have been more than the combined consideration thiat is
being paid by JKPL for acquiring the 32,00,000 shares from the original shareholders of JKETL.
and the lime kiln undertaking from JKETL), let alone a sale based on fair value of Rs. 1.59 crore.
Further, the minorily shareholders of Bengal & Assam Company Limited, a listed company,
would have also questioned a sale at anything less than the book value of the lime kiln
undertaking. This was one of the primary reasons for acquisition of 32,000,000 shares in JKETL
from other shareholders. Further, since shares of JKETL were acquired from promoter/promoter
group companies, prior (o the Scheme, clause 6.5 of the Scheme provides that JKPL shall comply
with the provisions of February 04 Circular and the May 21 Circular while inter alia procuring
the approval of the public shareholders of JKPL and that it shall provide for voting by such public
shareholders through postal baliot and e-voling.

Post such acquisition, the Board of JKPL, in its mecling dated July 19, 2013, approved the
Scheme for acquisition of the lime kiln undertaking from JKETL for a net consideration of
Rs. 1.59 crore. As stated in clause 4.1.2 of the Scheme, the purchase consideration -was arrived at
based on an independent valuation report dated July 15, 2013 of M/s SS Kothari Mehta & Co,,
and this report is marked as Annexure 2 and attached to this mail. M/s SS Kothari Mehta & Co,,
hias also adopted two separate business valuation methods to work the net consideration in the
report — DCT Method and the adjusted NAV method, on the basis of replacement valuc of the
fixed assets worked out by another independent valuer M/s SR Jain & Associates. The fixed asset
valuation report dated July 08, 2013 of M/s SR Jain & Associates is marked as Annexure 3 and
attached to this mail. Further, ICICI Securities Limited, a merchant banker, has issued a fairness
opinion dated July 17, 2013, stating that the valuation is fair. The fairness opinion was already
furnished to your stock cxchange at the time of submission of the clause 24(f) application and
hence woe are not resending the same.

As the nature of the two {ransactions — acquisitior. of shares ol JKETL and business valuation of
the lime kiln undertaking - are substantially different, there is bound to be a dilfercnce in the
methods of valuation of each of them, and hence the difference in the valuc of the iwo
transactions.

In terms of the relevant accounting standards, the loss aricing in the books of JKPL, as a result of

“the diminution in value of the investments made by it in JKETE (which was direct consequence

-
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of the spin-ofl of the lime kiln underlaking from JKIETL) has to be charged 1o the statement of
profit and Joss of JKPL. To aveid the adverse impact in the statement of profit and loss of JKPL
because of this exceptional loss (not operational loss), an amount Rs. 5.04 crore is to be
transferred from the securities premium reserve to the statement of prefit and loss. The Scheme,
including clause 6.1, clearly deals with the transfer from the securitics premium reserve to the
statement of profit and loss, as it amounts of a reduction of capital in terms of Section 78 of the
Companics Act, 1956.

As you can ascertain from the above clarification, the Board of JKPL has been transparent at
every juncturc and has taken all necessary precautions, including procuring appropriate
independent valuation and faimess opinion, tc essure that no prejudice is caunsed (o any
stakcholders in both the companies, including minority shareholders. The acquisition of
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32,00,000 shares in JKETL from other sharcholders, admittedly prometer and promoter group
entities, was on arm’s length basis and is backed up by appropriate independent valualions. As
stated above, if the shares of the erstwhile shareholders of JKIETT. was not procured by JKPL,
such sharcholders, including Bengal & Assam Company Limited and/or its minority
shareholders, may not have permitted the sale of the lime kiln undertaking at anything less than
the book value of the undertaking (which in any case would have been more than the combined
consuderaiion that is being paid by JKPL for acquiring the 32,00,000 shares from the original
shareholders of JKE'TL and the lime kiin undertaking irom JKETL), let alone a sale based on fair
value of Rs. 1.59 crore. Thus, in our view, there is a net benefit in implementing the sale post
acquisition of shares from the other sharcholders. The subsequent write off of the investment
made in JKETL by JKPL is a direct consequence of the spin-oft of {he lime kiln undertaking from
JKETL to JKPL and is mandated by accounting standards.

The Board of JKPL, in its collective cemumercial wisdom, has approved the Scheme as the
consolidation will lead to long term benefits for JKPIL. (as well as all its stakeholders, including
minority shareholders), as a result of infer alia strcamlining of day o day operations and
reduction in administrative and other common costs. We are confident that even if there is
deemed to be an one time adverse financial impact on JKPL, such an impact will be reversed in

{ j duc course and the net result of the consolidation will be positive for JKPL and its shareholders,
including minority/public sharcholders.

5. What is the rational behind merging the lime Kiln of JKETL in which JKPL holds 98.98%
stake, that also after ercating a notional loss of Rs.5.04 crore major part of which was
acquired in June 2013 only.

Please refer to our answer to question no. 4 above.
The querics raised by you vide your email dated November 12, 2013 are addressed in seriatim below.

1. Compliance with Para 7 (requirements w.r.t., postal ballot and e-voting) of SEBI circular
dated May 21, 2013.

Clause 6.5 of the Scheme clearly states that JKPL shall comply wilh the provisions of SEBI
February 04 Circular, as modified by the May 21 Circular, while imter alia procuring the approval
of the public sharcholders of the Transferee Company and shall provide for voting by such public
sharcholders through postal baliot and e-voting. This is in accordance with the provisions of

() Para 7 of the May 21 Circular.

Para 5.16 of the February 04 Circular, as moditfied by May 21 Circular, prescribes that a listed

“company shall ensure that the Scheme submitted with the Hon’ble Iigh Court for sanction,
provides for voting by public sharehelders through postal ballot and e-veling infer alia if the
parent listed company has acquired the equity shares of the subsidiary by paying consideration in
cash or in kind in the past to any of the shareholders of the subsidiary who may be promoter /
_promoter group, related partics of promoter / promoter group, assoeiates of promoter / promoter
group, subsidiary/(s) of promoter / promoter group of the parent listed company, and il that
subsidiary is being merged with the parent Jisted company under the Scheme. Although the
Scheme docs not contemplate a merger of JKPIL witli JKETL, and hence doesn’t technically fall
within the reguirement of the aforementioned provision, since JKPL had acquired 32,00,000
shares in JKETL from promoter/promoter group companies, we have, kecping in view the
interests of the public shareholders, voluntarily provided for voting by such public shareholders
through postal ballol and e-voting.
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We are in the process of engaging NSDL to provide the e-voting facility and we will ensure that
the public sharchoiders have the postal ballot and e-voting option whilst approving the Scheme.

Pre and Post Shareholding pattern in the attached word format.

The pre and post sharcholding patlern of JKPL and JKETL (in word format) is marked as
Annexure 4 and attached to this mail.

The Scheme does not contemplate any issuance of shares or other securitics and accordingly there
is no change i the shareholding pattern of JKPL or IKETL. Part V of the Scheme contemplates a
reduction in the share capital of JKETI., so as to bring it in fine with the value of the residual
undertaking and this is only reason for change in the number of shares held by JKPL and Bengal
& Assam Co. Lid in JKETL on pro rata basis.

Soft copy of the scheme.
A soft copy (word format) of the scheme js marked as Annexure 5 and attached (o this mail.

Compliance with SEBI circular dated February 4, 2013 read with Circular dated May 21,
2013 in word format,

JKPL. has complied with all the relevant provisions of the February 04 Circular read with the May
21 Circular. Compliance report with the requircments specified in Patt-A of the February 04
Circular read with the May 21 is marked as Annexure 6 and attached to this mail.

In addition, the table below captures the steps taken by JKPL to comply with the provisions of the
aforementioned circulars:

Filing draft scheme with the stock cxchanges in | Draft Scheme and all other
terms of Clanse 24{f) of the Equity Listing | relovant docwments have been
Agreement, along with documents mentioned in | submitted  fo  the  stock
Para 2 of Part A of Annexure I of the February 04 | exchanges on September 11,
Circular, 2013,

[ Report from the Audit Committee recommending | Audit Committee of JKPL had
the draft Scheme, taking into consideration, imter | on July 19, 2013 passed a
alia, the valuation report. resolution  recommending  (he
scheme to the Board of JKPL
based on infer alio the valuation
report daled July 15, 2013 of
M/s SS Kothari Mehta & Co. A
copy of the resolution of the
audit committee was already
submitted  to  your  stock
exchange on September 11,

2013,
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5.3 One of the stock exchanges having nation-wide | The Board of JKPL had vide the
trading terminals is to be nominated as the | resolution passed on July 19,
designated stock exchange for the purpose of @ 2013 approved the Scheme and
coordinating with SEBI, neminated your stock exchange

as  the  designated  stock
exchange. A copy of the board
resolution was already
submitted  to  your  stock
exchange on September 11,
2013,

5.4 Observation letter of the stock exchanges to be | We agree and undertake that we
sent along with the notice sent to the shareholders | shall  comply  with  these
seeking approval of the Scheme and this is to be | requirements.
brought to the notice of the Hon’ble Tligh Court at
the time of seeking approval of the Scheme.

5.11 Disclosure of the draft Scheme and other relevant | Website link to JKPL's website
dotuments on the company’s website. Observation | where the Scheme and other

o letter of the stock exchbanges to be disclosed on its | documents have been uploaded
L ) website within 24 hours of receiving the same. on September 12, 2013 is given
- below
bttp://www . jkpaper.com/index.p
fip?option=com_content&view=
article&id=86&Itemid=38,
We agree and undertake that we
shall disclose the Observation
1 letter  within 24  hours  of
receiving the same.
5.13 & 5.15 | Submission of a ‘Complaints Report’ to stock | We  have  submitted a
| exchanges within 7 days of expiry of 21 days from ({ ‘Complaints Report® in the
the date of filing of draft Scheme with stock | prescribed format on October
exchanges. 17,2013,

314 ‘Complaints Report’ s to be sent to the | We agree and undertake that we
sharcholders while seeking approval of the} shall  comply  with  this

o Scheme. requiremient.

Y .

\\ 5.16 Provision for voting by public shareholders | Clause 6.5 of the Scheme
through postal ballot and e-voting, afier disclosure { clearly states that JKPL shall
of all material facts in the explanatory statement | comply with the provisions
that is to be sent to the shareholders. pertaining to procuring the

‘ approval  of  the  public
ghareholders and provide for
voting by  such  public
shareholders  through postal
ballot and e-voting.

We are in the process of

engaging NSDL (o provide the
e-voting facility. We agrec and
undertake that we shall ensurc
that the public sharcholders
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have the postal ballot and e-
voting option whilst approving
the Scheme and that we will
| disclose all material facts in the
explanatory statement that is to
ba sent to the shareholders.

{
FPlease note that the provisions of paragraphs 4, 5.3(a), 5.3(b) and 3.16(D) 1o (e) of the February 04 Circular read
with the May 21 Circular are nol relevamt for ihe purposes of ihe proposed Scheme. The provisions of
paragraphs 5.5 — 510 and 5.12 of the February 04 Circular vead with the May 21 Circular do nof cast any
ohligatiors on JKFPL as they are action items for the stock exchanges and SEBI,

Please feel free to contact us, if you need any fmther clartfication. If you deem necessary, we will be
happy to come down to Mumbai to make a presentation before you 1o further explain and clucidate the
rationale for the Scheme,

Thanking you.

Yours faithfully,

For JigPaper Limited

(Suresh Chander Gupta)

Company Secretary

Encl:afa
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Ishwar Nagar, Mathura Road
New Delhi- 110 C85
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Equity Value Analysis ' JK-ENVIRO TECH LIMITED

DISCLAIMER

This Report {“Report”) is being furnished on the regquest of the management of JK Papers Limited (“JKPL”). The management
of JKPL have appointed KSMN & Company {"KSMN"), Chartered Accountants, to provide for a fair value of the Eguity Shares

of JK Enviro-Tech Limited ("JKETL” or “Company”) for the purpose of acquisition of Equity Shares of JKETL by JKPL.

The Report has teen prepared by KSMN from information extracted from desk research, published reports and other data
supplied by the managemeht of both the companies and other sources believed to be reliable and true. Cur scope of work
does nat include ve:iication of data submitted by management and we have relied upon the data so submitted. We have
prima facie analysed the data and formed our views. The Report cannot be distributed, published, reproduced ar used,

without the prior express written consent of KSMN, for any purpose except for the above-stated reason.

The management of JKETL has provided the factual data, business details, market research report, and published annual
accounts of the Company, on which KSMN has relied. While the information provided herein is believed to be true and
reliable to the best of our knowledge, we do not make any representations or warranties, express or implied, as to the

accuracy or completeness of such infarmation.

In furnishing the Report, KSMN reserves the right to amend or reglace the Report at any time. The information contained
herein is based on certain assumptions and management’s znalysis of information avzilable at the time the Repcrt was

prepared. KSMN does not purport to give any representation, warranty or other assurance in relation to this Report.

: Page |2
KSMN & Company Frivare & Confidential




Equity Value Analysis | | JE-ENVIRO TECH LIMIYED

. ENGAGEMENT BACKGROUD:

The Management of JKPL has mandated KSMN to wvalue the .Equity shares of the Company tased on the
published annual accounts for the year ending 31% March, 2010, 31 March, 2011, 31™ March, 2012 & 317
March, 2013. The pu rpose of the report is to provide for a Fair Value of equity shares of JKETL for the purpose
of acquisition of Equity Shares of JKETL by JKPL.

Il. VALUATION SUMMARY:

Equity Value of the Company as on April 1%, 2013 has been determined using a weighted average of PECV and

Book Value (as per Income Tax Rule 11UA) as given below:

Book value (as per income Tax Rule 11UA) 14.52 2 29.04
| Sum 46.66
‘\ Weighted Average 15.55

Page { 3
KSMN & Company Private & Confidentinl




Equicy Value Analysis
[ll. OVERVIEW OF ADOPTED VALUATION METHODOLOGY

JE-ENVIRO TECH LIMITED

A. Profit Farning Capitalization Value Method (Book Value):

Capitalization of future maintainable earnings is carried out under this approach. Here it is important to
work out future maintainable profit. For this purpose past profitability generally gives the indication.

However, if past profit is not indicative then, future profitability may be estimated after taking into account

present value of future expected profits.

The value as per PECY Method is arrived at as follows:
= Vaiuation as per PECV involves determination of the future maintainable eamings on 2 post tax basis on
the basis of its normal operations. These earnings are then capitalised at an appropriate rate to arrive at

the Equity Value. PECV value can also be arrived at by applying the Price Earning Multiple to the net of

tax future maintainable earnings.

= PECV = Future Maintainable Profits After Tax/Capitalization Rate
Qr |

PECV = Future Maintainable Profits After Tax*PE Multiple

Page | £
KSMN & Company Private & Confidential




Equity Value Analysis JR-ENVIRO TECH LIMITED
Determination of future maintainable profits is a complicated task as i invoives not only objective

consideration of the available financial information but, subjective evaluation of many other factors such as
general economic conditions, Government policies, for example, the valuer may have to take a view on
exchange rate, change in custom duty or income tax rates or changes expected in subsidy given by the
Government. The vaiuer has to give due consideration to these factors according to his reading of the

situation in each individual case,

Past earnings will give indication of the future profitability and, therefore, average of the past three te five

years’ earnii.gs is taken as a future maintainable profit.

The next important factor is the rate at which adjusted maintzinable profit after tax is to be capitaiised. The
capitalization rate or the P/E Mulliple shall be reflective of the value that the business commands as on the
date of valuation. In case of manufacturing companies the capitalization rate generally used is 15%. Hence

the same has been considered by us for the purposes of valuation of Equity Shares of JKETL.

The value of Equity Shares of JKETL as on April 1%, 2013 using PECV method is Rs. 17.62 per share.

Page | 5
KSMN & Company Private & Confidential




Equity Value Analysis | _ JE-ENVIRO TECH LIMITED
B. Book Value (as per Income Tax Rule 11UA} as prescribed under Income Tax Rules, 1562

For the purpose of section 56 (Income from other sources) of the income Tax Act, 1961, a method for
computing fair market value of unquoted equity shares under Rule 11U read with Rule 11UA has been
prescribed under the provisions of the Income Tax Rules, 1962. These rules came into force from 1% October
2009 vide notification dated 8™ April 2010. As per this rule, the fair market value of unquoted equity shares

will be determined in the following manner:

Fair market Value per Equity Share = (ASSETS ~ LIABILITIES} x__ (FACE VALUE PER SHARE)
PAID UP EQUITY CAPITAL

The value of Equity Shares of IKETL as on April 1%, 2013 using Book Value {as per Income Tax Rule 11 UA)
is Rs. 14.52 pér share.

Page ] &
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Equiry Value Analysis

JE-EENVIRO TECH LIMITED

V. EQUITY SHARE VALUATION:

As mentioned above, we have considered two methods of equity valuation, PECV & Book Value (as per Income

Tax Ruie 11UA}. Therefore, to arrive at value per share, we have considered a weighted average of values

calculated using both the methods. Based on these factors, the valuation of equity shares of JKETL is as foliows:

| PECY

@%%5?55?%&%@&%‘%@@

17.62 17.62
Book value (as per Income Tax Rule 11UA) 14.52 29.04
Sum 46.66 |
Weighted Average 15.55

We opine that the value of the Equity Shares of JKETL as on April 1%, 2013, using the methodology elucidated

above, is Rs; 15.55 per share

The repert is to be read in whole.

Date: May 18", 2013

Place: New Delhi

KSMN & Company

Private & Confidential

For KSMN & Company
Chartered Accountants

Membership Number: 095541
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- Advisory reporton vairudti[on'of Lime Kiln Undertaking of JKETL
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Adwvisory report on'valuation of Lime Kin Unaertaking ot JKETL

This Advisory R(:_porl. (“Report”} is _beihg furnishod on the request of the management of 1K Paper

Limited {(“JKPL"). JX Enviro-Tech Limited {“JKEIL") i5 planning o sell its Lime Kiln Undertaking
(’fuﬁdertaking”} ir; Gujarat & Cdishalincluding all its assets & liabilities .to KPL through stump sale as
on April 1, 2013 {hereinafter referred 1o as “Transfer Date”) through a Scherﬁe of Arrangeménf.
' Thérpfore, the management of JKPL has appointed 5.5, Kothari Mehta & Company (“SSKM”),
Chartered Accountants, to advise them on an appropriate transaction price, i.e. the value of Lime

Kiln Undertaking of JKETL. For the purpose of this Report, JKETL & JKPL are hereinafter collecti\.;e!y

referred to as Companies,

Therefore, the purpose of this Report is to advisc JKPL on an appropriate transaction price, i.e. the

- value of the Undertaking ason the Transfer Date.

Limitation
it may be noted that valuationis a hfghiy subjective exercise and the opinion on valuation may differ

from valuer to valucr depending on the individual perception of the attendant dreumsiances. At

best, it is an expression of opinion.or a recommendation based on certa'iq,assumptio,ns.

As specified by the_-léA! TeChnicai Guide on Va!uétion {Page b4}, we are to state that:-
é)' Valuation does not include the Auditf-ng of Finandial Data providéd by management, and
therafore we do not take any responsibility for its accuracy and ;Gm-p!etehess.

b) Valuation should not be considered as an opinton ori the achievability of Financial Projections

either mentioned in,.or relied upon for this Report.

¢} This Valuation Advisory s to be considered oniy and only for the p;.;rpose of the valuation of

time Kiln Undertakiné of JKETL.
d) Our liability is anly to the Board of Directors of the Companies which are parties to the

-transaction.

5. 8. Kothari Mehto & Co.
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TheReport has been prepared by S5KM from information extracted from desk research, published

reports and otl-m_r-' ,drarta supplied by the management of the Companies and other sources believed
to be refiable and true. Out scope of work does not include verification of data submitted by
management and we have relied upon the data so suf;rr-titted. We have prima fade analyse& the
data and formed our views. The Report cannot be distributed, published, reproduced or used,

without the prior-express written consent of 5SKM, for any purpose except for the reason stated in

“Chapter 1.

the management of JKETL and JKPL have provided the factual data; business details, market
rescarch report, and proje_cted financial stétements-on' which SSKM has relied, While the
information provitded herein is belie\ked to be true and reliable to phe bes_t. of our knowledge, we do

not make any. representations or warranties, express or implied, as to the accuracy or completeness

of such information.

In furnishing the Report, 55KM reserves 'the,right to amend or replace the Report at any time, The
information contéined herein is'based on certain aésdmptio’ns'and mané'gement’s analysis of -
-inférmaticn avatlable at the time the Report was prepared. SSKM does not purport to give any

repreSentatlon warranty or other assurance in relatnon to this Report

The Repart highlights the alternative approachés to aluation, identifies various factors affecting the

valuation, sumimarizes the methodology keeping in view the cii cumstances of JKETL and arrives at

the vajue of Lime Kiln Undertaking ofJKETL

The 'plurpose of this 'Réplcrt is to advise JKPL on an appropriste tra-nsaction price, i.e. the valua of
Lime Kiln Undértaking of JKETL as on the Transfer Date; and valfues derived in this Report cannot be
lis.ed.for any other purpose. This report is not valid for any other purposé. Fﬁrther, it may be noted
that we are not giving any opinion, éxpréss or implicd, on the amouni of consideration payable by

JKPL to SKETL to agquire Lime Kiln Undertakmg. Our scope of work is limited to the extent of va?uing

the Lime Kilh Undertaklng it Is discretionary to the Management of JKPL to de "
2

cons:deratlon payable to JKETL on acquiring the said Lndenakmg
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S )

For the purpose of this Report, the documents and/or informatlon published or provided by

management have been relied upon. We have not carried oul eny further verification of the same,
but have carried out a prima facie review & formad our views regarding the projections. We also do
not vouch for the accuracy of the forecast as s provided to us by the managemenl of the

Companies or assume theachievement thereof.

We have relied upon Management Representation Lotter dated July 4”’, 2013 wherein JKETL

provided the follalving information to SSKM:

Audited annua['rep'orts of JKETL & JKPL for the finandial years 2009-10, 2010-11, 2011-12 and

.
201213,
Financial projections of five finandal years from 2013-14 to 2017-18 of JKETL, duly certified by =
Director |

| Shareholding .Pa-tter.n-of JKPL as on March 317, 2013, -
Shareholding Pattérn deJKETLas on March 1"1, 2013, June 30" 2013 and July 187, 2023.
Memorandum & .d;}'tlcles of Association of JKETL & JKPL.

» Notewon the operations of IKETL

s Flow of activities bétween JKPL & JKETL

Certified copies of Resolution of Board of Directors of JKETL and JKPL to explore options of
consolidation of the operations of JK Enviro-tech Limited with the JK Paper Limited.
Statement of Uﬁabsbrbed Business i osses/ Depfeciation .

+ Details of Cbntingent Liabilities of the Company and;

Details of Term Loans and Bank Limits, including amount of loan availed, amount outstanding,

terms & conditions in brief, interest rate, security/guarantee, - ) )

Reports by SR Jzin ‘& Associates on valuation of fixed assets of the Lime Kiln Undertaking in
© Odisha & Gujarat.
Wherever rgqulfed, all the accounts; projections and schedules fisted above have been certified
by the management of the respective companies.
Wé have also relied up}bn verbal explanati’ons and infermation given to us by the management of

these companies during the course of our exerdse.

‘Some of the data required for the purpose of this exercise has been taken from Prowess Software

{CMIE], Bombay Stock Exchange’s website {www. bseindiz.corm) & National Stock Exchange's

website (www.hseindia.com).
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4 1 IK Paper Limited [“H(PLY)

JKPL is a leading paper manufacturer in India with a com| J:nr_d production capacnty of 2,90,600

Tonnes per annum,
It npéra_tes two integrated Pulp und Paper Mills in Indfa:
" = 1K Papeér Mills in Rayagada (Odishd}, in eastern india and

. Central -Pi:lp Mills i Songadh {Gujarat), in westerin India

4.1.1 Capital Structure
- JKPL is a public limited company and has a'paid up capltal of Rs. 136.62 crores divided into

13,66,20,625 equity shares. of Rs. 10/ each. The capital structure of the company as on 317

March, 2013 is as follows:

Table- "JKP] Capital Structure”
o Rs. in Crores

¥

Authorised ShareCapital o B

-20,00,00,000 Eqwty Shares of Rs.10/- each B o 200,00 ’
3,00,00,000 Redeemable Prefercnce Shares Dfﬂs 100/— each - - 300,00 ’
Essued Subsr:dbed & Paid up ' '
‘13 66 20 625 equrty shares of Rs. 10/ éach . 136.62

' {.Source. Information from Annual Report}

JKPL is listed on Nationa! Stock exchange and Bombay Stock Exchange.

4.1.2 Shareholding pattern as on 31 March, 2013 is as follows:-

Table- ,"JKPL:T'Sha‘rehdIding Pattern”

] Promoters& Pmmoter . 7,07;61,173 1 s1.75%
Group . ‘
tnstitutional Holding 1,50,14,6G7 10.99%
Non-institutional Holding | 5,09,04,845 1  37.26%
TOTAL 13,66,20,625 |  100.00%

(Source: bseindia.coni)
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4.2 JK Laviro-Tech Limited ("JKETL)
" Background:
JKETL weas incorporated m 2008, with the objective of processing fime sludge (3 waste) of JKPL.
itis substantiqily owned by JKPL, Le. JKPL holds 82.829% stake in JKETL as on Juna 30%, 2013,
JKPU having plants in Gujarat & Odisha, malnufactures paper and thus as a result gencrates a
waste, Le. lime sludge- during. th_e productioni process. As per the CREP (Corporate
’ . Responsibility for Environmental Protection) Guidelines ~introduced by Ther Ministry of
E'nyironment & Forésts on Environmental fssues in 2003, it has become obligatory on the part
of large intégrated pulp and paper mill'to insta] iime mud re-burning kitn-to avoid any solid

 waste dis-charge toreduce foad.on the env‘ironmén‘r due to lime sludge disposal,

As a result, JKPL has set ep an SPV, JKETL for cai rymg out the above pmces; at both the Units
i.e. JK Paper Mills & Central Pulp Mills. Thus, JKETL carries on the operatlons of remowng the
| sludge from Paper Mills and use the sludge so removed in the manufacturing & exllractno_n, of
fime from it. The éxtractcd lime _i; sold to JKPL. it helps JKPL to get continuous supply of is‘m'e_
apart from cor'ﬁpiying, with enviconment norms. JKETL, therefore, is not involved in any other

business and afl extracted{ime is sold ta JKPL, & hence, its only customer js JKPL.

Unlike the unorganized piayén;s, JKETL have to use envirenmental b_r;:itecti_on measura as they
‘ha'\}e to compiy with CREP requirements. Therefore, in prdé.r te cantinue complying with CREP
requirements; Jl'(PL' is écquiring the Lime 'Kiln-rUndenaking in Gujarat & Odisha through slump

" salethrough a Sche,m.e of Arrangement.

-

4.2.1 Capltal Structure
JKETL is an unlisted company and has a paid up capital of fs. 495 crote divided Into

49,50,600 equity shares of Rs. 10/- each. The capital structure of the company as on 31°

"March, 2013 is as follows:
Tahle— ”JKTEL Cajgltai :-tructure"

 Rs. incrores

1,00,00,000 'e-quityshares of Rs.10/- each

S DO DOG preference shares of Rs. 100/ each
B b:u:.\.i “hb*C!’Eb&J 2 Pa :c. L[J S

49 50 600 equ[ty shares of Rs. 10/» each

S. 5. Kothari Mehta & Co: ‘ Confidential
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~4.2.2 Shareholding Pattern

. Table "J}(ETL Shareholdm Pattern a5 on.31.,03,2013"
¢ ! U Noyef Shares_

JK Paper Limited . ' " 1700000 '
Others = - - ‘ . 2350600 ' 55.56%
Totaz' _ - L ess0s00 100.00% |

However, JKPL further acqu;red shares of IKETL, thereby holding 82.82% shares of JKETL as
on 30" June 2013 as shown below:

- Tabie— "JKETL Shareho:c&mz Pattern as oh 30.06. ?_013"
o !\ao ‘of thare,.

IK Paper Limited 1 : 82.82%
| Others - A s 850600 . 17.18%
Total . R 4950600-| 100.00%

£.2.3 Fmancxa!s'
(Rs. In crores)

Table— “’Balance Sheet of JK[:T L'as on”

‘Fquity & Uatilities: - :
Shareholders' Funds 1 628 _748f 775
Non-Current Labitities " a7p4] . 3939 2706
| Current Liabilities | 19asy - i24m — 29.19
I Total |  7247|  7098]  64.00 |
Assats - e N A |
Non-Current Assets ' - 69 37 6523 58a2 L,
Current Assets 31 5.75 ; 5.88
o Total | 72.47 7098|  64.00 |

Table- “Profit & Loés qf}KF._”l‘,i’.for the pariod ending” {Rs. In crores)

-

Yotallncome - - - - | - 3772 30,49 36.95
Total Dperatmg Expend:ture A T 1704 27.94
pBIDTA . | 1301 13.45 9.01
Depreciation - - T oase] 379 3.66
'htCrCSt - . . o 5 73 5.‘;—3—— mf'-—‘t" &_66
__PBT(beforeexcepﬂonal items) _ _7M 385 '4’.19L 0.69
Exceptional Items ‘ . o0 Y
| PBT _J___—h L

Tax

P R
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Table- “Ratio Analysis of JKETL"
: : : 2Ll i, e U
EBDITA Margin 34.49% | CA8N12% ) - 24.38%
PAT Margin__ 1 ATs% 6.76% |  0.76% |
_{gterest-(i,ovérage'ﬁatiu 1 __7'__7 1.63 177 ) 115
Return on Capltal Employed : . 14.20% 16.09% 12.10%
Return on Net-worth | 2B.50% 27.54% | 3.61% |
-\
S S. Kothori Mento & Cu. Confidentls! ' 9. J




Ad‘&isory report on valvation of Lime Kiln Undertaking of JKETL

5.1 Objective of this report:

*JKPL intends to-acquire the time Kiln Uncertaking of JKETL inciuding afl its assets & labilities
through Slump sale thrbugh 2 Scheme of Arrangement, Thus objective of the valuation Is two
advise on an appropriate transaction price, i.e. the value of the Lime Kiln Undertaking of JKETL

- as on the Transter Date and therefore, the Management of JKPL has appolnted S5KM to do the

abgvementioned valuation.

)

5.2 Rationale of Stump sale:
a) IKPL has édmmercia”y-agréed upon a'cqu-iring.Lime Kiln Undertaking of JKETL as a going

concern with all its assets & Yabilities, through Stump Sale‘throu'gh a- Scheme of

Arrangement.

Operétional Efficiency:

b
Cdnsol_idaﬂbn of the limc‘kifn undertaking of JKETL with JXPL will help JKPL increase is

—

operational efficiency.

¢) Adeguate manpower & other resources:

Management of JKPLis of the opi’hiqn that dueto effggtive manpower & other resources of
JKPY, they‘ wili-be able to manage the consoiidated entity.in an effective & efficient manner.
Consolidation rwillr also aflow them to cdntr_oi the processing of lime ,slucige éccordi‘ng to

th,eirret;uiremehts,
The acyuisition of these plants will enable JKPL 1o continue complying with the CREP

d)
requirements.
- £
RETTTE
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The valuation methodology to be adopted varies ‘frorr) case to case depending upon different

factorsl affecting vaiuatic;n. The hasis of valuation would depend on the purpose of valuation, nature
of business, future prospects of the company & ‘industry and cther attendant circurnstances.

bifferent methodologies are adopted for valuaticn of rmanufacturing, investment, property and
trading companies. Investment and property companies are valued based on the market value or
fair value of their underlying assets while rr-lanu.factill'ring companies are valued in relation to profits

from business and relative value of assets. Different methodulogies used for the purpese of

valuation are explained subsequently:

6.1 ASSET APPROACH‘

This methodo!ogv is Iikely to be appropnate for @ busipess whose value d dcrwes mam_gfrom the

busmess. Th:s method may a!so be appropnate for a busmess that is not makmg an adequa-.e

return on assets and for which a greater value can be realized by liguidating the b‘usiness and

selling 'its assets. This methodology can also -assume the amount which can be realized by
liquidating the business by. selling off all the tangibie assets of a c'ompany and paying off the

liabilities. This methodology is apprcpriate_fbr-property holding a'ndrinvestment.companies.

Het asset values, ﬁhiﬁh are of great re!eva{ncé in industries such as utilities, manu%actu_ﬁng and
transport that are dependent on physicéi infrastructure and assets, may n‘_ot, have par-t'lcu.'ar
significance “in industries such as information techinolopy, pl‘)armacéu;ibal that are driven by
intangibles not recorded in the books. The asset vaiuation is a good ind_i'cator of the entry barrier
that exists in a business.
‘Sofne of the most corh!mo‘n technigues of valuation considered under this approach are to value a
business enterprise on the basis of book value of the asséts or at Ac‘ijuste& book value of the
assets or at Replacement value, - |
1. Book value: Thisis simply a value based upon the accounting books 0f the business. In simple
tern, Assets —iés’s habilities equals the owners’ équity, which is the "Book Value" of the
business. For mature firms with ‘predomlnantly fixed assets, littie or no growth oppcrtunitiés
and no potentiat for excess retuens, the book va_‘I'ue of the assets may yield a reasonable
measure of‘the true value of these firms. For firms with signlficant growth opportunities in

businesses where they can generate cxcess returns, ook values will be very different from

true value, ) ]
St g
2
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Adwsory réport on valuation of Lime Kiln Undertaking of JKETL

Adjusted book value: This methed. inveives reviewing each and every assets and liabilities on

the company’s balance sheet and adjusting it to reflect its estimated market value. Depending
-on the mix of assets owned by the ,company} other types of appraisers {e.g., real estate
machinery and equipment} might need té be consulted as part of the -valuation process. In
addition, it is impor.tént to consider intangible items that might not necessarily be reflected
on the balance sheet,'bu_t which migﬁt have considerable value to 3 user, such as trade

names, patents, etc. The unrecorded and contingent liabilities are also considered at their

faifly estimated value.

i nglatei:nent value: This method Is mainly used with asset-heavy businesses such as

hotels/motels and natural resources {mining) businesses. The_ asset valuation methodelogy
essentially estimates the cost of rep}ac_ihg' the tangible assets of the b'usinéss, The
replacement cost takes into account the m-arket value of various aésets or the expenditure
required to create the infrastrur_t-uré exactly similar to that of a company being _véiued. Sincﬁ

the replacement methodology assumes the value of business as if a new business is sat, this

meth‘od,ology M2y not be relevant inagoing concern.

6.2 NCOME APPROACH }
The lncome Approach derives an esumaticn of- vaiue based on the sum of the present value of

expected economic benefits assoctatecl w1th the asset or business {Economac benefits have two
. components cash flow {or dw:dends) and capitai apprecration) Urider the income Approach, the

appraiser may select a smgie period capztahzatmn mc.thod {Profit carning capacnty value rnethod)

of a multi- permd d;scounted future | incorne method.

‘a} Profit carning capacity value method:
The basic of this approach isto find the normalized earning capacity of the business ano

-

to capitalize it on the basis of ap’prc;priaté.rate cdnsfdéring the business fundamentals
of safety, rétum and timge. n this m_é"thod, Earning be-fore lnteresf, Depreciation and Tax
(“EBIDTA"} is considered of compa}able businesses. Alternately, an 'abpropria‘:e multiple
can be used‘wim the normalized earnings to érri'{.re at Tair estimation of business value

[“Enterprise Value” of ”EV“}.
The important ta;‘sk is to determine two factors (1) normalized earnings (EBIDTA) and {2)

rate of capitatization or multiple for capitalization
The average annuai.maintaihable earnings _sh_éuld be representative and is generaily
determined. based on average past earnings, or future projected earnings where the

pist earnings are not representative of the future earning potential of the busingss,

Confidential
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Generally, when future projections of more than one financial year are used, present
valuc of the future profits is calculated based on an appropriate discounting rate,
The capitalization rate is taken based a¢ EV/EBIDTA Multiple of the industry on the rate

of retuen expected by the equity shareholders of the company,

b) Discounted Free Cash Flow Method (DCF]
The Discounted Cash Flow {UCH) mcthodoIOg\} expresses Lhe present value of a business

-

as a function of its future casih earmings capacity. This methodeology works on the

premise that the value of a business is measured in terms of future cash flow streams,

discounted to-the present time at &n app'rdp’riate discounl rate. 1t recognizes that

money has a time value by discounting future cash flows at an appropriate discount

factor. . . :
This method is used to determine the present value of-a business on a going concern

assumption. The DCF methodology depends on the projection of the future cash flows
and the Vselcc'tianof an app_rdpriafe discount factor. |
‘ When valuing a rhusiﬁess_on a DCF basis, the objective is to determine a net present
value of tHe cash flows {"CF"} arising 1roin the business over -3 future sclect period of
timé {say 5 yeéf_s), which period is called the expligit'forc;asi _pcriod. Free cash ﬂqu are
deﬁned to indude all -ihﬁow_s and outflows associg{ted' with,}.:he project ph‘or to debt
ser\{:i;e, suth as taxes, amount invested in v\}ork'ing".t.:épital' and capital expenditure.
Unider the DCF-me’thodo!(_)'gy, value tmust be placed b_c;ith on the explicit cash flows as

‘stated above, and the ongoing cash'ﬁb\_.vs a company witl g’ei\_erate aftgr the explict

forecast period. The latter value, also kriown as terminal value, is also to be estimated.
The future cash flows can be projected, the less sensitive the valuzation i to inaccuracies

in the ‘dssumed- terminal value: Therelore, the lo_ngérrthe peried covered. by the

projection, the tess reliable the projections are likely to be. For this reason, the
ahproac,h is used to value businesses, where the future cash flows can be projected with
a reasonable degree of re_iiabiﬁty. For example, in éfast changing market like telecom or

eveh automobile, the explicit period typicaliy cannot be more than 3t least 5 yeaa;s. Any

‘projection beyond that would be mostiy specuiation.

The d_iséount ra;e' applied to estimate the present value of explicit forecast period free
cash flows as also continuing value, is taken at the ”Wéfgbted'!\\.'erage Cost of Capital”
(WACC). One of the advantages of the DCF. approach is that it permits the various

elements that make up the discount factor fo be considered separately, and thus, the
sity. The principai

effect of the varlations in the assumptions can be modelled more

Conﬁdcr;riai _ I
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- |

alements of WACC are cost of equity {which {5 the desired rate of return for an equity t

investor given the risk profile of the company and as_sociateci cash flows), the post-tax

ost of debt and the target capitad structure of the company (a function of debt t
equity ratio}. In turn, cost of equity is derived, on the basis of capital asset pricing model
(CAPM) asa fu:lwction of risk-free rate, Beta {an estimate of risk profile of thé company
relative to etiuity markef} and sqtﬁityv fisk premium -assigned to the subject equity
market. B '

Value obtained by using DCF methoc giirés us the Enterprise Value; and adjustment for

the loans as on the valuation date gives us the Equity Value,

This method is generally used when there is reasonable certainty on the timing, guantum
and quality of the cash flows, which has iLs_cIOSé coupling with tha under!yilng assets (e.p.
in case of a manufacturing company). It is the most commonly used valuation technigque,

and is widely accepted by valuers because of its intrinsic merits, some of which are give

belowr:
{a} & is a very souﬂdr model Secause it Is based up on expected future cash flows of a
company that will determine an investor’s actual return.
(b) it is based on the expectat:ons of performance speqﬁc to the business, and is not
. . influenced by short-term market-conditions or npn—cccmor_mc_{nd:mtor_s,
7 e} dtisnotas \'r.ulnera_ble to accounting cpﬁvenii@nslﬁrke‘:c.iepfecié‘cion, inventory valuation

in comparison with the other techniqiiesfapproach_es Since ﬁt is based on cash flows

-rather than accounting profits.

6.3 THE MARKET APPROACH (RELATIVE VALUATION APPROACH):

Markei value is also known as extrinslc value. The basis of market value fs the assump’um that f

' lf comparable Asset (or property) has fetched a certain price, then the subject asset (or
Vp.roperty} will realize a price sormething near to it. There.is a significant philosophical difference
between discountad cash flow and relative vajuation. in discounted cash flow valuation, we are
attempting to estimate the intrinsic value of an asset based upon its capadity to generate cash
flows in the future, in relative valﬁation, we are making a judgment on -how much an asset is
worth by looking at what thé‘market is paying for 'simii:r'assefcs. if the market is cofrect, on
average,rin the way it,prfces assets, d'rscounte_d' cash fiow and 'reiative_\}-al_u'ations may converge.
If, however, the market Is systematically over pricing or under-pricing a gr.oup"of assets or an

entire sector, discounted cash flow vailuations can deviate from relative valuations.

(,onﬁdenhﬁl
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..

. This method involves reviewing transactions for companies that are in the same or simiar fine

of business as the company being valued and then applying the relevant pricing multiples to
the subject company to determine its value. The method might lnvolve private company

transactions, public company yransactions, a3 well as public.company vatuation measures using

" current sharé market data. The theoqi behind this approach is that valuation measures of

similar companies that havé beensold in arms-length transactions should represent a good
proky for the specific company being valued. Depending oﬁ the source of data available and
the.under!ying-tompany_‘ béirig value,d; .a‘variety of valuation measures might be used Including
Eiterprise Value (EV}'tq _Sales, £V to EBITDA, Via EB{T, Price to Earpings, etc, Adjustrents are
commonly made Lo -h‘lmse valuation measures before ap.pfying to the subject company to
ensure an “apples-to-apples” com‘parssod. One or many comparable sales might be considered

under this method depending on the datz available and the degree of similarity to the

company being valued.

Commonty used ultiples are:

- Business can be valued based on the multiples like

Earning multiples- (PAT, EBITDA, EBIT etc)
e Book value (or replacément value} multiple
Re-venue.rMultjp"i'es |

* Business épe'tiﬁc Muft?ple

“Confidentiai

|
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Advisb‘:‘y report on valuation of Lime Kiln Undertaking of JKETL

7.1 Methods adopted for vatuation:
. The valuation of Lime Kin Undertaking of JKETL has been done on the basis of Weighted

Average of DCF & Adjusted NAV with weightage assigned as per Para 7.3 of this report

- Relative Valuation method has not been uscd as JKETLis not a listed company.
Wé emphasize that the choice of method in vaiuation is significantly governed by the purpese
for"v-vhk;h v-aluatian‘is required. This is acuaily a Slump Sale transaction being executéd through
a Scheme of Arrangement; & it is not for the purpose of determining a Share Exchange ratio.
Hente, we consider it approprlate to consider the Va[uauon Repoit.of 5.R. Jain & Assodiate, a
reputed valuer, for \nlumg lime Vl?n Undertaking. using Replacement Value Method while

calculating the AdeStEd NAV. Alsa, we consider it appropriate to take a weighted average of

Adjusfed NAV & DCF value,

7.2 DCF & Adjusted NAV Methods:

7.2.1 DCF Method -
Based on the assumphor:s‘ and business plans provuded by the management the

Lime Klln Undertakmg of JKETL is valued on Discounted Cash flow {DCF) hasis as

gwen below

i FreeCash Flow ~
Exphcnt Penod FY 2014 to FY 2018 (.: yea ro)

li. Period considered for projections
We have considered 2 period of 5 operating years slarting from FY 2014 for the purpose of

valuation so as to cover a business cydie.

It is substantiated from the quetation from Page 78 8 of “Technical guide-on Shore

Vofuation, by The Institute of Chartered Accountanids of India, Published in Yeor 2009)

“Cash flow should ‘reasonably capture the growth prospects and earnings tapability of a

company. The forecosted period should necessarily cover the entire business cycle of a

1
i

company”

Mareover, the longer the perind covered by the proiection, the less reliable the projections

are likely to be. For this reasan, 1'he-appmach is used to value businesses, where the future

5. 5. Kothari Mehta & Co. Confidenticl
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cash flows can be projected with a reasanable degree of.reliability. For exampie, in 3 fast

changing rmarket kke automobile or manufacturing, the explicit period typically cannot be

more than 5 years,

. Distounting Facior 7
In détefmfning the present vélue of the cash flows that are avai?abie to firm, the discount
Weighted Average Cost of Capital (WACC). This

rate used is Cost of Capital of the entity, i.e.

'r'eﬁects the opportunity cost of t‘he Company.

WACC is arrived at by &sg‘ng the folfowing formulo:
= (Cost of Equity *-Shdrehélde_rsf-‘unds/ Total Funds}+{Cost of Debt * Debit/ Total Funds)

a. Costof Equity

The cost of equity has been determmed by using Capctal Asset Pricing mudei {CAPM).

This has been computed as Tollows:
Cost of equity = Rf + [Rm ~ Rf] (Beta)

Where; Rf denotes risk free rate of return
Ry denotes returnon dwers:ﬁed market portfolio -

m—Rf s the market premium risk
Beta is the systematic risk factor
Fé!]owing‘arg the factors used fca:; the ct_alcuiati'on of coﬁt of eduity:
* Risk Free R.eturn, {Rf} Is cansidered at 7.93% which is baseg, on 10 years zero coupon
indian Government bond yieid as per the fatest available ."Pub{fc Debt Management

Quarterly Report” for the quarter denuary-March, 2013 rssued inn the month of May,
- 2013.

Betd is used to éalculate.the cost of cquity (i.e. expected rate of return by the equity

it {s assumed that “or sharcholders the substitute opportunity for

shareholders),
investment would be dnvestmen: in SENSEX. Hence, we have assumed the

shareholders’ expectation equal to the market return (based on the return on BSE
from 1979 till date).
In order to calculate the cost of equity, we 'ha\.re considered the Beta = 1.00.

The reason behfnd taking 1 as beta value is that the com;jany, JKETL, tias & very

Canﬂ'denhm
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sludge from JKPL and selling the extracted (ime back to JKPL Therefore, the

company as such has no operational risks, no market risk, no competitor risk and no

sector risks.
Moréover, as we know that the betas measure the risk of a firm refative to the

mérket, thus, 'the more sensitive a business is to overall economic conditions, the
higheris fts heta.

Further, beta of a manufacturing firm is also effected by degree to which a product’s
pu'rchase .is- discretionary. However, in the case of JKETL, the pqrchase of‘iime hy

IKPL is mandatory in order to compiy. with thie CREP guidetines, hence, beta value is
1.

Market Return {Rm} is ci}nsidered 16.65% which has been the market rate of return
on Bombay Stock Exchange from April 1, 1979 to March 31%, 2013, {Source: BSE

Website)

Based onthe above, cost of equity (ke) comes cutto be 16.65%.

b. Cost _'of Debt

The.cost of debt has been computed ato;lsidering_thg Current interest rate at 12.25%
and an effective tax rate of 32.45% fas been taken. ‘Based on these assumptions,

- effective cost of debt works out to 8.27%. -

¢. Costof Capr'td!
The cost of capital has been workec out takinig the initial Debt- Eguity ratio at 2.20 1 1,

At this -Dei)tw-Equity ratia, the Cost of pa;ﬁit’a% has worked out to be 10.89%.

;

Therefore, on the basis of abovementioned factors, the valuation of the Lime Kiln Undertaking

as per DCF Méthod is Rs. 0.70 crores.

722 Adjusted NAY Method:-

Adju'sted NAV involves review of Assety & Liabilities of the Company and adjusting it to

reflect reﬁlacement valtie or fair value. Hence, we have c'ohsi'dered.Adjusjted NAV for the

purposes of our Report.

5. 5. Kotharl pehta & Co.
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However, the Management have got a valuation done by SR Jain & Assoclates, a reputed
valuer, who has valued the Lime Kiln Undertaking based on the Replacement Vaive Method
The replacement Value is significantly ‘ower than the Book Value & hence, the same is

adoptcd by us in our Report.
As a resuly, the Adj\:sted NAV of the Lime Kiln Undertaking of JKETLis Rs. 3.38 crores.

7.3 Weightages Assigned to the Valuation Methods Adopted:
white valuing Lime Kiln Undertaking aquj_arat and Odisha having manufacturing facilities, we

have assigned weights 2:1 to DCF and Adjusted NAV methods -of valuation for valuing the

operating business:

'As per ’The valuation of company shdres and business” by Adamson & Adamsen, 6th Edition

published in 1980 in McCathie’s casé, it was decided a5 under:

"A purchaser of shcr;"e__c ina company which is a going concern does not usually purchase them
with a view to attempting to wind up the company..... The redl vitlue ‘of the share will depend
more on the profits’ which the company has been muokitg s:md should be capab!e af . makmg,

hawng regard td its nature of busmess. ”{Page bo,l

Judicial Pfénl,o.dncéménts and Eminent Authors’ Viéws

Though'.there are no _th_umb rules of valuation, there are-a few pointers/basis to valuation

principles ‘that may be applicable on a case depending upon the attendant circumstances

relative to each case.

The erstwhile Controller of Capital Issue (C.C.L} advucated the above methodology. There are 2
few major Court decisions, which throw light or the adoptable basis of valuation.

In India, the valuers geperally follow the pri‘ncip[e iald down by the Hon’ble Supreme Court of
tndia in the ia’n‘dfnark case of merger of Tate Of pMills Co. Lid. with Hindustan Levers Limited

' (Hmausran Lever Emp;oyees Union vs. Hindustan Lever timited und others {1995) 83 Comp.

Cases 30 {SC)). 1t suggests that multiple methodoloqres are_to be- cons:dered with_stronger
welghtage to Free Cash Flow based methods. The Cotirt noted, ki{l  the case of Gmalgomation, ¢

cornbination of all or some of the methods of vaiugtion may be adapted for the purpose of

fixation of the exchange ratio of all the entities”. it is to be npoted that even in such a situation,

Confidentici
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the book value method has heen described as “more_of talking_point than a mattes of

substgnce”, Hente we are giving fower weight to Asset Value.

o a betler picture of the value of the firm as they provide the value of the

These approaches giv

business an the basis of pither the .earning capacity of the business concerned [Income

Approach)-or on the hasis of the value that a.cnmpamblq asset {or property) has fetched in the

market{Market approach} or as a.composite basis.
In case of manufacturing / operating Company {as in this case), it is always preferable to do the

valuation of such a company-on a going concorn basis.

5 5. Kothari Mehta & Co. T Confidential -
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Based on the valuation elucidated in the previeus chapters, the valuation of Lime Kiin Undcr’caking

ot JKETL as on 1% April, 2013, f.e. the Transfer Date is as follows:

Table- “valuation of Lime Kiln Undertaking of JKETL” {using weighted average)

£quity Valde of Lime Kiln Undertaking using DCE | ] : -
Method of SKETL - 070 . 2 1.40

1 Equity Value of Lime Kiln Undartaking using ' - : .
Adjusted NAV Method of JKETL L e 1__ 3.38
o Total o ’ 3 4.78
Equity Value of Lime Kiln Undertaking of SKETL - i 1.59

-~ We-opine that the value of the Lime Kiln Undertakdng on a smmp sale basis (after consideting

takeover of all assets and_éll iabifities) of JKETL is Rs. 1.59 Cr using Adjusted Net Asset Value &

Discounted Cash Flow methods of valuation.

The report is to be read in whole.

Date: July 15, 2013

. Place:New Delhi ' 'Partner_l ,,_f*’—" ' 'Av(,gl\y
: : : Membership Number: 008883

Firm No:

w
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Foliowing abbreviations are used invthe report:

JKPL- JK Paper Limited

JKETL- K Enviro-Tech Limited
SSKM- S5 Kothari Mehta & Co.
Report- Advisory Report '06 Valuation of Lime Kiin Undertak'!ng of JKETL
Underfaking Lime Kiln‘Undertaking of JKETL ' '
Transfer Date- April 1, 2013 '
MT- Metric Tonne .

SPV- Special Pur.pose:VehEde

luation of Lime Kiln Undertaking of IKETL
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$ R IAN & ASSOCIATE
JICRNVIRO TECH LTD (UNIT JKPM)

DIRECH
REPORT NO: 1600 05 2013

1.0 STATEMENT OF LIMITING CONDITIONS

1.1 The market value set forth in this appraisal report is subject to the following limiting conditions;

1.1.1

1.1.2

113
1.1.4

1.1.5

1.1.7

1.1.8

1.1.10

1.1.11

1.1.12

wad Valuer of Land & Buiiding,
AYANTI, D-155 Anand Vasar, el -
Msbile 4010810076724
s-mall: sorabhl @ gmall.co

These assets have been appraised as though free of liens ana encumorances
other than those contained in the deed of record.

No responsibility ie {o ba assumed for matters degal in nature, nor is any oninion
of title rendered by this repori. Good title is assumed,

Both legal description and dimension are taken from =sources thought to be
authoritative, however, no responsibility s assumed for either unless a survey,

by a compelent Surveyor or engineer, s furnished to the appraiser.

The sale of the subject assets is assumed {¢ be on an al] cash basis. Financial
arrangements would affect the pnce at which the assets may sell for if placed

on the market,

The appraiser, by reasons of this repord, is not required {o give testimony in
court, with referance to the appraised assets unless arrangements for such
conhngency have been previously agreed upon

The physical condition of the Improvements was passed on visual inspection,
No fiability is assumed for the scundnass of the struciure since no enginasring
tests were made of the buildings.

Possession of any copy of this report does not cany with it the right of
publication, nor may be used for any purposa by any ona, excapt the addressee
and the property ownar, without the prewous writtan Congent of the appraiser,
and in any evant, only may be revealed in its entirety.

The Report has been prepared by us from irformation extracted from data
supplied by the management and other sourcas believed {o be reliable and true.

The Managament has provided the factual data on which we have relied upon
without further verification. While the informafion provided herein is believed to
be true and refiable to the best of our knowledge, we do not make any
reprasentation or warranties, express or Implied as b the accuracy or
completoness of such information.

The information contalned herelt s based on ceértain assumptions and
management's analysis of information available at the time the report was

prepared.

{t may be noted that valuatiop/alissation Is a ighly subjective exercise and may
differ from Valuer to Valuer depending on the individual perception of the
attendant clicumstances. At best, it Is AR expréssisn of opinisn or a
recommendatiop based on certain assumptions.

Needless to mention that vaiug/aliocation of consideration varies with the
purpose and date of transaction.

Pland &Machinery
110 062 Tale; +311122151230, +91114£4£!355mlafax+911142140550

aluer aif. Land Building
Plant &\Mﬂc\mcry

IATES
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20 iNTFODUCTiON

2.1 JK Paper Ltd. (JKPL) had requested us to undertake valuation of the Buildings and Pian:

& Machinery of the Lime Kiln Undertaking of the JK Enviro-tech 1id. (JKETL} Located at
Rayagada, Orissa, as on 31" March, 2013.

2.2 Accordingly, team of technical personnet visited the plant from 18th May 2013 to 18" May
2013 and camed out a survey of the assets along with company representatives
(Mr.G.Prabhakar, DGM (Civil) and Mr. Md. Zaffar, A.M (Recovery). Based on the
visit and information submitted by the Management, we submit hereunder our report as on
31* March, 2013,

Appraved Valuer of Land & Building, Plant &Machinery
AVANTI, D-155 Anand Vihar, Delhi - 110 092. Tale: +911 122151260, +I 1942427355 Telefsx +94d 122140550

Mobile +919810075728:
a-mad: sorabh1 @ gmall.com & sijeinandassuclale@gmatl.com
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30 METHODOLGY

31 Building

31 Net assessed value of the buildings can be worked out by ascertaining the reproduction

3.1.2

31.3

3.1.4

3.2
3.2.1

Approved Valtuer of Lard & Building, Plant 8Machinary,

AVANTI, D-155 Anand Vihar, Defhi - 110 092, Tele: 911122151260, +911142427305 Telofax +9111221405850,
Moblle +010810078724:

o-mall gerabhil @ gmailoum & sijainarndassociate@gmailcom

Value of similar building on date of valuation and deducting depreciation, due to age and
other factors, from if. The reproduction value at present day Value is worked oul by
estimating Value of all materials and labour consumed in the building. Even though this
method is ime consuming and involves defailed calculations and extensive knowledge of
quantity surveying, it gives the best accurate resuits.

Where the buildings are of standard type designs, having similar specifications {o that of
CPWD. RCC. Framed stuctures for offices, institutional and residential buildings,
advantage is taken by adopting updated version of plinth aréa latést rates published by
CPWD.

Depreciation

Straight-line method is the most acceptable methed to work ouf the depreciation of a
property. In this method, it is assumed that a property loses its value by the same amount

every year

Let,
: - Life of property in years.
= Reproduction Values

- Balvage or scrap value
- Annual depreciation

= .o oS

hen 7
d = {c-s)/n

Both the life and the salvage value of the property have direct bearing on the guality of
materigls, workmanship and specification adepted for construction of buildings. Keeping

" in view, the different standard of quality of materials used and specifications adopted in

respect of each of buildings under consideration, assumptions are made In respect of life
and the salvage value for different categories of buildings.

Plant and Machinery

The replacement value of the machines is worked out on the basis of quotations obtained,
cost manuals, catalogues, from data bank and where these are not available index of
Reserve Bank of india is adopted. Quotations if made available by the management as
obtained by them from the manufacturers from time to fime are also used. Certain
percentage deduction is made in the quoted prices for obvious reasons. Price of
machinery, as per quotations, would include costs, freight, packing, forwarding, insurance,
installation charges, octroi, sales tax, excise and customns duty, wherever levied. 1t would
also include cost of civil, electrical and other works along with commissioning charges

incurrad thereon,




B
@ HL.JAIN & ABBOCIATE DIRECT
'; JK RNVIRG TECH LTD (UNIT JKPM}) . REPORT NO: 1900 05 2013
; 9.2.2  Replacement cost of machinery is the current cost of a similar new item having nearest
B equivalent utility as the one {o be valued. Steps to arrive at the Replacement vaiue are
given as below:
&
b 3.23  Indigenous Machines
» Acquire the cost of same fype mode! or equivaient. Alternatively the nearest cost
] can be worked out by applying RBI index.
> Add proportionate Freight & insurance.
P > Add local freight, incidentals, and transportation to premises where the maching is
to be crected and local applicable taxes,
P > Add expenses towards erection and commissioning including expenses towards
B testing & performance check, labour/ supervision, consumable, hiring charges for
material handlmg equipments, inferest etc,
» > Total cost is the replacerhent cost,
» 3.2.4 Re-valued value after depreciation is the value of machine after taking into consideration
its obsolescence (Funclional and Economic), Fhysical deterioration, residual value,
{ :} expected total life and life left over on the date of revaluation.
) 325 The following factors have been considered while assessing the value of the Plant and
Machinery,
_. o Age of the installed machinery.
B < Its general condition and state of repair. Type of repair / preventive maintenance.
& Technological development and efficienicy,
&) < Residual life
- Replacement cost,
[ % Economic Obsolescence.
K Specifically designed for the manufacture of products.
» 2 Purchase cost and installation expenses.
e Source of procurement and the country of origin _
» & Invisible Values, like cost of technical knowhow, cost of :ntroducmg the quality
control system, if any (IS0 series) etc.
® - Functional Obsolescence
@ The calculation of depreciation is primarily based on wear and tear and the present
productivity value. The formula as hereunder is taken into COI‘\S!GE!’E’EIOH for
a, computing depreciation,
) . .
L {Estimated value of the machine-Residual value) x Expired Life of the machine
® Total life of the machine.
2. entification o chitie and Equipmen
Y 3286 identificati f Machi d Equi t
Macro idenfification is a method of studying the entire manufaciuring process by
‘ identifying major components contributing to the design capacity of the piant.
o Micro identification is the process of finding the individual characteristics of the equipment.
This involves the listing of a single machine, _
>
‘ Appiroved Valier of Land & Building, Pland &Machinary,
AVANTL, D-155 Anand Vitiar, Dehi - 110 092, Tele: +911122151260, +611142427355 Telsfax +911 122140550,
Y Mobite +919810075728:
w-muil: sorabhl @ gmail.com & siainandassociale@gmall.com
» A
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4.0 General

4.1 We have relied on the information given to us by the Management of the Company for the
study, Our teams went to the site to carry out a deiailed survey of the relevant assets,
once the infimation was received that the documents and details are ready and available
for the study.

4.2 Plant is located on the land not owned by the company.

43 Ownership has been taken based on the information given by the company.

4.4 Legal ownership aspects and cther iegai matters have not been considered while carrying
out vatuation.

4.5 We have assumed that the assets are free from any litigation, encumbrances, etc. as on

Appravad
AVANTI, D-155 Anand Vihar, Dol - 110 082, Tﬁie +911122151260 8111424273055 Telefax +911122140550,

Moble +012810075728;
&-mag: sorabhl @ gmaileam & arjnmandassoda!a@gmaﬂ com

date of vatuation

/

Valuer of Land & Buikding, Plant &Machinary
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CENVIRO TECH LT (UNIT JKPM)

80 S8ummary of Values

LIME KILN UNDERTAKING OF JK ENVIRO TECH LIMITED, RAYAGADA AS ON 31* MARCH 2013
P
»
P
P [ BUILDINGs 647055 | 40860470 321,38.000 | 5527700 | 266,10.300
B "BLANT & MACHINERY .
LIME KILN 1720,85,370 | 1360,17,706 7179,66,600 | 666,72,100 | 1512,94,500 |
B PRODUGCER GAS PLANT 753,861,207 504,46,722 881,309,300 | 269,60,300 | 611,79,000
P | PRECIPATORESP 286,08,000 226,10,025 139,28,100 42,680,400 86,67,700
-COAL HANDLING 109,45,172 87,76,049 154,06,400 47,12,500 | 106,93,900
. LEQUIPMENTS
CD LIME STONE HANDLING 102,34,838 82,06,420 56,51,000 17,28,500 38,22,500
EQUIPMENTS
MUD FILTER 80,04,614 64,80,417 107,60,200 32,561,400 74.68,800
OTHER STORES & SPARES 33,58,399 26,92,629 . - - .
TOTAL {P&M) 3096,47,601 |  2442,40,237 3518,51,600 || Y076,25,200 | 2442,26,400
GRAND TOTAL 3562,94,660 2881,09,716 3839,89,600 1131 52,800 HTOE@G,TQU
R 5S¢
akucr and, Building

Plant & Machinery

S

Valuer af Land & Buiding, Plant &Machinsry,
AVANTI, D-185 Anznd Vihar, Delhi- 110 002, Tele: +9f1122151260 +911442427355Telofex +81 1122140550,

Mablie +31RET10075728: )
w-mali; sorabhl @ gmait.com & srjanandassosiale@genall.com
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8.0 PLANT AT RAYAGADA

8.1 General

6.2 JK Enviro Tech Ltd. was incorporated on 19/12/2007. The main objective of establishmens
of JK Enviro Tech Ltd. is to operate, run and maintain Rotary Lime Kiln and Producer Gas
Plant for processing Lime/Lime siudge.

8.3 Installed capacity of Lime Kiln Plant is 120 TPD. Lime Kiin plant was to put to operate and
capitalized in June-2008 and PG Plant was put to operate and capitalized in June-2009.
From last 12 months, plant is running smoothly.

6.4 Nearest railway station for the company is Singapuram Road {approx. 1 Km far) and
Rayagada {approx. 10 Km far). The JK Envire Tech Lid. is established within the
premises of JK Paper Limited. Other company which is nearest to JK Enviro Tech Ltd. is
IMFA, Theruballi. Nearast airport is in Vishakapatnam which is about 200 Km away.

8.5 Piant was commissioned with a capacity of 160 TPD in 2009.

8.6 Buildings

8.7 Plant has mainly four building structures (Feed End Building, Feed is charge Building,
Producer Gas Plant Building, Coal Crushing Unit).

6.8 Fead End Bullding # is a RCC framed structure and is part of ime kiln section. The
building is Ground plus five storeyed structure, Ground level is 7.5 Mts. high to house
MCC panel. Level two is 5.3 Mis. high and has main screw conveyor, a room with false
flooring and ceiling for ESP controls. Leve! three is about 4.8 Mis. and 7.8 Mts. high and
is being usad for Laboratory room, Filtrate receiver, Screw Conveyor, id fans. Leve! three
has open terrace. Level four has Lime store storage Silo placed under a RCC roof, which
is about 4.8 Mis. high. RCC structure has been designed to carry suitable heavy load,

8.9 Feed Discharge Building is 2 Ground plus one storeyed building at Lime Kiln Plant
section. It is a RCC framed building with no walls at Ground level. It has rotary kiln at
Ground level and Tar Mixing tanks. First floor is used for RLK and PGP controt room.

6.10 Producer Gas Plant is 3 steel shructure with steel columns resting on RCC foundation
and asbestos sheet sheds over plant and equipments.

6.1 Coal Crushing Unit is a Ground Floor plus three storeved. RCC framed structure. It has
an ashestos shaet roof on third floer level.

612 Keeping these specifications, prevalent rate of construction in this area, Ordssa PWD and

Appraved Yaluer of Land & Buiiding, Plant &Machinery

AVANTI, D-155 Anand Vihar, Dalhi - 110 092. Tele: +91 1122151280, +811 142427355 Telefux +911122140550,
Mehils +319810075728:

e-mall: sorabht @ gomal.con & sjalnandassociatefgmal.com

CPWD rates of construction, we have worked out the plinth area rates of different assets.
The Residual Replacement Valua as oh 31™ March, 2013 works out to T.266,10,300.

Detailg are attached as Appendix ‘A’
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2.13 Plant & Machinery

614 it may be mentioned that all major machineries held by the Unit form part of production
lines, based on the manufacturing processfrequirement.

8.15 It has a 160 TPD Lime Mud Reburing System and associated equipment’s. Lime Mud
Reburning plant converts the lime sludge into lime wdh high content of active CaD. its end
product is being sold to JKPL (Unit JKPM).

8.16 Lime Kiln with mud filters and ESP and their associated accessoties

8.16.1  Technical parameters of Lime Kiln

- 818.2 Length 75 Mits, Rotary, Nine Tube Coolers
6.16.3  Diameters 3.2 Mts,

6.16.4 Iadlination 1.432 Degree (2.5% slope)

8.16.5 Capadity - 180 M1/day

of Mud Filters {It has been moved from JKPL {Unit JKPM) in

6.17  Technical Patamete
Clz Wldth 22 Ft, Can Handle 265 TPD of Dry Lime Mud,

2009 Dia 12F¢, Fa

B6.18 Producer Gas Plant There are three producer gas plant, each of capacity 2,200 NM®/ Hr.
with Tar and Gas Handling Plant.

8:19 Coal Handling Systém it can handle 160 Tons per day of coal and crush coal to greater
than 20mm.

6.20 Lime Stone and Handling System, It can handle 80 Tons per day.

621  Plant was comiissionad in 2009. Obsolescence was considered only ia case of
machinery where necessary.

6.22 The Machinery and equipment have been grouped on the basis of dlassification and have
' been divided into major work divisions of the factory.

6.23 - While carrying out valudtion of plant and machinery, we have assumed a concept of
“Cémposite division” of the production of the similar product, in situ. In other words
method of Madro identification has been adopted for which we have. ennreiy relied oh the

details prowded by the management

8.24 “Thie copdition of the miachinery has been assessed based on visual inspection of select
" equipments, experience and information available. It may be mentioned that we are not in
a position {o G‘onﬁrr& if all integral paris of the equipments, which are inaccessible to

vision, dre available,

Vabur of Land & Buliding, Plant &Machinary,
AVANTI; D458 Anand Vi, Drathi - $10 092, Tele: 4811122151260, +911142827355 Tekiax +911122140550,

- Wbl +$1981007
-inell; sorithi @ gma]l Corn & srjakaandassadate@gmad coth
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8.25

6.28

8.27

8.28

8.29

6.30

6.31

6.32

8.33

Approved Valuer of Lend & Buﬁdm:g Plant &Machinery,
AVANTI, D-185 Anard Vinar, Delii - 110 092 Tels: 4871122451260, +0 11142427358 Teielax +011122140550,

Moblle 4‘9198100?5?28

Resarve Bank of India Index, as applicable has been adopted. Prices paid by the
company in different years have been considered for working out the current prices and
necessary corrections wherever required have been done based on the experience
Wherever quotation or data Bank information was not matching, necessary comrections
have been done based on the experence.

Preoperative and Misc. expenses have beéen considered for working out the present
replacement Value.

Keeping in view the rapid technological development, a suitable technological
obsclescence factor has been considered depending on the individual merits of the
machinerylequipment and this, as a percentage of current replacement Value has been
deducted to arrive at the adiusted current replacement value,

The residuat life of machine as on 31 March 2013 has been assessed by taking into .

consideration various factors such as age gap Vis-a -Vis {ife cycle of technology, process
of the machine installed, physical deterioration (wear and tear), standard of maintenance,
type of handling, qualily of maleral used, type of use {generalfspecial), functional
ohsolescence, technical ohsolescence, etc.

While assessing the residual life of Plant & Machinery, due consideration has been given
for the experience gained in other similar factories also. Modifications, wherever cafried
out, have been considered to have increased the life of the asset.

Remaining useful life has been evalugted on the basis of techno-economic angie and is
based on the premise that.in future the same level of maintenance and upkeep for
snsuring econgmic production would be sustained and would be continued as is being
done now. Projected balance life now, assumes maintenance rather than replacement of

the aforesaid assets.

Having determined the cument replacement value as mentioned above and remainder iife
having been assessed during physical verification, the residual replagcement value has
been worked out by subtracting the depreciation for the period for which the machines
have already been used on the basis of straight-line method from the current replacement

value.

it has been assumed that the Stores and Spares have been utiliised for maintenance of
the plant.

The Residual Replacement Value of Plant & Machinery, as on 31% Mar 2013, works out to

T 2442 26.400. Detalls are attached as Appendix ‘B’
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JICENVIRD TECH LTD {UNIT JKPWM) REPORT NO. 180005 2013
8.0 CERTIFICATE BY THE APPRAISER

8.1 it is hereby certified that in our opinion the Fair market value (Residual Replacement

Value} of the assets by adopting prevailing market rates of assets ¥, 2708,36,700 (%
Twenty Seven Crores Eight Lakhs Thirty Six Thousand Seven Hundred Only)

8.2 Value varies with the purpose and date. This report is noi {o be referred if the purpose
Is different than mentioned in 2.1.

8.3 The Plant was visited from 18™ May to 17" May, 2013 with representatives of the
company.

8.4 The Iégal aspects were not considered in this valuation.

8.5 The valuation work has been underlaken by us based upeon the request from
JK Paper Lid,

8.6 The statements of facts contained in lhis report are true and correct 1o the best of our
knowledge.

0.7 This report has nineteen pages.

8.8 The report analysis, opinions, and conciusions are limited only by the repored

assumptions and limiting conditions, and represents the impartial and unblased
professional analysis and conclusions of the 8 R JAIN & ASSOCIATE.

B9 S R JAIN & ASSOCIATE personalty have no present or prospective interest in or bias
with respect to the assets that are the subject of this report and have no personal
interast or bigs with respect to the pardies involved.

8.10 The engagement of our firm in this assignment and compensation for the firm are not
contingent on the developmeant or reporting of & predetermined value or direction in
value that favors the cause of the JK Paper Lid., the amount of the value opinion, the
attainment opa stipulated result, or the occurrence of a subsequent event directly

Approved Value of Land & Building, Plant & Machinery,

Place New Delhi
Date 24 July 2013

lucr of-Land, Building
Plant & Machinery

T C FTITETC O CTCOTIIECT OO 6GGCOEC BT T T

Approved Valuer of Land & Bullding, Plant &Machinery,
AVANTI, D-155 Anand Vihzar, Delhi - 110 092. Tele: 8111221531260, 4911142427355 Tolefax 4911122140550,

Mobile +318810075728.
e-mail: sorabhl @ gmall.com & srfulnandagsociate@gmat.com
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APPENDIX ‘A

LIME KILN UNDERTAKING OF JK ENVIRO TECH LIMITED - RAYAGADA- BUILDINGS AS ON31" MARCH 2012

PRI

ey

Feed £nd RGC Framed | 156145 2009 23243700 4 45 40,185,100 163,286,600
Busding Stucture _ _ E
Daschage RCC Frarmed 5455 2009 81,55.200 4 48 1402 700 57,52,500
End Buiding | Stnicture
PG Plant ACC Sheet indinP &

Roofing M
Coal Crusher | RCC Framed 11118 2005 8,38,100 4 45 1,08,800 . £,29,200
Buiding Structura -
Mise. 2008 15,00,000 15,00,600
Construction. ]
TOTAL 466,47,05859 | 408,60,478.04 321,38,000 £527,700 286,109,300

PP Ve OO el IOV ORET OO ITETEE

Valuer of Land & Buikding, Plant &Machinery,
AVANTL, D155 Anand Vihar, Dathi- 110 092, Tele: 911122151260, +911142427355 Telefax 4911122140550,
Moble +9198 103757 28
e-mei: sorabht @ gmail.com & srjgingndassociate@ymail.com
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LIME KILN UNDERTAKING OF JK ENVIRO TECH LIMITED - RAYAGADA- PLANT & MACHINERY AS ON31* MARCH 201

APPENDIX B

Fppeoved Vatser of Land & Buliding, Plant &Machinery,
AVENTY, D-155 Anand Vibar, Dethi- 110 0892, Tele: +B11122151260, 911142427355 Telefax +211122140550,

Mobde +315310075728:

e gocabht @ pnad.com & sjeinerdassodate@ymal.com

Lime Rebuming Kin Shel(@ sections), | 4244624072 | 340,35,243.85 217966600 30 £68,72,100 1512,94 500 i
aiong  with  walkways,  platforms,

handralls, discharge frares(@), kin

accassories,  chain, intemnels * and

tefinciong —
Support Roller & Shaft Assambly 850 73,18,20888 58,88,682.05

long along with B bearings and basge ]

Support Rolier & Shalt Assembly 700 32 89,B05.90 28,45,847 65

fong abng with 4 baarngs and base

f'!r’harmt Roller Aszembly along with base 91313278 7,32,167.38

lig:c} .

Emoka Outlet Assembly 2,39.067.47 1.91,688.88

Kiln - Tyres 549581445 | 44 08,645,543

End Shiekd Assay 8,856,754.09 7.86,341.96 S
Bait conveyor BCNT & companents with 2549,373.19 20,44,141.13

moter ‘
i Belt conveyor BONZ & components with 19.51,260.24 15,64,565.10

motar ‘ i

Bait conveyor BON3 & compononts wilh | 95.46,60820 | 20.42,15160 rT“ﬁﬂ
1 motor ! i

Bucket efevator with ncoessories 26,00 43806 | 201131447 |

Kiln main drive congisting of main gear 41,33,436.90 33,14,268.98

box, gux. gear box and sccatsaries

PHF Unit consisting of OP unit, Day Oit 38,55,800.23 30,91,B55.14

Tank and Flow Meter

Bumer system  consisting of Bumer, 822278280 | 6593,16485

Burner trofley, flame detector, primary air :

fan and accossories, l .

KB Gith Gear Assembly with Pirlon and | 62,2508180 |  ©5,95,749.80 ’ |

abrication systemn _ 1 i
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16 | 1D fan with damper 17,75,840.45 14,27,190.38
17 | Motot for 1D Fan 4,58 823,27 3,67,732.93
18 | Kiin Drive Motor 13,10,664.86 10,50,818.22
18 | Kiln Auitiary drive Motor 8,15,521.20 6,53 800.54
20 1 DCS 261,80,704.56 | 209,83,371.00
21 | MCC {Kin) 118,78,186.58 96,04,347.73
22 | VVF Pandls 58,48.801.32 47,70,744.8%
23 | UPS 20,91,6685.18 16,77,0567.08
24 | UPS Power DB 3,34 650.43 2,68,329,13
25 | Radiation pyrometer for burrer system $,51,441.40 7,62 883,06
26 | Mass fow meter §,70,601.00 54481711
27 | Marshalling Panel 4,75,720.70 3,81,441.688
28 | Fuzzy Logic 48083 127.1R 39,23403.21
29 | Susnended Magnet 8,07 424,15 647,408,186 ]
20 | Screw conveyor SCA ] 196068818 | 1572037.21 R
31 | Lime Reburning Kiin - Forex
32 | Kin feed screw with ralls and drive 15,84,885.41 12,74,881.60
compongnts
33 | Hot Lime Lump breaker assemply £, 52,580.85 523,259,086 - » SN
34 | Motor for Kiln fead screw 131,0858.28 1.05,106.69
35 | Motor for Lump breaker 167.873.05 1,34 603,83
|36 | Plant lighting 15,20,784.38 12,19,394.08
37 | Pressure tranemitter 4,56,681.65 3,66,184.04 ]
38 | Temperature transmitter 4,75,716.68 381,438.66 —
3¢ | Level transmitiars 3,53,382.27 2 83.35B.70 i
40 | Gasenalyser 31,38, 78568 1 2517,516.32
41 | Expansion joint 3,67,008.30 3,18,328.87
42 | RTD BAZ,1B4.77 | 67528386 S
43 | Pressure switches burner system 1,37.957.96 1,10,617.33
44 | Limit switches 48,360.94 38,776.73
L 45 | Mistellancous - E & 17.70,678.28 14,18,683.63
46 | Miscellangous - Mach 20,32,462.43 16,29,667.35

Approved Veluer of Land & Building, Plant &Muchinery,

AVANTI, D-155 Anant Vitar, Delthi- 110 D92, Tele: +811122151250, +071142427358Telafax +011122140550,

Mablie +519810075724:

e-tnail: sgrabhi @ gmall.comn & sijanandassodatet@gmail.com
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SR.JAIN B ASSOCIATE
S EMVIRG TECH LTD (URIT JKPM)

i : s
BRASS BEARING LINER,OIL

REPORT NO: 1860 05 2013

MODELLSAZASWARY

Approved Vaker of Lend & Buiding, Plant 3Machinery,

AYANTI, D-155 Ansnd Vinar, Dethi ~ 110 082, Teks: +811122151260, +071142427355Telofax +911122140550,

Maohie +018810075728:

e-mzi sorabh! @ gmail.com & srjamandassoclate@gmai.com

47 2,20,790.85 1,63,07C. 72
LUBRICATED, TYPE-1058
48 | BUS DUCT OF CURRENT RATING 6,34,231.38 5.08,538.68
49 | AR RECEVER AT 3M CUB CAFWITH 2,19,08835 1,75,868.24
VALVE _ - _
50 ; EMERGENGCY PORTABLE FLOURCENT BOR2.97 6,440.69
LANTERN
51 | LIGHTING DISTRIBUTION BEOARD FOR 73,346,649 18,719.78
415V TPRN.
52 | TUBE LIGHT ANE CFLLIGHTS 50,756.42 40,657.47
53 | CAF JOINTING AND STEAM GASKET 115,441,365 90,950.45
WITH TRAP BAR
54 | VARIOUS PIPELINES 57 84,816.25 | 46,38,456.79
55 | WATER CD2 FIRE EXTINGUISHER 22,221.15 17,817.35
56 | 1S} MARKED MECHANICAL EOAM 4407.63 3,534 12
| TYPE FIRE EXTINGUISHER
57 | 4.5 KG CO2 EXTINGUISHER. 51,268.90 41,708.38 _
58 |5 KG DRY CHEMICAL POWDER GAS 1843256 14,779.80 T
FIRE EXTINGUISHER _ -
58| FIRE HYDRAUNT LINE 068 750.85 7.76,795.08
B0 1 HT PANEL EXTENSION, SUITABLE 558488318 | 44,75145.62
FOR B.6KV, 25.2KA ]
81 | PIT PUMP WITH HEAD 15M GAPACITY: 20,069.41 16,092.04
5M.CUB -
|52 | INFRA RED THERMOMETER 31,448 57 25216.06
83 | NYLON CONVEYOR BELT3ZPLY, 3 MM £6,950.65 47 ,295.83
- THIGK, SIZESS
. B4 T Single Phase Exhaust Flan Sweep Size: 2275590 18,246.12
| 800 mm {24") 50 Hz 900 RPM
85 | 2TON SPLIT AIR CONDITIONER, LG 2,16 55223 173623573 7
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SRJAIN & ASSCOIATE:
K ENVIRO TECH LTD (UNIT JKPM)

MAGNETIC FLOW METER SERVICE:

DIRECT
REPORT NO: 1800 05 2013

5 9347809 | 7405253
WATER, LINE SIZE: 100
67 | AIRLINE RESPIRATOR COMPLETE 201,30245 15140820
68 | BREATHING APPARATUS WITH 2,33,218.37 1,88,808.77
69 | Single Phase Extiaust Flan Sweep Size: 22,6685.00 16,071.59
600 mm [24"} 50 Hz 800 RPM
70 | MAGNETIC FLOW METER SERVICE: 88,655,168 71,085.43
WATER, LINE SIZE: 100
Sub Total 1720,55,370.20 | 1360,17,705.63
Gas Plant
1 | PG Plant consisting of Refractorizs, 2245204030 | 180,03,204.65 | 2009 881,358,300 268,60,300 6811,79,000
Insulation Material, Top shell, ash bowl,
Jocketed boller, hand rails, sheeters ficor
plates, floor beams, bracings ant eglumn
2 | MCC 20,07,880.684 16,09,857.36
3 | VWVF Drive I 132780388 10,64,658.61
4 | Boaster Fan © 78012271 142584434 : o
5 |Hydrewhc Cylinder | 107877067 |  864,670.01 ? - ;
8 | Bucket Elevator i BB TT OR2 5% 31,08 416869 : i
— Suspended Magnat 8.67.696.42 7.11,633.88 |
& | Electro Magnetic Feader 530,385.33 4,32,48951 N
9 | Ash Conveyor BC-5 253696324 | 20,34,18578
10 | Reversible Beli Conveyor BCS 19,44 51482 15,59,149.28
11 | Fines Conveyor BC-2 1421 74519 11,39,882.56
12 | Bag Fitter 17.64,718,71 14,14,885.11 |
13 | Return Conveyor BC-3 16,12,617.44 12,93,027 .59
14 | Pnaumatic Cylindar 4,41,92433 3,54,343.40
15 | Grate Ring 24,45,082 51 13,60,514.05

Anoroved Veluer of Land & Buikiing, Plant 8Machinery,
AVANTI, D155 Anand Vihar, Delhi - 140 092, Tele: +91412215126D, +211142427355Tekefax +911 122140850,

Mobie +9108100G756728:

emsi: sorabhl @ gmall.com & srjainandassociate@amait.com
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S.RJARM & ASSOCIATE
SCENVIRO TECH LTD (UNIT JREM)
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~04,45,082 51

1560.514.05

REPORT NO: 1800 £5 2013

ohie +B10810075728:

e-mad: sorabhi & gmail.com & srjanandassodale@gmail.com

8
17 | Skid for Ash Bowi Support 15,30,258.26 12,27,015.30 .
18 | Poke Hole Plug Assay, 294185574 23,68,708.10
18 | Secior Gate 528,571,094 42381812
20 | Support & Guide Rollers 36,20,057 58 28,02.631.80
21} Hydredtic Power Pack 8,83426.50 7.16.374.81
22 | A Blower i 7.32,473.01 5,87 310,80
23 | A Biower for Poking 3,77.31364 3,02,527.21
24 | Control Valves 24 51.070.53 19,85.315.38
25§ Transmiters 15,52 348 24 12,44 702 56
26| tsolstion Valves 20,39.817.08 16,35,564.46
27 | Punps 8,98,075.56 7,20,815.84
2B 1 Motors 10,85,418.95 8,70,308.13 i '
28 | Wadng Chamber 10,78,7¢0.67 8,84,979.01 i
3 ! Foller base 10,95,385.37 8,75,301.80 i
31 ;| AshHopper 278,786,683 22353847
32 | Fne Hopper 2,76,78563 1 22353647 ~ I B
B  Vapour Vessel 18,29,742.7% 13,08,759.03 N
34 | Oweat Apparstus £3,366.02 £0,808.08 _
I | Waigh Matst 2,53,464.08 203.232.35
36 | Pipes & Fittings 18,15,505.04 12,95 41508 =
37 | LTC Pipe 15,68,30B8.90 12,57 500,16 ] ]
38 | Tanks 10,95,286.97 8,78,301.80 ~ o
3% | Partial Replacement of Furnace Ol with 4,33,074.73 40294127
4 | Preducer Gas Plani-Forex :
41 | Miscellaneous - PGP Components 15,20,784.39 12,119,364 08 ]
42 | Yargd Pipefine 11,28, 61777 $,04,847 .37
43 | Catles B Lightings 22,8248865 |  18,30,141.53
Bub Total TH3,61,206.5 534,46721.73
E3E
1 ESP 247,09,648.31 188,12,670.70 | 2008 130,28,100 42,60,400
2 Microtapper Panel of ESP  343,76084 2,75,633.87 - .
Approved Vaker of Land & Buwding, Plant 8Machinary, j
AVANTI D155 Anand ViRer, Delhl- 110 062, Tele: +81 7122151260, +971142427355Talefax 4811122140550, \s—
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Approved Valer of Land & Bullding, Plant Ekachinery, .
AVAMNTE D-155 Anand Vihar, Delbl - 110 092, Tele: +911122151260, +§111424273545Telefax +911122440550,
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3 | TR S8t & TRCC of ESP 39.60,12264 |  31,75302.20
4 | Aidliary Gontrol Panet fof ESP 53826650 4,25 968,84 N
5 | Repper Distrbution Panal for ESP 288756804 2.31,532.45 '
6 | Bieed Ajir Damper of ESP 3.80,166.10 3,04,648,52
7| Sinckichimney . 3385,34066 | 269640110
8 | Unax Cooler assembly 283177017 | 22,710,887 63
8 | ESP- Forex .
Sub Total 206,07,995.95 | 226,10,024.70
} Handiing E nts . ) .
1 | COAL CONVEYING BELT EXTENSION 354,072.61 29162120 | 2009 | 15406400 4 47 12,580 106,653,500
2 | DRIVE PULLEY SETWITHV AND 84,632.38 75,678.06 RN R
3| Conl Grusher ‘ 26,56,00243 | 211359730
4 | Vibrating Screen for Coal Crusher £91,221.56 7.14,558.54 _
5 i Coal Conveynr BG-1 178687308 | 14,32 74983 ]
L& | Coal feading System(Comprising of 2525288.84 |  20,24,825.03 ]
7 | Coal Bunker 264707857 | 2122 41918
Sub Total 4094517237 1 87,76,04%.11 P ]
Lime Handling Equipments ‘ I
1 | Limestone sloraga sic 12,05 074.05 8,66,251.48 | 2008 56,51,000 4 17,268,500 3622800
2~ | Dmestone Hopper 80062086 | 714,174.11 [ I
3 _| Make-up finestorle crusher (Hammer 345458448 | 27.70,272.82 [ I
4 | Motor for make up lime gfone grusher 1,67,873.05 1,34,503.83 IS
£ | Weigh Feeder with 4 no.s of Pnaumatic 19,34 88513 15,51,428.01 ‘
€ | Vibrating Feeder with Pin and Slide 5,18,085.33 4,96,354.49 I
7 | Bag fiter with fan and sccessories 18,62,307.19 15,73,415.54
Sub Total 102,34,835.11 | 62,06,450,28 .
Mud Filtars
1| Battweiah scale 12,23 2680.94 9,80,850.12 | 2009 107,60,200 ] 32,91,400 74 58,800
2 [ Piping 11,65,083.96 9,34 185.65
3 | SLURRY PUMP, TEMP, 70DEG,C. 507 ,391.89 4,79,000.27 :
|4 'SLURRY PUMP, TEMP. 70 DEG,C. 249,306.65 1,98,072.63 i
| 5 | FILTRATE PUMP, MDDELS0/216, 456 89547 35031117 1 ] D
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S ENVIRO TECH LTD (UNIT JKPM)

; Y o el s ] :
& | SQUIRREL CAGE INDUGTION MOTOR 36,698.35 25.425.44
7| MOTOR SGL.CAGE, 18,5 KW 1500 RPM 64,22179 £1,494.26
8_ | SQUIRREL CAGE INDUCTION MOTOR 37,656.79 013,75 :
& | MOTOR INDUCTION, 5Q.CAGEAG, 10406734 8344319 | _ - ,
10| MOTORINDUCTION SQUIRRELT.SKW, 29,5419 23887.33 _ |
91} LEVEL TRANSMITTER SMART TYPE 48,357.67 3957698 1 . _ ]
12 | LEVEL TRANSMITTER SMART TYPE §8,716.35 75,152.66 ;
13_| VACUUM TRANSMITTER SMART TYPE 35,741.55 28 658.58 i
14 | PRESSURE TRANSMITTER SMART 26,816.03 2318783 }
15 | PRESSURE TRANSMITTER, 28,142.08 23,386.69 |
18 | POWER TRANSFORMER, 263385752 | 241171714
17_| MASS FLOW METER 127454190 | 1022272 BY
Suby Total _ £0,02,61099 | 64,50416.74 ]
i Spares of Lime Kiin | : i . _
|1 { bime Sludge Reburring System Spares 253207626 | 2035880.04 E .
2 ! Poducer Gas Piant- Spares 8,10,322.5¢ 6,56,048.56 N . ]
7 Sub Yotal A3 EB,300.85 | 26,32,828.61 'Jf‘“‘"‘““ ' . . . .
. j ~Grand Total | 6192,85,201.06 | 4284,80,473.62 . ..351851600 | __ 1076,25,200 |  2442,26400 | | !

JEIBEBBITHIITOIs s rso0cawe

Approved Vaiver of Land & Bulding, Plant &Machinery,
AVANT], 155 Anbnd Vihar, Dethi - 110 092, Tele: +91$122151260, +911142427358Telatax 4911122140550,
Wobke +816810075728: .
e-mail: sorebht @ gmal.com & shainandassodate@ymal.com
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B.R.JAIN & ASSOCIATE DIRECS
JKENVIRO TECH LTI (UNIT CPM) REPORT NO: 1890 05 2013
1.0 STATEMENT OF LIMITING CONDITIONS
1.1 The market value set forth in this appraisai report is subject to the following fmiung
conditions;
1.1.1 These assels have been appraised as though free of liens and
encurnbrances other than thosa contained in the deed of record.
1.1.2 No responsitility is 10 be essumed for matters legal in nature, ner is any
opinion of title renderad by this report, Good titls is agsunmed.
1.1.3 Both fegal description and dimension are taken from sources thought to

be authorifative, howaver, no responsibility is assumed for either unfess
a survey, by a competant Surveyor or engineer, is furnished fo the

appraiser.

11.4 The sale of the subject assets is assumed to be on an all cash hasis,
Financial arrangements would affect the price at which the assets may
sell for if placed on the markat,

1.1.5 + The appraiser, by reasons of this report, is not required to give
tastimony in court, with reference to the appraised assets unless
arrangements for such contingency have been previously agread upon

1186 The physical condition of the improvements was passed on visual
inspeciion. No lighility 15 assumed for the soundness of the structure
gince no engineering tests were made of the buildings.

1.1.7 Possession of any copy of this reporf does not carry with it the right of
publication, nor may be used for any purpose by any one, excapt the
addressee and the propetty owner, withott the previous written Consent
of the appraiser, and in any event, only may be revealed in its entirety.

1.1.8 The Report has been prepared by us from infomléﬁon extracted from
data supplied by the management and other sources belisved to be
reliable and true.

1.1.9 The Management has provided the factual data on which wa have relled
upon without further verification. While the information provided herain is
believed to be true and reliable to the best of cur knowledge, we do not
make any representation or warranties, express or impiied, as 1o the
accuraey or completeness of such information,

1.1.10 The information contained heroin is based on certain assumptions and
management's analysis of information svailable at the time the report
was prapared.

1.1.14 it may be noted that valuation/allocation is & highly subjsctive exercise

and may differ from Valuer to Valuer depending on the individuat
perception of the attendant circumstances. At best, it is an expression of
opinion or g recommendation basad on certain assumptions.

1.1.12 Needless to mention that value/allocation of consideration varies with
tha purpose and date of transaction.

Valuar of Land & Bullding, Plant &Machiner
AVANTI, D-185 Anand Vihar, Delhi- 170 092. Tele: +911122181280, 4811142437355 Telefax +5111

Moblle +51881007 :

2
JAIN- & ASSOCTATES

Valuer of Lang, Buildin
Plunt & Machinery ¢




B.RJAIN & ASSOCIATE DIRECT
¥ ?NVIRO TECH LTD (UNIT CPW) REPORT N(»: 183889 05 2013
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2.0 INTRODUCTION

2.1 JK Paper Ltd. (JKPL) had requested us to underiake valuation of the Bulldings and
Plant & Machinery of Lime Kiln Undertaking of the JK Enviro-tech Ltd. (JKETL)
Located at Sonagarh, Gujrat as on 31" March, 2013,

2.2 Accordingly, team of technical personnel visited the plant from 16th May 2013 to
17" May 2013 and camied out a survey of the assets along with company
representatives (Mr. Harendra Singh (Senior Manager (Civif) and Mr. Darb Khan,
DGW (Process-Paper). Based on the visit and information submitted by the
Management, we submit hereunder sur repoti as on 31 March, 2013.

Vatuer of Land & Building, Plant &Machinery,
AVANTI, D-155 Ananid Vihar, Delhi - 110 092. Tek: +871 1122151260, +91 1142427355 Tolefax + 511122140550, Q—

ok +018810075720.
w-maill: sorsbh! §@ gmailcom & stfainandassockate@gmait.com
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8.R.JAIN & ASEOCIATE
JKERVIRO TEGH LTD (UNIT CPI) REPORT NO: 1896 052013

3.0
3.1

3.1.1

3.1.2

3.1.4

3.2
3.2.1

Approvad Valuer of {and & Building, Pland &Machinery,
AVANTY, £-180 Angnd Vitiar, Dethi - 110 092, Tefe: +311122151260, 4911142427305 Telefux +911122 140550,

Maobie #918810075728:
e-malt: sorabht @ gmall com & srfalnandassoclateiBpnail com

METHODOLGY
Building

Net asgsessed value of the buildings can be worked out by ascerfaining me
reproduction Value of similar building on date of valualion and deducting
depreciation, due fo age and other factors, from it. The reproduction vatue at
present day Value is worked out by estimating Value of all materials and labour
consumad in the building. Even though this method is fime consuming and
involves detailed calculations and extensive knowledge of quantity surveying, it
gives the best acourate resuits.

Where the buildings are of standard type aesigns, having similar specifications to
that of CPWD. RCC. Framed structures for offices, instititional and residential
buildings, advantage is taken by adopting updated version of plinth ares latest
rates published by CPWD.

Dapreciation

Straight-line method is the most acceptable method to work out the depreciation of
2 property. In this method, it is assumed that a property loses its value by the

same amount every year

Let,
n - Llife of property in years.
¢ - Reproduction Vaiues
s - Balvage or scrap value
d - Annual depreciation

Both the fife and the salvage value of the property have direct bearing on the
quality of materials, workmanship and specification adopted for construction of
buildings. Keeping in view, the different standard of guality of materials used and
specifications adopted in respect of each of buildings under consideration,
assumptions are made in respect of fife and the salvage value for different

categories of buildings.
Plant and Machinery

The replacement value of the machines is worked out on the basis of quotations
obtained, cost manuals, catalogues, from data bank and where these are not
available index of Reserve Bank of India is zdopted. Quotations if made available
by the management as oblained by them from the manufacturers from time to time
are also used. Cerfain percentage deduction is made in the quoted prices for
obvious reasons. Price of machinery, as per guotations, would include costs,
freight, packing, forwarding, insurance, installation charges, octrol, sales tax, excise
and customs duty, wherever levied. It would also include gost of cwri electrical ancf
other works along with commissioning charges incuired thereon.

\
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8.R.JAIN & ASSOCIATE DIRECT
S ENVIRO TECH LTD (UNIT CEv) REPGRT NQ: 1098 05 2013
322 Replacement cost of machinery is the current cost of @ similar new item having

hearest equivalent ulility as the one to be wvalued. Sleps io arive al the
Replacement value are given as below:

3.2.3 Indigenous Machines

» Acquire the cost of same type model or equivalent. Alternatively the nearest
cost can be worked out by applying RBI index.

Add proportionate Freight & insurance.

Add local freight, incidentals, and transporiation to premises where the
machine is to be erected and local appficable taxes.

Add expenses {owards ereclion and commissiohing including expenses
towards testing & performance check, iabour/ supervision, consumable,
hiring charges for material handling equipment, interest etc.

> Total cost is the replacement cost,

Y vy

324 Re-valued value after depreciation is the value of machine after taking into
congideration its obsolescence (Functional and Economic), Physical deterioration,
residual value, expected total life and life left over on the date of revaluation.

B

4

i
D

.

325 The following factors have been considered while assessing the value of the Plant
and Machinery.

< Age of the installed machinery.

o its general condition and state of repair. Type of repair / preventive
maintenance,

Technological development and efficiency.

Residual life

Replacement cost,

Economic Obsolescence.

Speciically designed for the manufacture of praducts,

Purchase cos! and instaltation expenses.

Source of procurement and the country of origin

Invisible Values, like cost of technicai knowhow, cost of introducing the
guality conirol system, if any (IS0 series) etc,

< Functional Obsolascence

The calcutation of depreciation is primarily based on wear and fear and the
present productivity value. The formula as hereunder is taken into
consideration for computing depreciation;

b
4
R
!
]
ks

L R VY Y
0*‘ 0.0 .‘i ‘J .‘0

LA
‘.G

:
4.-

0:-

{Estimated vajue of the machine-Residug] value) x Expired Life of the machine
Total life of the machine.

3.28 |dentification of Machine and Equipment

Mazcro identification Is a method of studying the entire manufacturing process by
identifying major components contributing o the design capaclty of the plant.

Micro identification is the process of finding fhe individual characteristics of the
equipment. This involves the listing of a single machine,

ved Valuer of Land & Building, Plant &Machinery,
AVANT], D-185 Anand Vihar, Dolhi - 140 092, Tele: +011122154280, +811142327355 Tefefax +311 {22 140550,

Mobhe +818010075728;
il sorgbhl @ gmall.com & erfalnandassecate@grnall com
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S.RJAIN & ASSOCIATE  DIREGT
JK ENVIRQ TECH LTD {UNIT CPM) REPORT NO: 1899 03 2013
4.0 General
4.1 We have relied on the information given to us by the Management of the Company
for the study. Our teams went to the site to carmy out a detailed survey of the
relevant assets, once the inlimation was received that the documents and detziis
are ready and available for the study.
4.2 Piant is located on the fand not owned by the company.
4.3 Ownerghip has been taken based on the information given by the company.
4.4 Legal ownership aspects and other legal matters have not besn considerad while T
carrying out valuation.
45 We have assumed that the assets are free from any litigation, encumbrances. ste.

Approved Yaluer of Land & Buiiding, Plant &Machingry,

AVANTI, D-155 Anand Vihar, Deihi - 110 092, Tele: 4511172151260, <07 1132427355 Tolefax +011 122140850,
Meobits +918810075728:

a-mail. sorabhl @ gmail.com & sfjanandassociate@gmail.com.

as on date of valuation
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5.0

Summary of Values

DIRECT

REPQRT NO: 1888 05 2013

LIME KILN UNDERTAKING OF JK ENVIRO TECH LIMITED - SONAGARH AS ON 31" MARCH 2013

NGS 533,38 470,01,381 408,865,100 | 69,063,500 337.92,600
" FLANT & T '“‘ T —
b [FEE N 4
o | UME LR 2676,11,057 | 1680,21,225 | 2286,64,800 700,085,700 1588,59,200
¢ [WUD FILTER 76.01.828 | 64,08,001 67.82,000{  46,16,000 51,64,000
;- mgmmsp 113,76,156 | 01,24,027 138,28,100 ; 42,860,400 §8,67,700
. 1 ER GAS 628,44,493 546,83,413 705,111,500 215,688,200 485, 43,300
WHANDUNG 116,071,806 | 100,69,5290 128,38,700 | 39,27,100 £9,11,600

5 PMENTS
| 8TONE 43,897,007 35,25,605 53,861,800 16,486,200 37,556,700

HANDLING

LHPMENTS 1 _ L
AL (P&M} 3060,25,323 2488,31,803 3413,07 100 ! 1060,25,80& 2352,81,500
ORAND TOTAL 363,863,022 | 2658,33,184 3819,93,200 1126,88,140 2690,4%, 100

W Valuer of Land & Buikfing, Plant &Machinery,
AVANT!, D-185 Anand Vihar, Delhi - 110 052, Tele: +#81

Moble +019810075728:
a-mall: sorsbhi & gmsil com & srfalnandassociate@amai.com

1122151280, 911142427385 Tetefax +87112214055C,




SRJAIN & ASSOCIATE DIRECT
S ENVIRO TEGH LTD (UNET GPAY REFPORT NO: 1889 05 2013

6.0 PLANT AT SONAGARH

8.1 General

6.2 JK Enviro Tech Lid. was incorporated on 18/12/2007. The main objechive of
establishment of JK Enviro Tech Lid. is to operate, run and maintain Rotary Lime
Kiln and Producer Gas Plant for processing Lime/Lime sludge.

6.3 installed capacity of Lime Kiln Plant is 80 TPD. Lime Kiln ptant was to put to
operate and capitalized in June-2009 and PG Plant was put to operate and
capitalized in Oct-2010. From last 12 months, plant is running smoothly.

p
B
b
P
b
b
>
>
B
b

6.4 Nearest railway station for the company is Senagarh {approx. 16 Km far) and Vyara
{approx. 30 Km far), The JK Envire Tech Lid. is established within the premises of
JK Paper Limited. Other company which is nearest to JK Enviro Tech Lid. premises
is Gujrat Urja Vikash Nigham Ltd. (Power Plant). Nearest airport is in Surat which is
about 100 Km away. Ukai Dant is about 4Km.

6.5 Flant was commissioned with a capacity of 80 TPD in 2009.
8.6 Buildings

6.7 Plant has mainly four building structures (Feed End, Feed Discharge, MCC and
Producer Gas Plant Bullding).

8.8 Feed End Building i is & RCC framed structure and is part of lime kilh section,
The bullding is Ground plus five storeyed siructure. Ground Floor has MCC, star
panel, bucket elevator, isolator. First Floor has Hammer Crusher, ESP Control
room. MGCC panel. Second Floor has MCC panel and Screw Feeder. Third Floor
has siurry {ank and open terrace. Fourth Floor has open ferrace. RCC structure has
been designed to ¢arry suitable heavy load,

8.9 Feed Discharge Building is a Ground plus two storeyed RCC framed. building
near Lime Gedown secfion. At Ground floor, it has PHF Unit, Day Oif Tank, Belt
Conveyor and walkway, First Fioor has a lump breaker and railings. Second Floor
has Bay filter fan, Cantrol Room, Rotary Kiln.

8.10 MCG Building is a double stcreyed RCC framed struciure to house electric panel
controls on First floor of bultding. Haes falee ceifling and ficor. Doors and Windows
are aluminium framed with glazing.

8.11 Producer Gas Plant is @ steel struciure with stes! columns resting on RGO
foundation and asbestos shaet sheds over plant and equipments.

8.12 = Keeping these specifications, prevalent rate of construction in this area, Gujrat
PWD and CPWD rates of construction, we have worked out the plinth area rates of

Vakigr of Lamd & Buiiding, Plant &Machinery,
AVANTI, D-155 Anend Vihar, Dalhil - 110 092, Tele: +214122151280, +911 142427355 Telefax +911122140550C,

Moblie +018810075726:
A

a-rnall: sorabht @ gmail.eom & srjainamdagscciate@omall.coin
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SRJAIN & ASSOCIATE DIRECT
JKENVIRO TECH LTO (UNIT CPM) REPORT NO: 1899 05 2013

8.13
6.14

6.15

6.16

6.16.1
6.16.2
6.16.3
6.16.4
6.16.5
6.17

6.18

6.19

6.20

6.21

622

6.23

6.24

Approved YValuer of Land & Buikling, Plant &Mackinery,
AVANTI, D-155 Anand Vihar, Delhi - 110 092, Tole: 4211122451260, +011142427356Telefax +511122140500,
Mobie +913810075728&

a-mait serabh? @ gmail.com & sfamandassociate@gmaieom

different assets. The Residual Replacement Vaiue as on 31 March, 2013 works
out to T.337,22,800. Details are sitached as Appendix ‘A,

Plant & Machinery

it may be mentioned that all major machineries held by the Unit form part of
productien lines, based on the manufactuning processireguirement,

# has & 90 TPD Ume Mud Reburing System and associated equipment’s. Lime
Mud Reburning plant converts the lime sludge inte lime with high content of active
Ca0. its end product is being sold to JKPL (Unit CPM),

Lime Kiln with mud filters and ESP and their associated accessories

Technical parameters of Lima Kilh

Length 63 Mts, Rotary, Five Tube Coolers
Diameters 2.74 Mits,

Incination 1.432 Degree (2.5% slope)
Capacity 80 MT/day

Technleal Parameters of Mud Fillers (It has been moved from JKPL (Unit CPM) in
2009 Dia 8rt, Face width 12 Fi, Can Handle 90 TPD of Dry Lime Mud

Producer Gas Plant There are two producer gas plant, each of capacity 2,200 NM¥
Hr. with Tar ang Gas Handling Plant.

Coal Handling Systern it cap handle 125 Tons per day of coal and crush coal tw
greater than 20mm,

Lime Stone and Handling System. It can handie B0 Tons per day.

Black Liguor Desilication Plant of 335 TPD has been installed as mud has higher
silica content in this plant area,

Plant was commissioned in 2008, Obsolescancs was considered only in case of
machinery where nacessary,

The Machinery and equipment have been grouped ont the basis of classification
and have been divided into major work divisions of the factory. :

While carrying out valuation of plant snd machinery, we have assumed a concept

- of "Composite division” of the produetion of the similar product, in situ. In other
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6.25

6.26

6.27

6.28

6.29

-6.30

£8.31

6.32

B8.33

: Valuer of Land & Buiding, Plant &Machinery,
AYANTI, ©-158 Anand Vihar, Dethi- 110 052, Tele; 4911122154280, 4011142427355 Telefax 4011122140557,

Maobite +010810075728:
s-mudl: sorebh ! & gmall.com & srjainandassodale@gmal.com
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words method of Macro identification has been admptéd for which we have entirely
relied on the details provided by the management

The condition of the machinery has been assessed based on visual inspection of
select equipments, experience and information available. it may be mentioned that
we are not in a position to confirm if all integral parts of the equipments, which are
inaccessible to vision, are avaiiable,

Reserve Bank of India Index, as applicable has been adopted. Prices paid by the
company in different years have been considered for working out the current prices
and necessary corrections wherever required have been done based on the
experience WWherever guotation or data Bank information was not matching,
necessary cotrections have been done based on the experience,

Preoperative and Misc, expenses have peen considered for working out the
present replacement Value,

Kaeping in view the rapid technological development, a suitable technologlcal
obsolescence factor has been considerad depending on the Individual merits of the
machinery/equipment and this, as a percentage of current replacement Value has
been deducted fo arrive at the adjusted current replacement value.

The residual life of machine as on 31 March 2013 has been assessed by taking
into consideration various factors such as age gap Vis-a -Vis fife cycle of
technology, process of the machine installed, physical deterioration (wear and
fear), standard of maintenance, type of handling, gquality of material used, type of
use {general/special), functicnal obsolescence, technical obsolescence, ele.

While assessing the residual fife of Plant & Machinery, due consideration has been
given for the experience gained in other similar factories also. Modifications,
wherever carried out, have been considered to have increased the life of the asset.

Remaining useful life has been evaluated on the basis of techno-economic angle
and is basaed on the premise that in future the same level of maintenance and
upkeep for ensuring econgmic production would be sustained and would be
continued as is being done now. Projested balance life now, asesumes

maintenanice rather than replacament of the aforesaid asssts. :

Having determined the cument replacemeni value as mentioned above and
remainder life having been assessed during physical verification, the residual
replacement vaiue has been worked out by subtracting the depreciation for tha
period for which the machines have already been used on ihe basis of straight-linte
mathod from the current replacement vaiua.

The Residual Replacement Value of Plant & idlachinery, as en 31 Mar 2013, works
outto ¥ 2352,81,600. Details are attached as Appendix ‘B
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JK ENVIRO TECH LTO (UNIT CPM) REPORT NO: 1859 05 2013

8.0 CERTIFICATE BY THE APPRAISER

8.1 It is hereby cerfified that in our opinion the Fair market value (Residual
Replacement Value) of the assets including assets for which values have been
retained, by adopting prevailing market rates of assets 2. 2690,04,100 (X Twenty
Bix Crores Ninety Lakhs Four Thousand One Hundred Only)

{8.2 Value varies with the purpose and date. This report is not {o be referred if the

‘ purpose is different than mentioned in 2.1.

8.3 The Plant was visited from 18" May to 17™ May, 2013 with representatives of

: the company.

\

8.4 The legal aspects were not considered in this vatuation.

8.0 The valuation work has been undertaken by us based upon the request from
JK Paper Ltd.

88 The statements of facts confained in this report are true and correct to the best

of our knowledpe.
8.7 This report has sixteen pages.

8.8 The report analysis, opinions, and conclusions are limited only by the veponted
assumptions and [imiting conditions, and represents the impartial and unbiased
professional analysis and conclusions of the 8 R JAIN & ASSOCIATE,

- 18.9 S R JAIN & ASSOCIATE personally have no present or prospective interest in
or bias with respect to the assets that are the subject of this report and have no

pearsonal interest or bias with respect to the parties involved.

8.10 - The engagement of cur firm in this gssignment and compensation for the firm ;T
are not contingent on the developiment or reporting of a predetermined value or
direction in value that favors the cause of the JK Papar Lid., the amount of the
value opinion, the attainment of 2 stipulated result, or the occurrence of 2
T event directly related to the intended use of this report.
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SRJAIN & ASSOCIATE - DIRECT
JK ENVIRO TECH LTD (UNIT CPAY) REPORT NO: 1889 05 2013
LIME iILN UNDERTAKING GF JK ENVIRO TECH LIMITED - SONAGARH- BUILDINGS AS DN31" MARCH 2043 APPENDIX A’

i 1 | FeedEnd - B 2268 1 B02,31,285 | 440,83,803 | RCC structure, 2008 312,98,400 4 46 53,83,300 259,156,100
Buiding 1 - brick wal  with ' }
plaster, C€ fivor
2 | Discharge 541,32 BCC  structure, | 2009 74,70,200 4 46 12,84,900 61,85,300
End Building brick wall with
L ‘ . plaster, CC floot
3 | MCC 138,651 31,07.314 7 2807572 1 RCC structare, | 2010 18,17,500 K} 47 2,985,300 ‘163.2.'2,230i
Building brick wali  with \
P plaster, CG floor .
4 | PG Plant 307.8 Steel  Columns { 2010 included
: with CC sheet roof : ' ] in PEM
to protect PG
plant, Stee) sheet
platform & CC
D N SR T ) fioor . - —
5 Misc 307.8 ‘ 2010 20,600,000 20,00,000
{ Lc ctior. .
]PRALTOTAL £33,38,599 1 470.01,384 a 405,86,100 69,63,500 337,22,600 J

N

ApEtnad Vedksr of Land & Building, Plant SMachinery,

L AMARTE, D155 Anand Vihar, Dathi - 110 082. Tele: +041122151260, +5111424272355Telefax +81 1122140550,
Riobdy +310810Q75T28: .
emu; strabhl @ groad com & shainandassecime@amait.com
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SRUAIN & ASSGCIATE , DIRECT
JKENWIRG TECH LTD (UNIT GPM) REPORT NO: 1899 052013
LIME KILN UNDERTAKING OF JK ENVIRD TECH LIMITED - SONAGARH- PLANT & MACHINERY AS ON 3™ MARCH 2013 APFENDIX'E’
| LIMEKIN | ]
| Slide Gate : 26925001 2158838 2009 2288 64800 4 30 1585,53,200
Vibrating feeder 3,45,000 276,628 . :
Gear box 26,37.000 | 21,414,397 )
Suspend Megnate 6,55,/08 | 528,185 L
Bucket Elavator 048,682 | 2445213
[ Weigh feeder 2259000 | 18,411,310 ]
Betlt conveyor 843,333 6,76,201
Screw conveyor 14,06 4871 | 11,27 743
Drive system (WF & 14,48,694 | 1181,50
KILN DRIVE MOTORS )
Retary Kiln/Lime Kin 1483,14,537 | 1160,56,366
Shell : O S
Burmner system 86,89,065 | 69 67,060 e
Service O tank 11,43,753 B,17,083 b
PrimaryArfan 1 5200007 416846 |
Hot Lime Lumn breaker §,08,200 £,48,030
| Lirne badt coreyor 6,06,815 486,656
" | Bleed A Damper 750,397 5,01,683 i
UID Fan 1568,512 | 12,657,683 -
i Stack {chimney) 21,00,000 | 1683820
GL Desilication | 6330468 | 5075851
DCS System 251,72,004 1 231,83,395
Bag fiter 30,514,500 | 24,17,084 - G
Rodary Dium Stacker 33,31,305 | 25,71,104 S
Price adjustrent in -6R,78,825 | -85,61,508
' Rotary Kiin
Sua TOTAL (1) 2078,11,031 | 1650,21,229
L | L
Fonroved Valuer of Land & Bullding, Plant 8Machinery, /,?
AVANTE, D-155 Anardt Vinar, Delhi - 110002, Tale! +911122151260, +9014342457355Teistax +511122 120550, -
Robie +018810075728: '

el eorabhi @ gmel.com & sainandassodiate@gmall.com
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Approwed Vakuer of Land & Building, Plant &Machinary,

Fdobde +D1ER1BD7E725:

eoed sathi @ gmalcom & sijainandessociate@amailaom

" AVANT], D-155 Anand Vihar, Daihi - 110 002, Tele: 4911122154260, +911142427355Telzan +911122150550,

LIME STONE
HANDLING . .

ﬂake up Lirne Stone ) 700,000 561,273 2009 53.81,800 4 15,48,200 37,35,700

opper i . .
Make upLima Stone 12841,741 ] 1027725 |
CONvEYDT i
Make up Lime Stone 1458086 1 11,609,923
Crusher
Lirme sione storage Slio 856,180 | 7,665,683
SUB TOTAL (I 4387,007 | 35.25,505
PREGIPATOR/ESP — N
Blectro Static Precipitstor | 71,15016 | 57,07 382 2009 1392814001 4 42,560,400 95,67,700 _
E5P Scraw Gonveyor 4261142 | 3416655 ' i '
SUB TOTAL (Ii}) 11379188 | 91,24,627 1
MO0 FILTER !
Lane Mud Fifter | 7351,828 | 64,0800 2000 &7 82 000 13 45 18,000 51,64,000
SUB TOTAL (TV) " 79,91,828 | 64,085,001 ]
TOTALA(TTO IV} 2315,79,024 | 1840,78.6862 | - iﬁuﬂ .
Coal Hopper | 2543278 | 2207382 2008 128,38,700 4 89,1 M
Cosl Crushar 4652518 | 40BA%T
Inckned Corveyor for 2,89.830 425137 ] T |
recycle crushed conl : {
¥ckined Gonveyor for 851581 747,877
ol fines
Sired coal conveyor 3024108 | 2624785
SUB TOTAL (V) 116,01,806 | 100,609,529
PRODUCER GAS _
Incned Cormvayor with 4441100 | 3854 E5¢ 2009 705,911,500 4 489,43.300
Maonetic Separstar ! 215 68,200
Doubde Dack Vibrating 6,03,907 524,148 I
Streen ’ : : i
Agh Comveyor beit 920,685 7,899,082 | i
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SR.JAIN & ASSOCIATE

JKENVIRO TECH LTD (UNIT CPIA)

. DIRECT
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l

Top Cell & Botom Call 1,856,720 1,681,182 |
Grest steals with great 4779750 | 4148477 |
rngs ]
AshBowl 10,07,567 B, 74487
Double gas of takes LTC 759,924 | T 3263342
Vapour Drums 71,125 51,731
| Gas vernt / Producer Gas 20358807 | 25620337
! r
}:Was!ﬂngmambers 11,75,8920 | 10,220,621
| Hydrautic Power Pack 1732626 1503794
| Air bowlers £735620 | 41,10,089
'}_@tw circidation purrips 13.87,671 | 12,0438
| Water recirculation tank 1,45833 128,572
| Soft water tank 287,675 2.49,681
Soft waler overhesd tank 306,027 2,65 600
Tar cleaning unit i 725551 6,28,726
Gas booster fan | 882775 8,61,657 L
| Vapour Vessel 1 .B640845| 3189818 i
Coal Bunker | 2585608 | 22441211 " ! ]
SUB TOTAL (V) | 62844493 | 546,83.413 1 1
go*m. B(VTO Vi) | 744,486,200 | 647,52,941 + 3
| GRAND TOTAL {A+B) | 3060,25,323 | 2488,31,803 3413,07,100 2352,81,500 |
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Pre & Post Scheme of Arrangement Shareholding Pattern

Pre-arrangement shareholding

Transferor Company

] Transferee Company i
{Face Value: Rs. 10) |

[
|

i

Post-arrangement
sharehoiding

Transferee Company_' o
(Face Value: Rs. 10)

(Face Value: Rs. 10) !
JK Enviro-Tech Limited | JK Paper Limited i JK Paper Limited :
{unlisted Company) ~ |
No.of |  %of No.of | %of | No.of | %of |
Shares Shares Shares ' Shares | Shares Shares |
“I. Promoter Group o . )
rNames of Promoters B
Bengal & Assam Company - - 3,11,43,299 2280 3,11.43,299 22.80
Ltd.
JK Paper Limited 45,00,0C0 9898 | ~ - - - -
Promoter Group- -
FPersons Actingin
i Concert | o 1
Femner India Limited - - 2,54,57.500 | 18.63 2,54,57,500 18.63 |
IFlorence Investech - - 1.16.81.6 684 8.55 1.16,81,684 8.55
Limited ) |
BMF Investments Limited - - 38,G2.267 2.78 38,02.297 2.78
Accurate Finman Scrvices - - 4,11,140 0.30 4,11,140 0.30
Limited ) A S—
Smt. Sharda Singhania - - 1,75,000 0.13 1,75,000 0.13
Sh. Hari Shankar - - 1,775,000 0.i3 1,775,000 0.1
Singhania (since deceased) _
Sh. Hargh Pati Singhania - - 1,31,250 0.10 1,31,250 | 0.10
_Sh. Raghupati Singhania | - - 1,531,230 0.10 1,31,250 0.10
“Sh. Vikram Pati Smﬂhama - - 1,31,250 0.10 1,31,250 0.10
Smi. Vinita Singhania - - 87,500 . 0.06 87,500 0.06
Sh. Anshuman Singhania - : 43,750 | 0.03 43,750 0.03
| Smt. Sunanda Singhania - - 43,950 | 0.03 43,750 003 |
Smt. Mamta Singhania - - 43.730 (.03 43,750 0.03
Sh. Shrivats Singhania - - 43,750 - 0.03 43,756 0.5
Smit. Swati Singhania - - 43,7750 | 003 43,750 0.03
Bengal & Assam Co. Ltd. 50,000 1.01 - R - |
| Nav Bharat Vanijya Ltd. 100 0.002 E - - -
Param Shubham Vanijyva 100 0.002 - - - -
Ld, _ .
Juggilal Kamlapat Udyog 100 0.002 - - - -
Lid. B
“Rouncy Trading Pvt. Ltd. 100 0.002 - - -
Sago Trading Ltd. 100 0.002 - - - -
JK Credit & Finance Ltd. 100 0.002 - . - - -
| Total Promoter Group (A) | _ 49,50,600 100.00 | 7.,35,45,920  53.83 | 7,3545920| 53.83
II. Public Shareholdings M -
Individuals | - - -
Pradip Kumar Khaitan - - 68.62,362 5.02 688,62 362 5.02
~Shreekant Somany
‘Bharat Hari Singhania- - - 67,23,000 4.92 67,23,000 4.92
JKPEWT R
Aggregate holding of - - | 1,55,12,795 11.36 | 1,55,12,795 11.36
others (less than 1% i
shareholding each)* 1 . 44 I




s

g ‘Bodies Corporate

!
International Finance - - 76,90,000 563 76,90,000 563 |
Corporation o \ |
Life Insurance Corporation - - 32,82,805 | 240 32,82,805 2.40 i
of India L e |
Edgefield Securities Ltd. - - 2500,000 | 4.83 | 2500,000 1.83
General Insurance - - 21,00000 | 154 21,00,000 1.54
Corporation of India j .
Aggregate holding of - - 184,083,743 [ 13.47 | 1,84,03,743 13.47
others (less than 1% !
shareholding each)* ‘ |
Total Public - - 6,30,74,705 |  46.17 -6,30,74,705 46,17
Shareholding (B}
Total (A+B) 49,50,600 100.00 | 13,66,20,625 | 100.00 | 13,66,20,625 |  100.00

* Since the number of shareholder holding shares beiow 1% may be quite large in the
transferce company, it may be difficult to give individual names of such sharcholders, both
for individuals as well as Bodies Corporate. Therefore, sharcholding of shareholders holding
shares above 1% have been given individually and the shareholding of sharcholders holding
shares below 1% of the transferee company have been shown in aggregate as “Aggregate
holding of others (less than 1% shareholding each)”, both for individuals as well as bodies

corporates.
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SCHEME OF ARRANGEMENT
(UNDER SECTIONS 391 TO 394 OF THE COMPANIES ACT, 1956)

BETWEEN
JK ENVIRO-TECH LIMITED
AND
JK PAPER LIMITED
AND

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS

(soft copy sent through e-mail)

[\CO m\()\&*e« Scheme @@—QUKO\Y\%MQ\(\% hers Q\&(‘(@\o‘u‘(j beon
uplLoaded on the Company L \,Jebﬁ"‘*ej
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Compliance report with the requirements specified in Fari-A of the circular CIR/CFD/DIL/5/2013
dated February 4, 2013 read with circular no. CIR/CFD/DIL/8/2013 dated May 21, 2013

Sub: Application under Clause 24(f} of the listing agreement for the proposed scheme
of Arrangement between JK Enviro-tech Limited and JK Paper Limited

In connection with the above application, we hereby confirm that we satisfy all the conditions as
stipulated in the aforesaid SEBI circular, as given hersunder:

Sr. | Requirements as per Whether Complied or not & How
No. CIR/CFD/DIL/5/2013 dated February 4, |
2013 read with circular no. |
CIR/CFD/DIL/8/2013 dated May 21, 2013
1. Listed companies shall choose one of the | Yes. The Company has selected BSE
stock exchanges having nation-wide | _imited as designated stock exchange.
ifading terminals as the designated stock
exchange for the purpose of coordinating
with SEBI.

) Compliance as per Part A, Annexure | to the Circular
2. Documents to be submitted:;
2.a | Draft Scheme of arrangement/ | Yes. Draft Scheme of Arrangement is
amalgamation/ merger/ reconstruction/ | enclosed herewith as Anniexure- A.
reduction of capital, etc. :
2.b | Valuation Report from Independent | Yes. Valuation Report from an
Chartered Accountant independent Chartered Accountani, M/s
3.S. Kothari Mehta & Co., dt. 15" Juiy
| 2013 is enclosed herewith as Annexure C.
2.c |Report from the Audit Committee | Yes. A certified frue copy of the resolution
recommending the Draft Scheme sassed by the Audit Committee of the
Zompany held on 18" July 2013,
recommending the draft Scheme s
enclosed herewith as Annexure D.

2.d | Fairness opinion by merchant banker Yes. Fairness Opinion dt. 17th July 2013
from an independent Merchant Banker,
Mis ICICI Securities Limited is enclosed

} “erewith as Annexure E.
2.6 | Pre and post amalgamation shareholding | Yes. The shareholding pattern of the
pattern of unlisted company Transferee Company pre and post the

acquisition of the Lime Kiln Undertaking
irom the Transferor Company in the
‘ormat provided under Clause 35 of the
Listing Agreement and the shareholding
saftern of the Transferor Company has
aeen enclosed herewith and marked as
¢ Annexure 'F1', 'F2' and 'F3’ respectively. It
may kindly be noted that the current
shareholding pattetn in case of the
Transferee Company is based on the data
availabie as on August 23, 2013 and in
case of the Transferor Company 1t is
rased on the data available as on August
23, 2013

As the Scheme envisages the payment of
ourchase consideration in cash, there will
oe no change in the shareholding pattern
of the Transferee Company and the
Transferor Company as a consequence of




the effectiveness of the Scheme.
—However, in terms of Part — V and other
-elevant provisions of the GScheme, a
reduction of share capital of the Transferor
Company is contemplaied and
accordingly, the Shareholding Pattern of
the Transferor Company post such
reduction of capital has been enclosed
and marked as Annexure ‘F4’,

2.f {Audited financials of last 3 years| Yes. Audited Financials, in the specified
(financials not being more than 6 months | format, of the Transferee and Transferor
old) of unlisted company; Zompanies for the last three (3} financial

years, ie., FY 2010-11, 2011-12 and
2012-13, are enclosed herewith and
marked as Annexure ‘G1 and ‘G2
respectively.

2.g | Compliance with Clause 49 of Listing [ Yes. Compliance report, in the specified
Agreement format, in regard to clause 49 of the

Listing Agreement as specified in Part - A
of Annexure 1 to the February Circular, is
enclosed herewith and marked as
Annexure ‘H’'.

2.h | Complaints Report A Complaints report was submitted with
BSE Limited on 17th October, 2013, ie.,
within 7 days of expiry of 21 days from the
date of filing of Draft Scheme. A copy of
the Complaints Report Is  enclosed
herewith and marked as Annexure ‘I'.

3. The equity shares sought to be listed are | Not Applicable.

proposed to be allotted by the unlisted | The Scheme only envisages the payment
Issuer (transferee entity) to the holders of | of purchase consideration in cash to the
securities of a listed entity (transferor | transferee Company, and there will be no
entity} pursuant to a scheme of | issuance of any shares/securities.
reconstruction or amalgamation {(Scheme)

sanctioned by a High Court under Section

391-394 of the Companies Act, 1956

4. At least 25% of the post scheme paic up | Not Applicable.
share capital of the transferee entity shall
comprise of shares allotted fo the public
holders in the transferor entity.

5. The transferee entity will hot issue/reissue | Not Applicable.
any shares, not covered under the Draft | The Scheme only envisages the payment
scheme. cf purchase consideration in cash to the

transferee company, and there will be no
such I1ssuance or reissuance of any
) snares.
6. As on date of application there are no | As on date of application, Unsecured

outstanding warrants/ instruments/
agreements which give right to any person
to take the equity shares in the transferee
entity at any future date. If there are such
instruments stipulated in the Draft scheme,
the percentage referred to in point (b)
above, shall be computed after giving
effect to the consequent increase of capital
on account of compulsory conversions
outstanding as well as on the assumption
thai the options outstanding, if any, to

Foreign Currency Convertible Bonds
(FCCBs} aggregating to Euro 35 Million,
issued by the Company on private
piacement basis tc European
Development Institutions on  30th May
2011 are convertible into 3,63,16,875
Equity Shares anytime after 3.5 years
from date of the issue of the FCCBs at an
initial conversion price of Rs.65/- per
Equity Share of Rs. 10 each, subject to
aojustments for the FCCBs. If FCCBs are
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subscribe for additional capital will be
exercised,

not converied, they are repayable
between 15th May 2016 {o 15th May
2018.

The Scheme only envisages the payment
of purchase consideration in cash {c the
iransferee company, and there will be no
issuance of any shares/securities.

The shares of the transferee entity issued
in lieu of the locked-in shares of the
transferor entity are subjected to the lock-
in for the remaining period.

Not Applicable.




