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Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of The Sirpur paper Mills Limited

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the financial statements of The Sirpur Paper Mills Limited (“the Company”), which
comprise the Balance Sheet as at 315 March 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flows and Statement of Changes in Equity for the year
then ended, and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information (herein after referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the maunner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2019, and its loss
(including Other Comprehensijve income), changes in equity and its cash flows for the year ended on

that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section

143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's report, but does not include the financial

statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in.this regard.

Kolkala Mumbai New Delhi Channai Hyderabad Jaipur



Responsibility of Management and Those Charged with Governance for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the state of
affairs, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
ftaud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentiona) omissions, misrepresentations, or the override
of internal control.

e Qbtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are




inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financia) statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

Emphasis of Matter

As per the order of the National Company Law Tribunal ("NCLT) ,Hyderabad Bench, certain accounting
treatments have been carried out to capital reserve , credited (net) (under the head * Other Equity"),
which is considered to override the relevant provisions of Ind AS -109 " Financial Instruments " (refer
Note No.31(b) of the Financial Statements).

Our opinion is not modified in respect of this matter.

Other Matter

The comparative financial information of the Company for the year ended 31t March, 2018 included in
these Ind AS financial statements, are based on the previously issued statutory financial statements
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by the
predecessor auditori.e. M/s B.N. Associates, whose audit report dated 13t Jan 2019 expressed qualified
opinion, as adjusted for the differences in the accounting principles adopled by the Cunpany vi
transition to the Ind AS, which have not been audited by us.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the "Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from_ayr examination of those books.




)

d)

g)

1ii.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
read with Note No. 31 (b).

On the basis of the written representations received from the directors as on 315t March, 2019 taken
onrecord by the Board of Directors, none of the directors is disqualified as on 31t March, 2019 from
being appointed as a director in terms of Section 164 (2} of the Act.

With respect to the adequacy of the internal financial controls over financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”. Qur report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial statements.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note No. 32 to the financial statements;

The Company has made provision, as required under the applicable law or Indian Accounting
Standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

No managerial remuneration for the year ended 31st March, 2019 has been patd/ provided for by
the Company to its directors/Manager in accordance with section 197, hence we offer no
comment on the same.

For LODHA & CO.

Chartered Accountants
Firm's Registration No,

(N.K.
Partner
Membership No. 85155

Place: New Delhi
Date: 1s May 2019



“Annexure A” referred to in the Independent Auditors’ report to the members of The Sirpur
Paper Mills Limited on the financial statements for the year ended 315t March, 2019, we report
that:

i

i

iv

vi

a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) Major items of fixed assets were physically verified during the year by the management in
accordance with a regular programme of verification which, in our opinion is reasonable
consideringthe size of the Company and the nature of fixed assets. No material discrepancies were
noticed on such verification.

c) According to the information and explanations given to us and on the basis of our examination
of the records the Company, the title deeds of immovable properties are held in the name of the
Company.

The inventories of the Company (except stock in transit), have been physically verified by the
management and the procedures of physical verification of inventory followed by the Management
are reasonable in relation to the size of the Company and nature of its business. The discrepancies
noticed on such physical verification of inventory as compared to book records were not material.

The Company has not granted any loans during the year, secured or unsecured, to companies,
firms, limited liability partnerships or other parties required to be covered in the register
maintained under section 189 of the Act. Therefore, the provisions of clause 3(iii)(a), (b) and (¢)
of the Order are not applicable.

The Company has not granted any loans or provided any guarantees or security to the parties
covered under Section 185 of the Act. The Company has not given any loan, given any guarantee
or provided any security and acquired security within the meaning of Section 186 of the Act.

The Company has not accepted deposits during the year from the public within the provisions of
section 73 to 76 or any other provisions of the Companies Act, 2013 and the Rules framed there
under.

We have broadly reviewed the books of account maintained by the company pursuant to the
rules made by the Central Government for the maintenance of the cost records under section
148(1) of the act in respect of the company’s products to which the said rules are made
applicable and are on the opinion that prima facie, the prescribed cost records have been made
and maintained. We have, however, not made a detailed examination of the said records with
a view to determine whether they are accurate or complete.




vii a) Accordingto the information and explanation and based on records except for some delays in
payment , the Company has generally been regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues with the
appropriate authorities. There were no arrears of undisputed statutory dues as at 315t March,
2019, which were outstanding for a period of more than six months from the date they became
payable. (Read with Note No. 31 and 32)

b) There are no disputed dues which have remained unpaijd as on 315 March, 2019 on account
of Income-tax, sales-tax, duty of customs and value added tax. (Read with Note no.31)

viii The company defaulted in the repayment of dues (principal and interest ) amounting to Rs.
56782.47 lacs to banks (taken in earlier years ] and was classified as NPA since November 2014
till the implementation of resolution plan, as approved by the NCLT from 15 August 2018.
Subsequent to the completion date of resolution plan there was no delay in repayment of dues to
banks / financia) institution.

ix On the basis of information and explanation given to us, term loans have been applied for the
purposes for which they were obtained. The Company did not raise any money by way of initial
public offer or further public offer {including debt instruments).

x Based on the audit procedure performed and on the basis of information and explanation provided
by the management, we report that no material fraud by the company or on the company by its
officers or employee has been noticed or reported during the year under audit.

xi Nomanagerial remuneration for the year ended 315t March, 2019 has been paid/ provided for by
the Company to its directors/Manager. (Refer Note no.40(b))

xii The Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the Order are
not applicable,

xiii According to the information and explanations given to us and the representation obtained from
the management, the Company has complied with section 188 of the Act in respect of transactions
with related parties.

xiv According to the information and explanations give to us, the Company has not made any
preferential allotment of shares or private placement of shares or fully / partly convertible
debentures during the year in terms of provisions of section 42 of the Act. However, in terms of
resolution plan as approved by the NCLT, equity shares have been issued to successful corporate
resolution applicant and its group and preference shares have been issued to financial creditors
(lenders} against satisfaction of their dues, subsequent to completion date.




xv  According to the information and explanations given to us and the representation obtained from
the management, the Company has not entered into any non-cash transactions with directors or
persons connected with him. Therefore, the provisions of clause 3(xv) of the Order are not
applicable.

xvi Inour opinion and according to the information and explanations given to us, the Company is not
required to be registered under section 45-[ of the Reserve Bank of India Act, 1934.

For LODHA & CO.
Chartered Accountants
Firm’s Registration N

Partner
Membership No. 85155

Place: New Delhi
Date: 1st May 2019



ANNEXURE “B" TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Firancial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of The Sirpur Paper
Mills Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. Qur
audit involves performing procedures to obtain audit evidence about the adequacy of the
interna) financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a materjal
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtainced, is sufficicnt and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of
the Company. , “




Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial
Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For LODHA & CO.
Chartered Accountants
Firm’‘s Registration No. 301051E

(N. K. Lodha)
Partner
Membership No. 85155

Place: New Delhi
Date: 1t May 2019
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THE SIRPUR PAPER MILLS LIMITED

BALANCE SHEET AS AT MAR 31,2019

Rs. in Lacs
_ Nots March 31, 2015 March 31, 2013
ASSETS
Non-Gurrent Assets
Propany.flant and Equipment 2 7.497 94 24.897.02
Capital Work-in-Pregress 27 554.39 .
Other inlangible Assets 3 - -
Financial Assets
QOther Financial Agsats 4 168.52 1,195.34
Other Non-Curent Assats 5 538.39 -
35,859.24 16,198.36
Current Assels
Inventories <] 2,.379.93 582.98
Financial Assels
Tradae Receivables 7 - 847.74
Cash and Cash Equivalents 8 570386 19.08
Bank Balances clher than above 9 443 88 102.38
Olher Financial Asseds 10 36.04 404.54
Current Tax Assels (Nal) 11 410 297.51
Other Current Assets 12 2.741.24 438.15
6,176.45 2,652.38
Total Assets 42,035.70 28,848.74
EQUITY AND LIABILITIES
Equity
Eguity Share Capital 13 18.200.01 1.696.36
Cther Equity (605.73) (26,684 .47)
17,604.28 (24,966.11)
IUABILITIES
Non-Current Liabillties
Financlal Labilities
Bomowlngs 14 21,254 84 2,837.66
Other Financial Liabilities 15 27.00 10.10
Provisions 18 - 926.46
Oafarrad Tax Liabiliies (Mat) 17 - -
21,281.84 3.774.22
Currant Liabllities
Finandial Llabifias
Bomowings 18 5,786.35
Trade Payables 19
Micro & Small Enterprisas 221.43 &608.37
Cthers . 875.80 B.459.47
Other Finandal Liabiiities 20 1.980.10 33.1208.48
Other Curreni Liabllities 21 82.74 1.985.45
Provislons 22 109.41 61.581
3,248.58 £0,038.63
Total Equity and Llabllitles 42,036.70 26.848.74

Significant Accounting Pollcles

The accompanylng notea mfarred to above form an inlagral part of tha Standalone Financlal Statements

For and on behelf of the Board of Qirectors
As per our rapor of Bven dafe altached

for LODHA & CO,
Cliarisred Accoumants

'/Lﬁ

i lotdan 22 47

Mambership No, 85155 *
New Calhl, the 15t May, 2018

Chiel Finance Officar Company Secrolary



THE SIRPUR PAPER MILLS LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2019

Rs.in Lac
Note 2018-18 2017-18

Revenue :
Sales .
Less : Discounts - -
Net Sales - -
Other Operating Revenue 23 95.44 -
Revenue from Operations 95.44 -
Other Income 24 105.01 161.50
Total Revenue (1+ll) 200.45 161.50
EXPENSES
Cost of Matenals Consumed 25 - -
Changes in Inventories of Finished Goods. Stock-in-Trade and Work- 26 65.49 0.00
in-Progress
Employee Benefits Expense 27 82.36 120.56
Finance Coslts 28 200.18 -
Depreciation and Amortisation Expenses 29 598.25 1,608.25
Other Expenses 30 423.30 3.070,06
Total Expenses 1,369.58 4,796.87
Profit/{Loss) Before Tax (1,169.13) (4.635.37.
Tax Expense
Current Tax (MAT) - -
Less : MAT Credit Entittement -
Provision / {(Credit) for Deferred Tax - -
Profit/(Loss) for the period (1,168.13) {4,635.37
Other Comprehenslve Income
Itams that wlil not be reclassified to Profit and Loss
() Re-reasurement Gain/(Loss) an Defined Benefit Plans 45.13 -
(i) Tax on (i) above - -
Total Other Comprehensive Income for the period {1,124.00) (4,6836.37)
Eamnings per Equity Shares
1) Basic (in ¥) (D9 (2.73)
2) Diluted (in ¥) (0.99 (2.73)
Significant Accounting Policies 9

The accompanying notes refsrred to above form an Integral part of the Standalona Financlal Statements

For and on behal of the Board of Directors

As par our report of even date sttached

for LODHA & CO.
Chartared Accountants
Firm's Registration Nym

N

Membership No. 85155
New Dalhi, the 1st May, 2019

Chief Finance Officer
((" \j_,w\bﬁ W -

-

/ Directors

Company Secretary



THE SIRPUR PAPER MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR EKOED W) WH, 2019

Rs. in Lacs

A Equity Shary Capitai
Changes (n Equity 8hara Capital
a
Mareh 31, 2018 d 2018-19 MAR 31, 2019
1.689.38 16,500.85 18,200.01 ‘
B. Other Equity
Other Comprahensive Income (OCH) r
RRems that will not be Raclaxsified to profit or
losa
Pact Rezerve and Surplus Eay r Yotal
q
Capttal Securftizs Re-measurement of
Retained E ngs Capltal R Redempti p . Companent of Revaluation Genarat Resorve the nat defined Equity Instrumsnts
Flaancial Resarve through OCI
Reserve Resarve bansefil ptans
instrument
IMarch 31 2018 (42,603.00 9.6 70.93 7411.47 . 8,346.87 - (26,684.47)
Loss for tha year (1,169.13) - - - - - . - (1.166.13)
Cancelation of Shares (refe¢ Note 21 2) - 1,090.36 - - . 1,669.36
Effec: of impiamentabon of Resosbon Pan (refer Noke 31 b) - 13,763.34 - - - - - 12.783.34
Othar Compnstmsive heome for the yesr - - - 4513 45 13
Issue of 0.01% Redesmable Preference Shere 8 - - - - 11,800.04 - - - - 11.600.04
[Macen 33, 2018 {43,872.13 18,501.66 70.932 7 A.47 11,600.04 - 8,346 97 4513 - (696.73)
# Part of the Un-sustainable deblis of tha comparny has bean converied into Preference Share Capltal.
The aocompanying notes referred 10 above form an intagral part of the Standalons Flnanclad Statements
As per our repan of even dais attached /1/‘
for LODHA & CO. N2
Chanared Accountants ’M
Fimm's Registralion Number 301091E R\
Dlrectors

(N.K L ]
e \‘\UL Cﬁj(f(om _,M
Membership No 85155 .

New Do, the 15t May, 2019

Cruef Finance Officer ’ " Company Secrelary



Company Overview, Basis of Preparation & Significant Accounting Policies.

I. The Company Overview

Incorporated in 1938, The Sirpur Paper Mills Ltd (“SPML") is a Public Limited Company.
The registered office of the Company is situated at 5-9-22/1/1, 1* Floor, Adarsh Nagar,
Hyderabad — 500063, Telanagana. The Company is one of the largest manufacturers of
Writing and Printing and Colour paper in India. The Company has an integrated Pulp and
Paper Plant at Sirpur-Kaghaznagar in the district of Kumurambheem Asifabad, Telangana
State.

The Company over the years has evolved as a reputed Brand with a seven-decade
presence in the business. The Company has specialised in production of niche varieties of
paper and has a wide range of products spanning almost all segments of paper like writing
& printing, packing, paperboard, air mail and cheque paper, with Elemental Chlorine Free
(ECF) bleached wood pulping facilities. The mill uses bamboo, eucalyptus, subabul etc as
main raw materials.

The factory at Kagaznagar was shut down for maintenance on 27 September 2014 and the
same was not in operation since then due to financial crisis and various other issues. A
Corporate Insolvency Resolution Process ('"CIRP") in terms of the Insolvency and
Bankruptcy Code, 2016 (Code) was commenced against the Company pursuant to the
orders of the Hon'ble Hyderabad Bench of National Company Law Tribunal ("NCLT"), dated
September 18, 2017 for the revival of the Company. The NCLT had, vide its order dtd. 19th
July 2018, approved the resolution plan submitted by JK Paper Limited for the Company.

These financial statements were approved and adopted by the Board of Directors of the
Company in their meeting held on May 1st, 2019.

Il. Basis of Preparation of Financial Statements

(i) Statement of Compliance:
The Financial Statements have been prepared in accordance with Indian Accounting
Standards (IND AS) as prescribed under Section 133 of the Companies Act, 2013 read
with Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) (Amendment) Rules, 2016 and relevant provisions of the
Companies Act, 2013.

(ii) Basis of Preparation:

The separate financial statements of the Company have been prepared in accordance
with Indian Accounting Standards (Ind AS) notified under the Companies (India
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standard)
(Amendment) Rules, 2016. The Company has prepared these financial statements to
comply in all material respects with the accounting standards notified under Section 133
of the Companies Act 2013 (“the Act”).

The financial statements have been prepared on an accrual basis and under the
historical cost basis. /
A




These financial statements have been prepared in accordance with Ind AS 101, “First
Time Adoption of Ind AS”, as these are the Company's first Ind AS compliant Financial
Statements for the year ended March 31, 2019.

The Financial Statements correspond to the classification provisions contained in Ind
AS-1 (Presentation of Financial Statements).The transition to Ind AS has been carried
out from the Accounting Principles generally accepted in India (Indian GAAP), which is
considered as the “Previous GAAP”, for purposes of Ind AS - 1.

The preparation of these Financial Statements resulted in changes to the Company's
Accounting Policies as compared to the most recent Annual Financial Statements
prepared under Previous GAAP. All Accounting Policies and applicable Ind AS have
been applied consistently and retrospectively to all the previous years including the
previous financial year presented and the Ind AS opening balance sheet as at April 01,
2016 (Transition Date). The resulting difference between the carrying amounts under Ind
AS and Previous GAAP as on the Transition Date has been recognized directly in
Equity. An explanation of the effect of the transition from Previous GAAP to Ind AS on
the Company's equity and profit is provided in Note 46.

Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use. The financial statements are
presented in INR and all values are rounded to the nearest INR Lac, except when

otherwise indicated.
(lil) Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based upon
management's best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment
to the carrying amounts of assets or liabillties in future periods

Appropriate changes in estimates are made as management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are
reflected in the financial statements in the period in which changes are made and, if
material, their effects are disclosed in the notes to the financial statements.

(iv) Classification of Assets and Liabilities as Current and Non Current

All Assets and Liabilities have been classified as current or non-current as per the
Company’'s normal operating cycle and other criteria set out in the Schedule I to the
Companies Act, 2013. Based on the nature of product & activities of the Company and
thelr reallsation in cash and cash equivalent, the Company has determined its operating
cycle as twelve months for the purpose of current and non-cumrent classification of
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assets and liabilities. Deferred tax assets and liabilities are classified as non-current
assets and liabilities.

(. Significant Accounting Policies for the year ended 31st March, 2019.

(i) Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured. The specific recognition criteria
described below also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised, when all the significant rnisks and rewarads of
ownership of the goods have passed to the buyer, the Company no longer has effective
control over the goods sold, the amount of revenue and costs associated with the
transaction can be measured reliably and no significant uncertainty exists regarding the
amount of Consideration that will be derived from the sales of Goods. Revenue from the
sale of goods is measured at the fair value of the consideration received or receivable, net
of returns and allowances, trade discounts and volume rebates. Export incentives, Duty
drawbacks and other benefits are recognized in the Statement of Profit and Loss.

nterest income
Interest income is recognized on time proportion basis using the effective interest method.
(i) Government grants and incentives

Government grants are recognised when there is reasonable certainty that the Company will
comply with the relevant conditions and the grant will be received. These are recorded
at fair value where applicable. Government grants are recognised in the statement of profit
and loss, either on a systematic basis when the Company recognises, as expenses, the
related costs that the grants are intended to compensate or, immediately if the costs have
already been incurred

Government grants refated to assets are shown as deferred revenue and amortised over the
useful life of the asset. Government grants related to income are presented as an offset
against the related expenditure, and government grants that are awarded as incentives with
no ongoing performance obligations to the Company are recognised as income in the period
in which the grant is received.

(i)  Inventory Valuation

Inventories such as Raw Materials, Work-in-Progress, Finished Goods, Stock in Trade and
Stores & Spares are valued at the lower of cost and net realisable value (except
scrap/waste which are value at net realisable value). The cost is computed on weighted
average basis. Finished Goods and Process Stock include cost of conversion and other
costs incurred in bringing the inventorigs to their present location and condition.




(iv)  Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand cash at bank and dernand deposits with
banks with an original maturity of three months or less which are subject to an insignificant
risk of change in value.

(v) Property Plant and Equipment

On transition to IND AS, the company has adopted optional exception under IND AS 101 to
measure Property, Plant and Equipment (PFPE) at fair value. Consequenlly the fair value has
been assumed to be deemed cost of PPE on the date of transition. Subsequently PPE are
carried at cost less accumulated depreciation and accumulated impairment losses, if any.
Cost includes expenditure that is directly attributable to the acquisition of the items.

PPE acquired are stated at cost net of tax/duty credit availed, less accumulated depreciation
and accumulated impairment losses, if any. Cost includes expenses directly attnbutable to
bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management

Capital work-in-progress includes cost of PPE under instalfation / under development as at
the balance sheet date. Advances paid towards the acquisition of PPE outstanding at each
balance sheet date is classified as capital advances under other non-current assets.

Subsequent expenditures relating to PPE is capitalized only when it is probable that future
economic benefits associated with these will flow to the Company and the costs to the item
can be measured reliably. Repairs and maintenance costs are recognized in net profit in the
statement of profit and loss when incurred. The cost and related accumulated depreciation
are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gain or losses are recognized in the statement of profit and loss.

Depreciation on Property, Plant and Equipment's of all Units is provided as par straight line
method over their useful lives as presc¢ribed under Schedule Il of Companies Act, 2013.
However, in respect of certain property, plant and equipment, depreciation is
provided as per their useful lives as assessed by the managementi supported by
technical advice ranging from 1 to 20 years for plant and machinery and 2 to 17
years for buildings. Depreciation on additions due to exchange rate fluctuation is provided
on the basis of residual life of the assets. Dapreciation on assets costing up to Rs.5000/-
and on Temporary Sheds is provided in full during the year of additions.

Depreciation will ba charged from the date the assets is available for use, i.e., when it is in
the location and condition necessary for it to be capable of operating in the manner intended
by management. The residual values, useful lives and methods of depreciation of PPE are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Leased Assats

Leasehold lands are amortized over the period of lease, Buildings constructed on leasehold
land are depreciated based on the useful life specified in Schedule Il to the Companies Act,
2013, where the lease period of land is bayond the life of the building.

I




Intangible Assets

Intangible Assets are recognised, if the future economic benefits attributable to the assets
are expected to flow to the company and cost of the asset can be measured reliably. All
other expenditure is expensed as incurred. The same are amortised over the expecled
duration of benefits. Such intangible assets are measured at cost less any accumulated
amortisation and impairment losses, if any and are amortised over their respective individuai
estimated useful life on straight fine method.

The amortisation period and the amortisation method for an intangible asset with a finite
useful (ife are reviewed at least at the end of each reporting period and adjusted
prospectively, if appropriate.

(vi} Research and Development Costs

Revenue expenditure on Research and Development is charged to statement of Profit and
loss in the year in which it is incurred and capital expenditure i3 added to Fixed Asset.

(vii) Leases

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains,
a lease if fulfilment of the amrangement is dependent on the use of 2 specific asset or assets
and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

Finance Lease.

Finance Lease that transfar substantially all of the risks and benefits incidental to ownership
of the leased item, are capitalised at the commencemeént of the lease at the fair vaiue of the
leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and a reduction in the lease liability so
as to achieve a constant rate of interest on the remaining balance of the liability .Finance
charges are recognised in finance costs in the statement of profit and loss unless they are
diractly attributable to qualifying assets, in which case they are capitalised in accordance
with the Company’s paolicy on borrowing costs.

A lsased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease term,
the asset is depreciated over the shorter of the estimated useful life of the asset or the lease

term.
Operating Leasae.

Assets acquired on leases where a significant portion of the risks and rewards of ownership
are retained by lessor are classified as operating leases. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the cammying amount of the leased
asset. Payments under operating lease are recorded in the Statement of Profit and Loss on
a straight line basis over the peried of the lease unless the payments are structured to
increase in line with expected general |nfiation to compensate for the expected inflationary
cost increases. :
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(viii} Impairment

The carrying amount of PPEs, Intangible assets and Investment property are reviewed at
each Balance Sheet date to assess impairment if any, based on internai / external factors.
An asset is treated as impaired, when the carrying cost of asset exceeds its recoverable
value, being higher of value in use and net selling price. An impairment loss is recognised
as an expense in the Statement of Profit and Loss in the year in which an asset is identified
as impaired. The impairment loss recognised in prior accounting period is reversed, if there
has been an improvement in recoverable amount.

(ix) Financial Assets & Liabilities

A Financial Instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

At initial recognition, all financial assets are measured at fair value. Such financial assets
are subsequently classified under following three categories according to the purpose for
which they are held. The classification is reviewed at the end of each reporting period.

(a) Financial Assets at Amortised Cost

At the date of initial recognition, are held to collect contractual cash flows of principal and
interest on principal amount outstanding on specified dates. These financial assets are
intended to be held until maturity. Therefore, they are subsequently measured at amortised
cost by applying the Effective Interest Rate (EIR) method to the gross carrying amount of
the financial asset. The EIR amortisation is included as interest income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss.

{b) Financial Assets at Fair value through Other Comprehensive Income

At the date of initial recognition, are held to collect contractual cash flows of principal and
interest on princlpal amount outstanding on specified dates, as well as held for selling.
Therefore, they are subsequently measured at each reporting date at fair value, with all fair
value movements recognised in Other Comprehensive income (OCI). Interest income
calculated using the effective interest rate (EIR) method, impairment gain or loss and
foreign exchange gain or loss are recognised in the Statement of Profit and Loss. On
derecognition of the asset, cumulative gain or loss previously recognised in Other
Comprehensive Income is reclassified from the OCI to Statement of Profit and Loss.

(c) Financial Assets at Fair value through Profit or Loss

At the date of initial recognition, Financial assets are held for trading, or which are
measured neither at Amortised Cost nor at Fair Value through OCI. Therefore, they are
subsequently measured at each reporting date at fair value, with all fair value movements
recognised in the Statement of Profit and Loss.

Trade Receivables.

A Receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of
business. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less provision for
impairment. For some trade receivables the Company may obtain security in the form of




guarantee, security deposit or letter of credit which can be called upon if the counterparty is
in default under the terms of the agreement.

Impairment is made on the expected credit losses, which are the present value of the cash
shortfalls over the expected life of financial assets. The estimated impairment losses are
recognised in a separate provision for impairment and the impairment losses are
recognised in the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognised in provision for
impairment and the change in impairment [osses are recognised in the Statement of Profit
and Loss within other expenses.

Derecognition.
Financial Asset is primarily derecognised when:
(i The right to receive cash flows from asset has expired, or.

(i) The Company has transferred its right to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a “ pass-through™ arrangement and either:

a) The Company has transferred substantially all the risks and rewards of the asset, or

b)Yy The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset or has
entered into a pass through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred or retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company aisoc recognises an
associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Financial Liabilities.

initial Recognition and Measurement.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company’s
financial liabilities Include trade and other payabies, loans and borrowings including bank
overdrafts, and derivative financial instruments.




Subsequent Measurement.

The measurement of financial liabilities depends on their classification, as described below :
a) Financial Liabilities at Fair Value through Profit or Loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading. The Company has not designated any financial liabilities upon initial measurement
recognition at fair value through profit or loss. Financial liabilities at fair value through profit
or Joss are at each reporting date with all the changes recognized in the Statement of Profit

and Loss.
b) Financial Liabilities measured at Amortised Cost.

After initial recognition, interest bearing loans and borrowings are subsequently measured
at amortised cost using the effective interest rate method ("EIR") except for those
designated in an effective hedging relationship. The carrying value of borrowings that are
designated as hedged items in fair value hedges that would otherwise be carried at
amortised cost are adjusted to record changes in fair values attributable to the risks that are
hedged in effective hedging relationship.

Amortised cost is ¢alculated by taking into account any discount or premium on acquisition
and fee or costs that are an integral part of the EIR. The EIR amortisation is included in

finance costs in the Statement of Profit and Loss.

¢) Loans and Borrowings.

After initial recognition, interest-bearing borrowings are subsequently measured at
amortised cost using the effective interest rate method. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least twelve months after the reporting period.

d) Trade and Other Payables.

A payabie is classified as 'trade payable' if it is in respect of the amount due on account of
goods purchased or services received In the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using
the effective interest method.

De-recognition of Financial Liability.

A Financial Liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed in general, is recognised in profit or
loss as other income or finance costs.




Offsatting of Financial Instruments.

Financial Assets and Financial Liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously.

Compound Financial Instruments.

The liability component of a compound financial instrument is recognised initialty at fair
value of a similar liability that does not have an equity component. The equity component is
recognised initially as the difference between the fair value of the compound financial
instrument as a whole and the fair value of the liability component. Any directly attributable
transaction costs are allocated to the liability and the equity components, if material, in
proportion to their initial carrying amounts.

Subsequent to the initial recognition, the liability component of a compound financial
instrument is measured at amortised cost using the effective interest rate method. The
equity component of a compound financial instrument is not re-measured subsequent to

initial recognition except on conversion or expiry.

(x) Foreign Exchange Transactions

Financial statements are presented in Indian Rupee, which is Company's functional
currency. Monetary assets and liabilities denominated in foreign currencies are translated at
the functional currency spot rates of exchange at the reporting date. Exchange differences
arising on setflement of monetary items on actual payments / realisations and year end
translations including on forward contracts are dealt with in Profit and Loss Statement.

(xi) Employea Benefits

a} Defined Contribution Plan:
The Company makes defined contribution to Employeas’ Regional Provident Fund
which is accounted on accrual basis as expenses in the statement of Profit and Loss

b) Defined Banafit Plan:
The Company's Liabilities on account of Gratuity on retirement of employees are

determined at the end of each financial year on the basis of actuarial valuation
certificates obtained from Registered Actuary in accordance with the measurement
procedure as per Indian Accounting Standard (INDAS)-19., ‘Employee Benefits'. Gratuity
Liability is funded on year-to-year basis by contribution to fund managed by the Life
Insurance Corporation (LIC), The costs of providing benefits under thase plans are also
determined on the basis of acluarial valuation at each year end. Actuanal gains and
losses for defined benefit plans are recognized through OCI in the perod in which they
oceur. Re-measurements are not reclassified to profit or loss in subsequent periods.
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The Defined Benefit Plan can be short term or Long terms which are defined below:
i) Short-term Employee Benefit.

All employees’ benefits payable wholly within twelve months rendering services are
classified as short term employee benefts, Benefits such as salaries, wages, short-term
compensated absences, performance incentives etc., and the expected cost of bonus, ex-
gratia are recognized during the pericd in which the employee renders related servics.

iiy Long-term employee Benefits

Compensated absences which are not expected to occur within 12 months after the end of
the period in which the employee renders the related services are recagnized as a liability at
the present value of the defined benefit obligation at the balance sheet date

c) Termination benefits

Termination benefits are recognized as an expense in the period in which they are incurred.
The Company shall recognise a liabitity and expense for termination benefits at the earlier of

the following dates:

(a) When the entity can no longer withdraw the offer of those benefits; and

(b) When the entity recognises costs for a restructuring that is within the scope of ind AS 37
and invoives the payment of termination benefits.

(xii) Earnings per Share (EPS)

Basic eamings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares

outstanding during the period.

Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the welghted average number of equity shares considered
for deriving basic earnings per equity share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares.
The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (i.e. the average market value of the outstanding
equity shares). Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity sharee are determined
independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted
retrospectively for all periods presented for any share splits and bonus shares issues
including for changes effected prior to the approval of the financial statements by the Board

of Directors.




(xit) Income Tax
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting
date.

Current income tax relating to items recognised directly in equity is recognised in equity and
not in the statement of profit and loss. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purpose at reporting date. Deferred income tax assets and liabilities are
measured using tax rates and tax laws that have been enacted or substantively enacted by
the balance sheet date and are expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. The effect of changes
in tax rates on deferred income tax assets and liabilities is recognized as income or expense
in the period that includes the enactment or the substantive enactment date. A deferred
income tax asset is recognized to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences and tax losses can be
utilized. The Company offsets current tax assets and current tax liabilities, where it has a
legally enforceable right to set off the recognized amounts and where it intends either to
settle on a net basis, or to realize the asset and settle the liability simuitaneously.

Minimum Alternate Tax

Minimum Alternate Tax credit is recognized, as an asset only when and to the extent there
is convincing evidence that the Company will pay normal income tax during the specified

eligible period.

(xiii) Provisions and Contingent Liabilities /Assets

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility
of reimbursement. Contingent liabilities are not recognised but are disclosed in notes.
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Contingent Assets are not recognised in financial statements but are disclosed, since the
former treatment may result in the recognition of income that may or may not be realised.
However, when the realisation of income is virtually certain, then the related asset is not a
contingent assel and its recognition is appropriate.

(xiv) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a2 non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash flows from operating. investing and financing
activities of the Company are segregated.

(xv) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale
are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur, Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment o the borrowing costs.

(xvl)Fair Value Measurements

The Company measures financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either;

s In the principal market for the asset or liability.

OCr
« In the absence of a principal market , in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the

Company.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole;

+ Level 1- Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

« Leval 2- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

» Level 3- Valuation techniques for which the lowest tevel input that is significant to the fair
value measurement is uncbservable.

Y



For the purpose of fair value disclosures, the Company has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability and
the level of the fair value hierarchy as explained above.

(xvii) Significant Accounting Judgments, Estimates and Assumptions

In the process of applying the Company’s accounting policies, management has made the
following estimales, assumptions and judgements which have significant effect on the
amounts recognized in the financial statement:

a. Income taxes

Judgment of the Management is required for the calculation of provision for income taxes
and deferred tax assets and liabilities. The company reviews at each balance sheet date
the carrying amount of deferred tax assets. The factors used in estimates may differ from
actual outcome which could lead to significant adjustment to the amounts reported in the
standalone financial statements.

b. Contingencies
Judgment of the Management is required for estimating the possible outflow of resources, if
any, in respect of contingencies/claim/litigations against the company as it is not possible to
predict the outcome of pending matters with accuracy.

c. Allowance for uncollected accounts receivable and advances
Trade receivables do not carry any interest and are stated at their normal value as reduced
by appropriate allowances for estimated irrecoverable amounts. Individual ftrade
receivables are written off when management deems them not collectible. Impairment is
made on ECL, which are the present value of the cash shortfall over the expected life of the

financial assets.
d. Defined Benefit Plans.

The cost of the defined benefit plan and other post-employment benefits and the present
value of such obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in future.
These include the determination of the discount rate, future salary increases, mortality rates
and attrition rate. Due to the complexities involved in the valuation and its long-term nature,
a defined benefit obligation is highly sensitive {o changes in these assumptions. All
assumptions are reviewed at each reporting date.

e. Falr Value Measurement of Financial Instruments.

When the fair value of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to
these models are taken from observable markets where possible, but where

this is not feasible; a degree of judgment is required in establishing fair values. Judgments
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial
instruments.

|6



{

1.

xviii) Accounting standards, Interpretations and amendments to existing standards
that are effactive from 1st April, 2019

Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second
Amendment Rules, has notified the following new and amendments to ind ASs which are
effective from 1st April, 2019

w.ef. 1st April 2019 Ind AS 116 Leases will replace Ind AS 17 Leases. There is na
classification of Leases as operating or finance Lease for lessees. Under Ind AS 116
Lessee will recognize assets and liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value. Lessee would recognize
depreciation expenss on the right to use the asset and interest expense on the lease
fiability and classify the lease payments into principal and interest component.
Management is currently reviewing the operating lease contracts in place to determine
the impact of this standard.

2. The following standards or amendments made in below mentioned standards are not

expected to have a material impact over financial statements:
N Ind AS 12 Income taxes (amendments relating to income tax consequences of
dividend and uncertainty over income tax treatments)

i) ind AS 109 — Prepayment Features with Negative Compensation

HH) Ind AS 19 — Plan Amendment, Curtaiilment or Settlement

iv) Ind AS 23 — Borrowing Costs

v) Ind AS 28 - Long-term Interests in Associates and Joint Ventures

vi) Ind AS 103 — Business Combinations and Ind AS 111 — Joint Arrangements




Nota

Rs.In Lacs
1 Propecty. Plant and Equipment IPPE)
oes GROSS BLOCK | DEPRECIATION NETBLOCK
ESCRIPTION As at 18t ApqiL Additlons ! Sakes { As at JMatMarch, | As at 1at Aprl, Far the period Sales ! As at 31st March, |As at Yist March,| As a1 318t Mar,

ond 2018 Adfustments [B] Ad|usyments 2019 2018 Adjustments 2019 2019 2018
Freeno'd land 6.74510 - §,Td8.10 -

Buldin §.746.10 6.745.10
Own use 87922 - - 17902 20334 8318 286.50 682.72 675.88
Plant & Machinecy (Read with pote A & B) 20.502.64 . 20,502.64 - 2,967.39 48493 3452 31 - - 17653526
Fumiure & Fbdures €4.76 1162 . 76.38 2590 (R g0k . 42.93 313.8$ do.5é
Vehides 1.63 45,74 4737 1.09 Q.56 1.85 45.72 0.64
Office Equipma - 92,14 - 9214 - 11.88 11.88 80.28 -
Raay Skitngs 276 . - 274 138 069 - 2.07 066 1.38

Total 28,196.11 149.60 20,502 84 784257 3 199.09 598,25 348201 345.03 7 457.54 24,997.02

’FTM|OI.II Year 28,293.91 - 37.80 2_!}196.11 1,810.96 1,806.25 14.12 3,199.89 24,997.02

Note:-

A On imgdereentation ¢ Approved Rasolution Plan anc in fing with i refurbistirment of the Plam & Machinary for e intended g$e. Mot Scok Vaiue of Rs 17050 33 Lacs of Plant & Machinery &% on 31s( July 2018 has been wansfemed in CWIP for refurtrshment
modificaticnd modermsation.
8. The masagement delleves that an complation of activities staled m note A above Planl & Machineries will bo availabie for s intendéd usa and estmalian of wse full life Bre as saed in clause V of Snificant Accounbng P ojicke 9

3 Other Intanglble Assers Rs. In Lacs
GROSS BLOCK DEPRECIATION NET BLOCK
CESCRIPTION As at 131 April, Additions f Sales / As at 313t March, As at1st Apri, Sales/ As at 34st Mareh, |As at 315t March, As ol 31st Mar,
riak Adjustments Adjustments 019 2018 For the period Adjustments 2019 2019 2014
Computer Software
Sofhware 64 69 - 6469 64.60 - - 64,69 - -
Total 54,69 - - 84.69 B4.89 - 64.69 - -
Previgus Yaar £4 59 - B4 69 84,89 - - B4 55

8
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Nota

NON CURRENT FINANCIAL ASSETS - OTHERS

Ceposits with Govenment Autnoriies & Others

TOTAL
Provision on Deposits with Govermment Authovibes & Othars
OTHER NON CURRENT ASSETS
Capital Advances

TOTAL

March 31, 2019

Rs. in Lacy

March 31, 2018

607 34 119934
807.34 1,199.34
638 82

168.52 1,199.34
638 39 -
638.39 -

/7



Rs.in Lacs

Note March 31, 2019 March 31, 2018
& INVENTORIES
Raw Materials 1,227.20 178.16
Work-in-Progress @ 4115 -
Finished Goods @ 89.08 19.68
Stores & Spares # 1.021.60 485,14
TOTAL 2,379.93 EB2.98

# Inciudes Slores & Sparesin transit Rs. 0.65 Lacs (Previaus ygar Rs. Nif),
'@ includes in tnal/ test run production

7 TRADE RECEIVABLES

Unsacured
Considered Good - 847.74
Credit Impaired 847,74 -
647.74 647.74
Less: Allowance for Doubtful Debts 647,74 -
TOTAL “ 547.74
8§ CASH AND CASH EQUIVALENTS
Cash & Cash Equlvalents
Cumrent Accounis * 568.96 ) 18.84
Cash on Hand 1.40 0.24
TOTAL 570.36 19.08
* includes Rs. 356 23 Lacs earmarked for specified purposes
9 BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS
Other Bank Balances
Fixed Depasit with Schaduled Banks 443 89 102.38
TOTAL 443.89 102.38
10 CURRENT FINANCIAL ASSETS - OTHER
Intarest Accrued but not due 4.47 231,40
Advances to Employeas 3247 173.14
TOTAL 38.94 404,564
11 CURRENT TAX ASSETS (Net)
Advance Incoma Taxs Tax deducted at source (Net of 410 297 51
Prowision)
TOTAL 4.10 297 51
12 OTHER CURRENT ASSETS
Advances Recovarable 28.80 360 0R
Advances lo Suppliers 698.76 -
IndIrect Tax Recoverable 1.819.54 -
Assets held lor Sale B 136.09
Prepaid Finance Charges 216.88 -
Employae Defined Banefil Plan (net asset) 177.28 -
2,741.24 498.16




Nota

Notes :

(a)

(b}

(©)

(@

(e)

@

Rs.in Lacs

March 31, 2019 March 31, 2018

SHARE CAPITAL
Authorised ;
Equity Shares - 20,00,00,000 of Rs. 10 each 20,000.00 2,500 00
(2,50,00,000 Equity Share of Re 10 each as at 31-03-2018)
Preference Shares - 20,000 of Rs. 1 Lacs each 20,000.00 1,000.00
(10.00.000 Share of Rs 100 each as at 31-03-2018)

40,000.00 3,500 00
lssued, Subscribed and Pald up :
Equity Shares - 18,20.00,073 (1,69,85,000 Equity Share of 18,200.01 1.688.50
Rs 10 aach fully paid up at 31-03-2018)
Add: Forfeited shares (Till March 31, 2018: 9,154) ( Amount - 0.86
originaily paid up)

18.200.01 1.699.36

DOunng the FY 2018-19 Company had iasued 18,20,00,073 Equity Sharas at par which includes 4,30,00.003 Equity Shares
issued for consideration other than cash. Money recaived from issue of EQuity Shares has been utiised for the purpose
the issue was made

1,69,03,584 fully paid Equity Shares were extinguished/cancelied as per the Appraved Resolution Plan dsted July 18,
2018 of NCLT, Hyderabad

Reconciliation of Equity Share Capial (In numbers)

Shares outstanding at the beginning of the year 1,68,85,000.00 1.69.85.000.00
Add . Shares issued during the year 18,20,00,073.00 -
Less : Shares cancelled during the year * 1,89,85,000.00 -
Shares ocutstanding at the end of tha year 18,20,00,073.00 1,69 85,000.00

* Shares extinguished/cancelled as per the appraved Resolution Plan {rafer Note 31 8)

Equity Shares:

The Equity Sharaholders have;-

- The right to receive dividend ol of balance of net profits remaining after payment of gividend to the preference
shareholders. The dividend proposed by Board of Directors is subject to approval of sharsholders (n the ensuing general
meeting

- The Company has only ane class of Equity Shares having face value of Rs. 10/- sach and sach shareholder is anttled lo
one vote per share.

- In the avent of winding up, the equity shareholders will be entitled {o recelve tha remaiming balance of assets If any.
after preferantal paymenis and io have a share In surplus assets of the Company, proportionate to theur individuel
shareholding in the paid up equity capital of the Company.

List of Snareholders holding more than 5% of the Equity Share Capilal of the Compaany (ln numbers)

Mareh 31, 2019 March 31, 2018
Aravali Securities and Finance Limited - 41,07,000
Amba Investment Pavate Limited - 37,90,087
JK Enviro-tech Limited 13.00.00,000 -
ID8I Bank Limited 1,80.80,729 -
State Bank of India 1,22,57,568 -
Reconcillation of Preference Share Capital (In numbers)
Shares outslanding at tha beginning of the year - -
Add : Shares issued dunng the year 168,203 -
Sharas outsianding at the end of the year 18,203 .

Praference Shares:

The Preferenca Shareholders have:-

- Duning the year company has 1ssued Redaemable Preferance Shares of Rs. 1,62,03.00,000 for consideration other than
cash, to be redeemed at the end of 20 years from the Issue date with dividend of 0 01% p.a. The Equity poruon of these
Redeemable Praference Shares, on account of Dividend Parcantage being lower than effeclive market rate, 15 recorded in
Other Equity.

- The Company has only one class of Preference Shares having face value of Rs. 1,00,000/- each

- In (he avent of liquidation the Preferance Share Holders will carry a preferential rights over the holder of Equity Shares
for payment of Dividend and for payment of Capital, in proportion to their share holding.

List of Sharehciders holding more than 5% of the Preference Share Capital of the Company (In numbars)

March 31, 2018 March 31, 2018
IDBI Bank Limited 8,808 -
State Bank of India 4618 -
Central Bank of india 3.12% -
Andhra Bank . 1.011 -

=



Note
14

15

16

17

NON CURRENT FINANCIAL LIABILITIES - BORROWINGS

SECURED
Term Loan
From Banks
UNSECURED
Liability Component of Redeemable Preference Share
Deferred Sales tax Loan from A P Gav

Less : Current Maturitles of Long Term Borrowings

TOTAL

March 31, 2019

Rs. in Lacs

March 31, 2018

16.453.00 28,405.37
4,601.84 .
) 2.837.66
21,254.84 31,243.03
- 28.405.37
21,254.84 2,837.66

. Term Loans of Rs. 16613.84 Lacs from Bank is secured by means of first pari passu mortgage/charge on the fixed assets of the

company, and is further secured by second charge on the current assets of the Company. JK Paper Lid. (Ultimate Parent
Company) has also exlended the Letter of Comfort towards the above loans ThisTerm Loan is repayable in 36 equal quarterty

instaiments from December 2021 to September 2030

. Secured Term loans from Bank has been reduced by Rs. 160.84 Lacs due to effective rate of interest.

. During the previous year company had issued Redeemable Preference Shares, 1o be redeemed at the end of 20 years from the

issue date with dividend of 0.01% p.a. The Equity portion of these Redeamable Preference Sharas, on account of Dividend

Percentage being lower than effactive market rate, is recorded in Other Equity.

NON CURRENT FINANCIAL LIABILITIES - OTHER

Trade Deposits

TOTAL

NON CURRENT PROVISIONS

Provision for Employee Benefits

TOTAL

DEFERRED TAX LIABILITIES

Tax on difference between book value of depreciable assets as
per books of account and written down value as per Income
Tax

Tax on carried forward unabsorbed Depreciation and losses #

Total Deferred Tax Liability
Opening MAT Credit Entitaments
Current MAT Credit Entittement
Total MAT Credit Entitlement

Net Deferred Tax Llabllity (a+h)

27.00 10.10

27.00 10.10

- 926.46

- 826.46

4,214.90 7.642.31
(4.214.90) (7.642.31)

# The Company has recognised deferrad tax asset on unabsorbed depreciation and / or brought forward business losses to the
extant of the corresponding deferred tax liability on the difference between the book balance and the written down valua of fixed
assels under Income Tax. As such, deferred tax assels (net) amounting 1o Ra. 14810.01 Lacs. (Previocus Year Rs. 13216.04
Lacs.), has not baen recognised since comercial operation at plant yét not been started and actvities are under test / trial runs and

as stated in nota no 2 (B). refurbishment of Plant & Machinery is in progress.
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Note
18 CURRENT FINANCIAL LIABILITIES - BORROWINGS

SHORT TERM BORROWINGS
SECURED
Working Capilal 8orrowings from Bank

UNSECURED
Buyer's Credit facilities from Bank

TOTAL

19 CURRENT FINANCIAL LIABILITIES - TRADE PAYABLE

Acceptances
Trade Payable
Total outstanding dues of Micro and Small Enterprises (refer note

38)
Total Qutstanding dues of Greditors other than Micro and Small

Enterprises #

TOTAL
# includes Rs. 369.38 Lacs Payable to JK Paper Ld. (Ralated Party)

20 CURRENT FINANCIAL LIABILITIES - OTHER

Current Maturities of Non Current Borrowings
interest Accrued but not due
Advances from related parties
JK Paper Ltd. (Ultimate Parent Company})
JK Enviro-tach Ltd. (Holding Company)
Capital Creditors
Other Payables

TOTAL

21 OTHER CURRENT LIABILITIES
Advance from Customers
Statutory Duas
Other Payables

TOTAL

22 SHORT TERM PROVISIONS
Provision for Employee Benefits

TOTAL

March 31, 2019

Rs.inlacs

March 31, 2018

5,266.35
- 520.00
- 5,786.35
221.43 608.37
875.90 8,469.47
1,097.33 9,077.84
- 28,405.37
5.77 1.515.88
3580.71 -
11.24 -
1,433.38 -
163.00 3,207.23
1,980.10 33,128.48
- 1,196.21
62.56 785.24
0.18 -
€2.74 1,085.45
108.41 61.51
109.41 6§1.51
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Role

23

FL

25

a7

a8

201819

OTHER DPERATING REVENUES

Miscallaneous Incoma

TOTAL

OTHER INCOME

inleras! Income

Profil on sale of Fixed Assets
Miscellaneous lncome

TOTAL

COSY OF MATERIALS CONSUMED
Hardgwood & Bamboo

Pulp

Chemlcals

Packing Material

TOTAL

Changas In Invantarkes of Finished Goods, Stock-In-Trada and Work<n-Progress

Inventories at the begianing of tha year
Finished Goods
Work-in-Progress

Less:- Obsolate Inventory/{rever=al)
Inventories at the end of the year

Flrished Goods
Work-in-Progress

Less:- Transfer la Pro-Operative Exponse
{tncluding of WIP of Ra. 41.15 Lacs)
TOTAL
EMPLOYEE BENEFIT EXPENSES
Salaries, Wages, Alowancas, i
Contribution to Provident and Othwer Funds
Staf! wetfare Expensas

TOTAL

FINANCE COST

Interesi on:
Redeomable Preferance Shars

TOTAL

DEPRECIATION AND AMORTISATION EXPENSES

Doapreciation on Property, Planl & Equipment

TOTAL

OTHER EXPENSES

Pawer, Fual and Waler

Repeira lo Machinery

Profasslonal Shamges

faes lor Increaes b Authorsed Capiial
Racrunmerd Expénsos

Rent

Directors' Fees

Obsaleto invenlory

Other Miscelisneous Exponsas

95.44

582
69 (9

105.01

1988

1958
(08.82)
B0 08
41,18
131.13
(Te42)

85.49

59.02
220
21.14

8238

20018

20018

584,25

358,25

297
58.12
2744
va A4
1.57
2.34

111,38

42].3%

Ra.in Lacs

201718

59 45
6.51
85.52

161.50

12883
38031

488.94

456.28
19.68

19.66

0.00

112 99
1.57

120.58

1,570.88
58.47

3,070.08



NOTES TO THE STANDALONE FINANCIAL STATEMENTS
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Rasolution Plan undar Corporata Insotvancy Resolution Process

A corporale insolvendy resolution pracess (*CIRP®) under the Inselvency and Bankrupley Code, 2046 was miuzled against the Company vide an arder of
Ihe Hyderabad Banch of the Nabtienal Company Law Trbune! ("NCLT™) dated Seplamber 18, 2017 Subsaquent to thal, an July 13, 2018, (he NCLT hés
approved the lerms of the Resolution Plan submitted by JX Paper Lid {"JKPL"), which provides, inter ala, the acquisihon of the Company by JKPL,

Purguani o the Rasolution Plan, Rs. 37104 Lacs ha$ been seltled by the JKPL and JK Envwo-tech Limiled (JWETL). a subsidlary of ihe JKPL, lowards
finandial creditors, corpofals Inscivency festlution procass cosl, admiited operalional creditors, workmen and employee duss, ele. This conmisls of cash
payment of Rs, 16604 Lacy & Issus of securilies consisting ¢outy shares of R 4300 Lacs And prefarancs anaces of Rs 18203 Lacs by the Campany

Te fund the cash required for sotllernent as per the Resoludon Plan, JKPL and its subsidisry JKETL, logethor subscribed lo 16 37% of the equity share
capital of the SPML [0 an aggregale amaunt of Rs. 13900 Lacs. The remaining 23.61% of SPML's equity sharg capilal is ghven 1o the arsiwnile lenders of
the SPML as pan of the seltlement pian given in the Resclution Plan for Rs. 4300 Lacs.

On approval of Ihe Resoiudon Plan by the NCLT, all other liabilties or obiigations of tha Company, whether admifled of not, due or contingent, cryslalised
or ynerysiallsad, knewn of uaknown, secured or unsecufed, disputed ar undisputed, presenl or futura, whether ar not 1e! oul in the balance sheels of the

Company of the profil and loss acooun! slalements of the Campany. in celalon to any penod pdor lo the Comgletion Dale is wiitten off in full and shal stand
permanently extingushed and the Company shafl al no poinl of tima ba, diractly of indirectly, hald rasponeiblé or hable in relatlon therelo,

All the assets pAor 1o (e Complathon datla which are nol redsabla have also been writlen off prowided for. As per lhe approved rasolution plan, the pad-up
equity shard ¢capral of Rs, 668,38 Lacs had been extinguished/cancellad and equal amount has bean credited 10 the Caplal Raserve.

Post implamentabon of the ragolution plan, Nel ENad of Ax. 13793.34 Lacs (nel off As. 1248.71 Lacs wrle-olf of recefvables/ 10ana) Is crediled to the
Capta) Reserva ai clalad In he Approved Redolution Plan.

CONTINGENT UABILITIES 8 COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)
Rs.inLacs

Year andad Yaar anded
March 31, 2016 March 3t 2018

a)  Clalm agalnst the company not acknowilsdged as debis.
Excise duty/ Custom duty/Secvico (ax liabikty in rexpact of matier bn appeals - 441N
Sales tax/ VAT dabwity in respect of matier In appeals . 124 .56
Demand from Govermument of Andbra Pradesh 2.201.687

Income tax Eabidity that may afse in raspoct of Malters In appeal referred by the depanument B 528.12
State lavies - 84177
Labour related canes - 351.32

7.9 775.44

Qther maiters

b} Commhiments:

Contbracis remaining Lo Da axecutod on capial seoourd (Net of Advances) 8,500.5¢ -

A3 per Iha Resohlion Plan a5 approved by Honie Netonal Company Law Tribunal ("NCLT™), on July 18, 2016. all the pasi kabillea other than ssiiled a3
part of the Rescution Pian inttuding contingent iabiities, whether crystalised or uncryslatisad, kriown of unknown, dspuled or undlspuled, present of
future, In relation to aay period prior to the Completion Oate La. 181 August 2018, stands extingulshed and tha Comparry Is nol be fiable to pay amy amount
against such demands. Upon approval of fia Resowltlon Plan by e NCLT, all ouisiandng Migatons/ demands. assasaments/ appaliale or other
procéedings, inchaiing but not imaed 1o any auwdits, inveatigations, search and sgizune, pending in case of Me Compary relating to tha pariced priod o he
Complotion Dats, stands lenminated and afl consequontial kabdites, Il any, slands abalad and la conaldered not to ba paid by the Company.

Expanditure Jncurred on Compornte Soclal Rewponuibiildes
in view of the lossa In (he precaoding 3 years, thers is no obikgation 1o spand on CSR aclivitieg under Sec 133 of the Coampanias Acl 2013,

<5



NOTES TO THE STANDALONE FINANCIAL STATEMENTS
H Interasl Income includes Rs 4 88 Lacs (Previous yaar Rs 27,74 Lacs) en Dapasis with Banks and Rs 20 B3 Lacs (Previous year Rs, 31,70 Lacs) on
otners.

15 OTHER DISCLOSURE REQUIRED BY STATUTE
Ra. In Laca

Parlculara Year ended Yoar ended
March 31, 2019 March 31, 2638

Audllore Remuneration (including taxes)
{. Slawtory Auditors

i, Awdd Fee " 15.21 -
Il. Out of Pocket Expenses 0.04 -
ToLal 11.25 -

" Includwig R 7.08 Lac pald Lo enstwhile Audilor

A6 Capltal Work in progress includes machinery, bullding undes construcdon and tha followlng expenses ponding allocatlon / capltalization

(Including with raspaect 10 modification/modarmisatoalrefurbishmant of the plant & Machinery)
Ra, In Laca

Particulars Year ended Year ended
March 11, 2019 Macch 31, 2018

Consumption of Pulp 2731.80 -
Consumpilon of Wood 27.83
Consurmplion of Chemicals 84 09
Consumption df Packing Materla O 54
Corsumplion of Slores and Sparss 88.09 -
Gaonas, Wages, Allowmrnces, elc. 48282 -
Contribution (o Provident and Oihor Funds 94.26 -
Stafl Welfare Expensed 1.87 -
Power, Fual and Wates £,.016.18
Iterast Capialised 57154 -
Insurance 8208 -
Miscallaneous Expansat 208.88 -
L ass: Closing Slock (Firkshid Goods Als. 35,87 Lace and WorkdnPrograss Rg. 41.15 {78.12) -
Lacs)
1,787.58 £.00
37 EARNING PER SHARE
Ra i Lacs
Yauar srded Your andad

March 31, 2018 March 3, 2018

a)  Profit {{Loss) sfier lax for Bask and Diluied Eamings Per share {1.168.13) (4,835.37}
b} Woeighted Average Number of Ordinary Sharaa 12,80,47,222 10,99,35,5840
c)  Nominad Valoe of Ordinary Shares Re. 104 Ra. 104
d) Basic Eaming Per Ordinary Share ( Rs.) {0.92) (2 1)
) {0.92) (2.7

8) Oluted Eaming Par Ordinery Shere ( RE)

pe



NOTES TO THE STANDALONE FINANCIAL STATEMENTS

38

THE MICRC, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT (MSMED) ACT, 2006

Basad on the information avalable, there are carlain vandors who have confimed Lhal Lhey are covared under (he Micro, Smail and Medium Enlerprisas
Developrnent Act, 2006. Disclogures rolaling to dues of Micro and Small enlrpnses under sechon 22 of 'The Micro, Small and Madium Enerpnses

Davaloprnent A, 2006, are grven below:

Partculars

21 Prncipal amounl and Interest due thereon remaining unoaid 1o any supplier as on

b) Inlores! paid by Ihe Company in terms of Section 18 of the MGMED Ad atong witn tha
amaunts of tha payment made lo the supplier beyond the appointed day durng the
accounting year

c] e amount of inleres! dué and payabla tor Uha year of delay in maklng paymant (which
have boan paid bul beyond ve appoimed day during the year) byl withoul adding e
interast speciled under Lhis Act

d)}  the amount of Inderest acoruad and femaining unpald

gl Tne amounl of further Imerest remaining due and payabls aven In (he succeeding
yaars, unlil such date when the erest dues zbove are acitally paid 10 the smail
enlerprisa for the purposae of disallowance as a deduclible expenditura ungder section
23 of this Ad

Year ended March
31, 2019

HIL

NIL

NIL

HNIL

Wi

As.inlaca

Year ended

27

March 31, 2018

881.53

NIL

NiL

253.18

NI
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39

a)

]

< “n - @

AWK -

EMPLOYEE BENEFITS

The Company parliapalas in defined contnbution Bnd banefil echames. Ihe assats of which are hald (whate funded) in sepsrately administered funds, For gefined
coninbution schames the amount charged to \he slatements of prafit or kass 15 the L01a) of conlribuhions payable in the yeat

Defined Cantribution Plans:-
Amounl recognized as an axpense/capralisad and included In Note 27 8 36 llem ‘Contribulron to Provident ang Other Funds Rs 32 43 Lacs (Previous year Rs. 7.57

Lacs) for Employees’ Providen( Fund

Definad beanefits pians
Gratuity Expense Rs, 54 72 Lacs {Previous year NIL) has been racogarzed in “Contnbution (o Providant and Other Funds® under Note 36, as per Actuanal Valuation

The company did not camry oul actuariat valuation fof refirement benefits for ihe year ended March 31, 2018 and no provision or the same was made
Rs. Jn Lacs
Year ended
Warch 31 2019

Particulars

Changa in present valua of obligaton during the paricd
Presen value of obligation at the begmning of the penod 2.253.68

Included in profit and loss:

~ Currenl Sarvice Cost 40.28
- Interast Cost 12019
- Past Sarvice Cost .

- Acluanial Gairnv{Loss) -

Included In OCI:

Actuadal lossesl(gams) aneing from

< Experience adjustments (100.92)
- Finsncial assumpbion N4
Others

Benefits Peid (714 7%)
Present Value of obligalion as al year-end 1,651.06

Changs In Faur Valug of Plan Assais dusing me period

Man assels al lhu buyinning of the period 1.984.70
mncluded In profit and lcas:

Expected ratum on plan asasls 105.85
Included in OCI:

Actuarist GainfLoss) on plan assets {23.35)
Others:

Emoloyer's contributon 455.85
Benefits pad (71471)
Plan assats al 6e and of the year 1,808.34

The plan assets 5re managad by the LIC

Reconclilation of Pragant value of Defined Benefit Obilgation and Fale Value of Plan Asssts
Presani Value of obligston a3 at year-end {1,631.08)
Falr value of plan agseis at year -and 1,808.34
Funhded status {Surpius)Oeficit}} 177.28
Net Assay/(Liabliity) 177.28
Expanses recognised In the Statement of Profit and Loss

Currenl Jecvica Coal 40.38
inlerest Cost 120.19
Paal service Cosl -
Expected retum on plan ssséls {105.85)
Total Expense 54.72
B e )
Expensas racognisaed In the Statement of Other Comprehensive Income
Net Actuarial {Gain¥Loss (68.48)
Expecied retum on plan assets axcluding Inlerast 23.35

Income

Total Expenge (48.1 3!

2.8



NOTES TO THE STANDALONE FINANCIAL STATEMENTS

Rs. 0 Lack
—_— PR S Ysar ended
} [ _March 31,2019 |
Paniculacy Ont

) 2 Funded
Cansilulion of Plan Assets
Equity Ingtrumerts -
Debt lastruments B
Progerty -
InyLlance 1,608 34
Blfurcatian of PAC al o end of tha year
Cueront Labibryi{Atenisy 1177 28)
Non-Curron: Lot ky/(Assals} -
Actuarlal Asswnpoons
Ducount Rate 785%
Expocied male of retum on plan askels 7 53%
Moriaity Table LALM (2006-08)
S3lary Escalaton S 00K
Tumguar Ralg AQ6 up 10 3ID-3%, Lp

to 44-2%, abovas 44
1%

Tha expocied Qe Dution for Definad Banalt Plan (67 Ihe naxt fnarncal yaar witl be As. Ni

Senaitlvity Anslyns
Gratuhy
Disecum 1ale (VX movement)

Fulira 83197y growm ( 1% movemant)
Emgldyee tumover ( 1% mavamont)

Haturity Profi(s of projected benefit obllgation from tha fund

19t Follawing Yo

g Following Yeer

3nd Following Year

4\ Fallowang Year

Sth Follgwang Yayw

Sum of Yeare 6 To 10

Swn of Years 11 gnd above

Ra in Laca

March 31, 2099

Incresse

Dacresss |

178.75)
BS &9
132.43

6534
(79 28)
144 82)

Warch A, 2619

Gentulty

Funded

27w

80,11
249,62
187.57
N
64856
913.25

29
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40 RELATE

HE STANDALONE FINANCIAL STATEMENTS

D PARTY DISCLOSURES

a) List of Related Pames
i Holding Compsny

JK Enwvwo-Tech Ltd (JKETL) (w e.f 131 Avqual 2018)
JK Peper Lid (JKPL), Uttmate Parent Company (we f 15l August 2018}

n_Faliow Subsidwary of Holding Company

Songadh Infrastruciure & Housng Limded {w.e.f 18l Aogust 2018)
Jaykaypur Infrestruciure & Housing Limited {w.e.f 151 August 2018)
JK Paper inlamauonal {Smgapore) Pte Ltd  {w &.f 161 August 2016}

i Trugt under common costrol

The Srput Papat Mills Lid. Employess Gratuity Fund

w_Enpiy holding maie thap 20%

Aravall Securibes and Fiasnce Limned (G 3 fat July 2018)
Amba Wnvegimanl Privaie Limited (61l 31a1 Joly 2018)

v_Key Managemeni Parsgnne! ({MP)

Exacutive Dirsctors
Shn Veds Kumar Mimbaaal ¢1ill 31st Juby 28184

Executivas

Shn Virupakshan Kumeraswemy, Manaoer fw.e.[ 181 Auaust 2018)

Shri Kamal Kumar Lakhotia. Chief Financal Oificer iw e 151 Augusl 2018}
Shii Raesh Tnoathi, Comoany Secretary (w.e F 131 Auguat 2018)

vi. KMP of Pacemt Company {(JKETL)

Non-Executive Directors

Shri P.3 Sharma il 11th Jubv 2018}

Shn Vina Marwahs

Shin Ashok Gupls

Shr Ksloataru Tripathy {w.e.f 1910 July 2048)
Shri. Pramod Kumar Jein (w.e.f 19th July 2018)
Executives

Shn, Ashok Gurpia, Manager and Chief Finance Officar (w.e.l 19th July 2013)

Ms Fooia Gurwale. Company Secretary (w.a.f 19th July 2018}

Non-Execudve Directors

Shn Samosh Kumar Manin (il 3181 Joty 2078)

Shri Mukash Sharma (1l 318l July 20183

Ms Sunna Rana (tll 318t Jubv 2008

Shr Om Prakash Goval (w &.f 1st Aoqust 2018}

Shri Vicupakahan Kumaraswamy fw.e .| 181 August 2013}
5hri Udavan Bose {w e | 181 August 2018)

Shn Pavan Kumar Sun (w e | 13l Augost 2018)

Shn Nagaraiu Srirama (w.e.1 15t Auaost 2018)

Smt. Sandhva Bar Yashawanl {w.a.l 131 December 2018}

Bl The kollewing transachons weare camed out with related partes in the ordinacy coursa of Dusiness.

Rs.in lacs
[ Hokding Companies
SI.No Nature of Transactions [ JKETL JKPL
2018-19 2017-18 2018-19 2017-18

(i) _|Purchase ol Material - 387.85 .
(i) _|Purchase of Fixed Assats 243 B7
{iny 2::buﬂemem ol Expenses 7242 P
(v) Rent Paid -
{v] |Interast Paud &8 04 .
v} |Equity Shars Capiai Recstvad 13.000.00 $00.00
{vi} [Losns Racetved 5,500.00
(vi)_|Lean Paid 5,500.00
(vi} |Purchagse of share of JK Paper

Inlematonal (Singapora) F1e, Lid, h

Quislanding at end of the peanod -
(vin) Payabie ‘ 11.24 73008 .

V)
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NOTES TO THE STANDALOME FINANCIAL STATEMENTS

Trust under common control

§l. No Nature of Tansactions Employees Gratuity Fund

[ 201819 | 2017-18
[ @_ [Contibuton | 462 50 -
Entity halding more than 20%
LN Nat

§i. No ature af Transactions 2015-19 201718
{ |Unsecwred shon lenn loan - 85.00

recawved
() [Owslanding el end af the penod - - $20 00
Payable

Kay Managemant Parsonnsl (KMP] ;

51 Ne Particulars 2018-19 2017-18
() [Shart-term Employee Banafits # 21.18 -
{i) | Siting Feas to Nom-Execubva Direciors 238 -
{wy |Management contracts - 467
() | Terminabon benafs . .
{v) |Share based paymenl - -

|

# The abave sa1d remuneration 1 excluding provision fer Gretuity, wherae the actuanal valushon 1§ done on oversl Company bass
# The above remuneraton is only of CFO.

Note The Company paid an hanoranum of Rs 4 BO tacs to Shn Hersh Pat Singhania, Vice Chauman & Menaging Director of JK Paper Limited
(Ulumate Paren] Company), 8 related party, as an Advleor for the penod from 13ih Novamber 2018 1o 31&l March 2018

\
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41 FINANCIAL INSTRUMENTS

Financlal Asgols

Rs.In Lacs

As st March 31, 2019 As 3t March 31,2018 |
SLNo Particulars Note Camying Falr Camying Falr
Amount Value Amount Value
1 Financisl assets designaled at falr value through proft and - -
loss
2 Financial assets dasignated at fair value through ather - - - -
comprehansive Income
3 Flnancial assats designated at amortrsad cast
a) |Othar Bank Balances * 44389 44389 102 38 102.38
b) (Cash 8 Cash Equivalents * $70.36 570.36 19 8 1908
c} | Trade recalvables * - . 647 74 647.74
0) |Other receivables * _ - . R
o) |Other financial assals 205 48 205.46 1.603.88 1.603.88
4 Investrment in Subsidisry Compantes and Joinl Ventures . - - -
1,218.71 1,249.71 2,373.08 2,373.08
Financisl Liabilities
As at March 31, 2019 As at March 371, 2018
SLNe Partitulars Carrying Falr Caaying Falc
Amount Valug Amount Value
1 Financial liabliity designated at fair value through profit and
loas
2 Financlal lability designated st amortiaed cost
3) [Bomowangs A 21,254 .84 21.,254.84 8.624.01 8.624.01
b) | Trade payables * 1.097.33 1,092.33 9.077 B4 9,077.84
c) |Other inancial Lability * 2.007.10 2.007.10 33.138.58 33,138.58
24,389.27 24,389.27 60,840.43 60,840.43

(0.00)

The faif value of financial assats and liabilities ara included al the amount al which the Instrumen( could be exchanged in 3 curent ransscuon betwaen willing
partes, ather than in a forced of liguidation sala.

Mathods and assumptlong to estimata the fair values.

A Company has adapted affactive rate of inlerast for calculaung Interest. This has been calculated 8s tve walghied average of effecuve interest rates calculsted

for sach loan. In addition procassing fees and ransaction cost relating to each ben has also baen consdered lof calculadng effectve nterest rale.

* The camyling amounis are considered 10 be the same as their (air values due 1o shorl lerm nature
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42  FINANGIAL RISK MANAGEMENT OBJEGTIVES AND POLICIES
42,1 Financial sk factors

Tre Compm)/slqpomiional activitins expose 10 varioua fingncial isks le. market fisk, credit fisk and fisk of liquidity. The Company realizes that risks are Inherent and intagral aspect of any business The primary facus is to foresee
the unpradictability of Snancial markets and seek 10 mimmize potential adverse sffects on #s financial performance. The primary markat risk to the Company is foreign sxchange nisk & nterest rate ask. The Company calculales and

compares the attemative sourcas of funding by including cos! of cusTency cover also. Whenaver, the currency cover ¢osis are such s to neulvaliza the advantage in foreign currency. ioans are hedged so as to not 1o loso advaniage
The Companty usas dedvative financial insiruments to reduce foreign exchange risk exposures.

L. Crodkt Risk

The Company evaluales the cusiomer credentials carefully from Wrade sousces before appoirtment of any distributor and only fimantially sound partes are appoinied as distributors The Company secufes adequate depos.ts from ns

distributor and henoe risk of bad debt s limiled, The credi outstanding (5 sought to be imited to the sum of advancas/deposits and credit limit delermined by the company. The company has stop supply mechamsm 10 place in case
ourstanding goes beyond agrasd (inits.

il. Warket sk

Market nsk is the risk thst the (alr value or futura cash lows of a flnancial instrurent will fluctuale due 16 luctuation in market pnces. Thase comprise three types of nek i.e currency rate , mierest rate and other price related nsks
Firancial instruments affacted by market risk include loans and borrowings, deposite, invastments, and denvalive finzacial inatruments. Foreign curancy risk (s the nsk thal the far value or future cash flows of a financsal instrumnent wl

fiuctuate because of changes in foreign exchanga rates. Interest rate risk ia the risk that the fair value or future cash flows of a financial instrument will flucluate because of changas in market nlarest ratas, Regular interaction with
barkers, intermediarias and the markat participants help us to mitigate zuch risk,

a,) Forelgn Currency Risk and sensitivity

Foreign Cumency risk is the risk thal the fair value or Asture cash flows of an exposure will fluctuate because of changes in foraign exchange rales. As on dale tha Company’s imports are nol substantal end hence Fareign Exchange
Risks sre not substantial, Wheraver required, Company evakuates exchangs rale exposure arislng from foreign cummenty transachons and the Company follows eslablished risk management practicas, including {he use of derivatives

like foreign exchangs forward contracts and Option contracis to hedge axposurs 1o foreign currency risk.
Thete is no foreign cumency financial nstruments outstanding as on March 31, 2018
b, intarest Rate Risk mnd Sensitivity

The Company’s exposise 10 the risk of changas in market interest ratas relales primarily o long term debl. Bomowings &l vanable (ales exposes It Lo cash flow nsk With all other vaniables held constant, tha foliowing lable
gamonstrates composition of fixed and fAoating rale borrowing of the compary and Impact of floating rate borrowings on company’s profitability.

Intecest Rata Risk Exposwe

Rs. In Lacs
I1st March, 2019 I1st Macch, 2018

Particulars (Rs. In Crores) X of Total {Rs. tn Crores, % of Total
fixed Rate Borrowin, 4,80%.34 2259% 2837.66 7.66%
Varahbie Rate Borrowlogs 1645390 77A1% 34,191.72 92.34%
Total Borrowings 2135434 100.00% 37,023.38 100,00% -
Senslitivity on variable rate borrowlags

Impact on Profit & Loss Account impact on Equity |

Particutare 31-Mar-19 3t Mar-18 31-Mar-19 31-Mar-18]
Interest Rate Increasa by 0.25% 41.83 8548 41.63 85.48 |
Interest Rate decrease by 0.25% (41.83) (85.48) (41,53 (85.48)
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c. Commodity price sk and sensitivity

The Company (s 8xp0sed 10 the moverment in price of kay raw matenals 0 domestic and intemational markels. The Company has in piace polimas Lo manage axposurd to fluctuations in the pricas of the kay raw materials used in

operations. The Company manages fuctuations in raw malerial price through hedging in the form of advance procurement when the prices are parcawed 10 be low and atso enters N0 advance buying coniracis as strategic sourting
inftative In onder (D keep raw Matadial and pacss wwer check cost of matedal hedged 1o the exient posaible

CREDIT RISK

Ceedit risk rofers to the risk of default on its abligation by tha counterparty resulting in a knancial (0ss. Thore 18 no credit nsk exposure as of March 31, 2018 (Rs. 647.74 Lacs as of March 31, 2018). Trada recevables are typrcally
unsecured and are datived from revenug samed from customers primarily located in india. Cradit nsk baa always been managed by the company through credit approvals, establishing credit Umita and continuously montoring the
creditwonthingss of customers to which the Company grants cradit tarms In the normal courae of business. On accounl of adaption of ind AS 109, the company uses expeciad ¢redil (033 model 10 assess the wnpairment lass of gain
The Company uses a provision matrix (0 compute he expecied credit Joss allowance for trade receivables. The pravision matnix takas inlo account as per the Company's histoncal expeclence foc cuslomers

Because the Plant was shut, there ts no revenus genaarted during the year (Previous Yaar NIL), therefora the information required in respadct of parcentage of revecuss generated tom 10p customars Is not there
Credit rizsk exposure

Becsuse iha Plam was shud. thera 15 no revenua garerated dunng the year (Previous Year Nil) and thavefore the information required in raspact of percentage of aredit risk exposure and allowance lor lifepme expectad cradi 1085 18
nol thare

The dopos4s with banks comprises mostly tha iquid wvestmerd of the company and are ganerally not 8xposed 1o aredit risk

Agelng Analyzis of Trade Recelvabl

Rs in Lacs
As Yist March, 2019 As 31t March, 2018
Not Due snd Not Up to 8ix Six to Twelve Not Due and Not [ Six 1o Twelve ",
Particulars Impaired Months Months Above 12 Months impaired Up to Six Months Months Above 12 Months
Unsecured 647.74 647,74 |
Provision for Doubtful Recavebles 547.74 -
Nei Balance - - - - - - . 647.74 |
Liquidity risk

Liquidity nak i3 the nsk that tha Company will Nt be able to meet its financial obligetions as they become due, The objective of iquidily Nk management Is to mauntain syufficient kiquidiy and to ensurs funds are availabls tor use as per
tha requirement The company has an established licuidity risk managemeni framework for managng s shofl lemm, medium term and kong tarm fundig and Liquidity managemant requirements  The company's @xposure 10 hquidily fisk

anses pnmarly from rusmatches of the maturities of Snancial assets and ligbiiues The company manages Lhe liquidity risk by mainlaining adequata funds in cash and cash equivalenis Tha company also has adequate credd faciiites
agread with 1he barks (& ensure that thers I8 suTicent cash to meot ali its normal operating commaments in a timety and cost sffactive manner.

The tabia below providea detaits regarding the contractusl maturities of significan nencial liabililes s of March 31, 2019:

Rs inLlacs
Carrying
Particudlars Amaunt Lesa than 1 year 1-5 ysars More Than § Year Total
Borrowings - Non-Current 21,254.84 - 6,460.98 14,793.86 21,254.84
Trace payables 1,097.33 1,097 33 . - 1,087.33
Other financaal habilizes « Corrent 1,680,10 1.980 10 - - 1,980.10
Qther financiaj llabilities - Nof-Current.
Trado Oaposits 27.00 - 27.00 - 27.00
Intaresl actrued bt Aot due on oans -
The tabla below provides details regarding the conbractual matunties of significant inancial llabdiues &s of Masch 31, 2016,
Rs.n Lacs
Carrying
Pacticulars . Amauat Loss than 1 year 1-$ yearg More Than 5 Year Total
Borrowings - Curent T 5.786.35 5,786.35 - - 5.786.35
Bomowings - Non-Current 2,837.66 . 2.837 66 - 2,837.68
Trage payables . 9.077.84 9.077 .84 - - 9.077.84
Other financial labilites - Curent o2,128.48 33,128.48 - - 33,128.48

Otrec figanclal l{abilities - Non-Corrent.

Trade Deposils 10.10 - . 1010 10.10
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422

423

Competition and Price rksk

The Company faces competition from kocai and foregn competitors Nevecthaless, I balieves that f has compelitive advaniage in lems of high guality products and by conhinuousty LPGrading (s exportise and range of praducts to
medt the needs of ts cuslomerns.

Capltad Risk Management Rs.in Lacy
The Comgany’s policy I 10 maintan an adequats capilal base sc 88 10 maintain ¢reditor and market confidence and 1o sustain future devalopment. Capital includes issyed capilal, share premwm and all other equiy rasesves
attnbutabla 1O equty halders. tn ordar 1o strengthen the capital base, the company may use approfriaie Means 10 enhance or reduce capial, aa tha cass may be

As at As at
March 34 2019 March 31 2018
Bomowings 21,254.84 37.02938
Less: cash and cash equivalents indluding bank balance 1 014.25 121.45
Not debrt a 20.240.59 36,907.92
Equity 17,504.28 {24 §65.11)
Capital and Net debt 37,744.87 11,94%Z 81
Gaaring Ratio 54% 309%
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43 Derivative financial Instruments

The Company did not enter into any derivative ransactions durlng the year. Thare is no Foreign Currency Exposure Outstanding at the end of
the Year.

44 Impalrment Revlew
Agzaets arm tesled for impairment whenever there are any internal or external indicatore of impairment. Impairment (it is parformed at
the lavel of each Cash Generating Unit {CGU') or groups of CGUs within the Company at which the assets are monitored for internal
managernent purpases, within an operating segmeni. The impairment assessment is based on higher of value in use and value from
sale calculations. Dunng the year, the testing did not resull in any impairment in the camying amouni of other assets. The
measurement of lhe cash generaling units’ value in use 1s datermined based on financel plans that have bean used by management
for intemal purposes. The pianning honzon reflects the assumptions for short lo- mid-lesm markel conditions.

Key assumptions used in value-in-use ¢alculations ara:-
() Operating margins (Eamings before interest and taxes), (i) Oiscount Rate, (iii) Growth Rates and (iv) Capral Experditurs

45 Incomea Tax Rs. in Lacs

a) Amount recognised In Statement of Profit and Loss

[Particulars 2018-19 2017-18
Current Income Tax )

Gurment ygar -

Adjustment in respect of current income tax of earlier years - -
MAT Credit Entittement

Current year . -

Raversal of MAT credit antillement of earlier years - -
Total - -
Deferred Tax * - -
Incoma tax expange reported In the statement of profit and loss - -

* Daferred tax assels of Rs. 14610.01 Lacs (Previous Year 13216,04 Lacs) have not been recognised in raspact of bus:ness losses
and unabsorbed depreciation since plant is yet to start its operation and will be reviewed once it is in operation.

b) Reconclllation of Effective Tax Rate

[Panticulars 2018-19 2017.18
Profit before tax (1,188.13) (4,835.37)
At applicable Statulory Income Tax Rate CY 34.844% (408.54) (1.619.78)
Tax Impact on;-

Deferred Tax Assetl not recognised on businass 108363 and unabsorbed depreciation 408.54 1619.78
Raported Income Tax Expanse - -
Effective Tax Rate 0.00% 0.00%

\M
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46 Firs! Time Adoption of Ind AS

These financial skatements, (or the year anded 31 March 2019, have been prepared in accordance with Ind AS_ lor Lhe pupeses of L ansilion to Ind AS, the
company hay fallawed The guidancs prescibed in Ind AS 18 1- First ime adoplaon of Indsan Accaunting Standards, with Aprfl 03, 20149 as tha transiton gale and
IGAAP as the previous GAAP.

Accordingly. the Cempany nas prepared financial stalemeénts which comply with Ind AS apphcabtla for pencds ending on 31 March 2019, togather with the
comparative period date a$ at ang for the year ended 31 March 2018, as descnbed in the summary af signiicanl accounting poficies. In prepanng these
Fnanclal stalemenls, the Company's opening balance sheel was prepared as at 1 Aprl 2016, the dale of lransiken 1o Ind A5, This nold explains the princpal
2djustments made by the Company In restating ns Indian GAAP financial statemenls. induding tha balance sheet as al 1 Apnl 2018 and the financial
slalements as al and fov tha year ended 33 March 2018

i) Deemed Cosi of Property, Plant & Equipmant

Tre Comparny has elacied lo measura ilems of Propanty, Plant 8 Equipmen (PPE) a1 {ne date of ransttion to Ind AS al (hex {alr value. T~e Company has used
the fair value of PPE. which le considerad as deemed cost on transidan. Fair valuavlons are assessed as on 15l Apdll, 2016

liy Falr value of financlal assets and liablihles

The Company has slecled fer transadivns enlered o on or after the date of lransition fo Ind AS, tha requrement of inual recagrillon al fair valye s applied
prospaclvely.

a) Reconclllaton of Balance Shesl as previously repomad undar IGAAP to fnd AS

iPa rlcutars Ak at

March 1, 2018 Mareh 31, 1617 April 01, 2018
As Per IGAAP 33,071.25 316,838.22 40,502.32
Adjustmants of
Revaluafion recerve {1,850.49) (1.850.49) {3,850.49)
Ganeral reserve (403.73) (402.73) (403.7))
Impact of Fal Valuatior of PPE (1.162.96) {1,162.66 {1.182.58)
Impacd of Depredaton 1,194,868 45013 -
Total Adjustmang (4.222.52) {4,867.05) (5,417.18)
As par Ind AS 28,848.74 21,9717 35,085.14

b) Reconclliation Statament of Profit & Loss a8 pravicusly reportod under IGAAP to Ind AS

As Per iGAAP (5,2749.91) (2,584.88)
Adjusimants of

Impad of Deprecigtion 644 52 550.13
Ax per Ind AS {4,615.38) (2,004,758}

¢) Equity Reconclliation

Total Equity (Shareholders fund) as Per Pravious GaspP {72,442.01) (1716218 {14,807 22)
Adjustments

Revalyation resarva {3,850.48) (3,850.49) (3,850.49)
Genersl rosarva {403.73) (403.73) (403.72)
Impact of Fair Valuation of PPE (1.162.99) (1,182.06) {1,182 .04)
Impact of Daprecialion 1.164.84 £50.13 -
Total Adjustmants (4,222.82) {4,867.08) {5,417.18)
Equity Attribatabie ko Owners of tve Company as per Ind AS (26,664.13) {22.029.17) {20,024.40)

The Comparny has considered falr valug 21 deemed cost of Property Plant and Equipmems Le Land, Buiding and Pianl & Machinary and re assagsed useful
Iife (42 assessod and astimaled Dy e Yechnical Vauer) ag on the dala of translion to ind AS Le 1s! Aprll 2016 and Impadt of R8.7182.88 lacs of fair
valurtion belng sccauntad lar in resenves. The depreciation a& per Ind AS has been accountad on falr value and on revised useha life.
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47 Segment intormation
Information about primary segment

The Company has only ona busimess segmert 1.8. Peper awd Board and one geograpiucal reportable sagment i.a. Oparations mainly within India. The perfornance is reviewed by the Boasc of
Directors (Chiof aperating decision makers),

48 Previous year figures have been regrouped’ reamanged, wherever considersd necesaary 10 conformio cursnt year's classiicatlon.

49 Notes 1 lo 48 ace annexsd to and form an integral par of financhal statements.

For end on behalf of the Board of Direclors

As par our repan of even date sttachad

fos LOOHA & CO

Chanersd Accountants N‘ k"MWﬁM o e 7"“'»0
Finn's Regisiralion Numbgh X)39STE o7 ’

[(UR\ERLY
Partner
Membecship No. 85155

New Dalnl, the 1st May, 2019

Ul (otlaokee e

Chief Finance Officar — Comoany Secselary




THE SIRPUR PAPER MILLS LIMITED

CASH FLOW STATEMENT
For the year anded 315t March, 2019

Rs. In Lacs
2038-19 2017-18
A CASHFLOW FROM OPERATING ACTIMVITIES :

Nel Profil before Yax and Extra-ordinary llams (1,169.13) (4.635.37)

AdJustmaents for:

Deprecauon 598.25 1.608.25

Dafined Benelit Plans charged to OCI 45,13 .

(Profity Loss on Sale of Assals (Net) . {6.53)

Finance Cost 200 18 -

Inleres! income {35.82) {59.45)

Operating Profit before Warking Capital Changes (381.39) {3,095.10)

Adjustments for Working Capltal Changes:

Trade and Othar Receivables (2,912.14) (10.98)

Invantodes (1,775.52) 1.584.52

Trade and Other fayables (1,088.85) £.427.94

Cash genarated from Operations (6.137.90) (93.22)

Taxes paid (0.87) {6.85)

Net Cash from Oparating Activities (6,138.77) {100.07)

8. CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Property Plant & Equipment (9.635.04) -

Sale of Propenty Plant & Equipmant B 26.24

Interesi Receivad 3135 5.98

Net Cash from Investing Activities {9,604.59) 32.39

€. CASH FLOW FROM FINANCING ACTMTICS :

Procaeds from Jezue of Equity Snare Capita! 13.900.01 -
FProcgeds of Long-tarm Horowings 16.613.94 -
Proceads from Inter-corporste Depasit 6.000.00

Rapayment of Long-lenm Bovrowings (13,500.00) -
Repayment af Inter-comporale Deposit (6.000.00)
Procoeds/(Repaymen) frorn Short-term Bomowings (Ned) - 85.00
Interesi and Finandal Charpes {377.80) -
Net cash from Financing Activities 16,835.15 85.00

D. Increase{Decrease)in Cash and
Cash Equivalents - Cash & Bank Balance 892.79 1712

£ Cash and Cash Equivalers as at the beghining of iha
year - Cash & ank Balances (Note No. 8 & 9) 121.48 104.34

F. Cash end Cash £quivelenis as ai the close of the
yasf - Cash & Bank Balancag (Note No. 8 & 9) 1.014.25 124.46

Notes :

(a) Total Liabllitles fruin Pinanglng Aclivitigs Long Term Short Term Long (em Short 1em
Ogening 3124203 - 31,243.03 5,701.35
Cash Flow Changes
InflowARepayments) 3.113.04 - - (5,701.35)
Non-Lssh Flow Chanpges
Othar (1680.04) - - -
Closing 3M,196.03 - 31,243.03 -

(b) Previous years figures have besn regrouped / re-armangad wharever necessary.

For and on bahalf of tha Board of Okectors
As per our rapant of even dala atached ﬂ
for LODHA & CO.
Chartarad Accourntants
Fler's Registraton pumb 1053E “ \
Olrsclors

NENR TG 4

Memberahip No. 85155
Chulef Finance Officar Company Secetary

New Delnl, the 181 May. 2019
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