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J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

DIRECTORS’ STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

The directors are pleased to present their statement to the members together with the audited financial
statements of J K Paper International (Singapore) Pte.Ltd. (the “Company”) for the financial year
ended 31 March 2017.
Opinion of the directors
In our opinion,
(a) the financial statements of the Company are drawn up so as to give a true and fair view of the
financial position of the Company as at 31 March 2017 and the financial performance,
changes in equity and cash flows of the Company for the financial year then ended; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due.

Directors
The directors of the Company in office at the date of this statement are:

Pallipakkam Sivarama Ramanathan
Gupta Vikas

Arrangements to enable directors to acquire shares or debentures

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of the Company or any other
body corporate

Directors’ interest in shares or debentures:
None of the directors of the Company holding office at the reporting date had any interest in the

shares or debentures of the Company or any related corporations either at the beginning or end of
financial year.



J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

DIRECTORS’ STATEMENT(CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Share options

There were no share options granted during the financial year to subscribe for unissued shares of the
Company.

There were no shares issued during the financial year by virtue of the exercise of options to take up
unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the financial year.

Auditor

MGI N Rajan Associates has expressed its willingness to accept re-appointment as auditor.

The Board of Directors

Pallipakkam Sivarama Ramanathan
Director

Gupta Vikas
Director

Date: cf!fa_’ o8 \ S0)F



INDEPENDENT AUDITOR’S REPORT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF J K PAPER INTERNATIONAL (SINGAPORE)
PTE.LTD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of J K Paper International (Singapore) Pte. Ltd. (the "Company”), which
comprise the statement of financial position of the Company as at 31 March 2017, the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows of the Company for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions of the
Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in Singapore (FRSs) so as to give a true and
fair view of the financial position of the Company as at 31 March 2017 and of the financial performance, changes in
equity and cash flows of the Company for the year ended on that date..

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Accounting and Corporate Regulatory Authority
(ACRA) Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’ Statement [set out
on pages 2 to 3].

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusijon thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with
the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls sufficient
to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and
transactions are properly authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.



J KPAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

INDEPENDENT AUDITOR’S REPORT (Continued)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Responsibilities of Management and Directors for the Financial Statements cont'd...
The directors’ responsibilities include overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted in accordance with
SSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resuiting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly kept
in accordance with the provisions of the Act.

MGI N RAJAN ASSOCIATES
PUBLIC ACCOUNTANTS AND CHARTERED ACCOUNTANTS

Singapore

Date: 2] 081 20j el



J KPAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2017

2017 2016
Note UsS$ uUs$
ASSETS
Non-current assets
Investment in Joint venture 6 1,150,000 -
1,150,000 -
Current assets
Other receivables 7 - 991
Cash and cash equivalents 8 11,359 -
11,359 991
Total assets 1,161,359 991
LIABILITIES
Current liabilities
Other payables 9 4,150 4,665
Total liabilities 4,150 4,665
NET ASSETS/(LIABILITIES) 1,157,209 (3,674)
EQUITY
Share capital 10 1,191,000 1,000
Accumulated (losses) (33,791) (4,674)
TOTAL EQUITY 1,157,209 (3,674)

(The annexed notes form an integral part of and should be read in conjunction with these financial

statements.)



J KPAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Period from 06

August
Year ended 31 2015 to
March 2017 31 March 2016
Note uss$
Revenue - -
Exchange gain 25 84
25 84

Expenses
Incorporation expenses - (889)
Other operating expenses (29,142) (3,869)
(Loss) for the year/period before tax 4 (29,117) (4,674)
Tax expense 5 - -
(Loss) for the year/period after tax (29,117) (4,674)
Other comprehensive income - -
Total comprehensive income (29,117) (4,674)

(The annexed notes form an integral part of and should be read in conjunction with these financial

Statements.)



J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Accumulated

Share capital (losses) Total

Us$ UsS$ Us$

As on the date of incorporation 1,000 - 1,000

Total comprehensive income for the period - (4,674) (4674
Balance as at 31 March 2016 and 01 April

2017 1,000 (4,674) (3,674)

Issued of shares during the year 1,190,000 - 1,190,000

Total comprehensive income for the year - ~ (29,117) (29,117)

Balance as at 31 March 2017 1,191,000 ~(33,791) 1,157,209

(The annexed notes form an integral part of and should be read in conjunction with these financial

statements.)



J KPAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Year ended 31

Year ended 31

March 2017 March 2016
Note Us$ us$
Cash flows from operating activities
(Loss) for the year/ period before tax (29,117) (4,674)
(29,117) (4,674)
Change in working capital
Other receivables 991 (991)
Other payables (515) 4,665
Net cash (used in) operating activities (28,641) (1,000)
Cash flows from investing activities
Investment in Joint venture (1,150,000) -
Net cash(used in) financing activities (1,150,000) -
Cash flows from financing activities
Issue of shares 1,190,000 1,000
Net cash provided by financing activities 1,190,000 1,000
Net increase in cash and cash equivalents 11,359 -
Cash and cash equivalents at the beginning of
the year/period - -
Cash and cash equivalents at the end of the
year/period 8 11,359 -

(The annexed notes form an integral part of and should be read in conjunction with these financial

Statements



J KPAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1.  GENERAL INFORMATION

J K Paper International (Sinagapore) Pte.Ltd (the "Company") is incorporated and domiciled in
Singapore with its registered office at 10 Jalan Besar, #10-03 Sim Lim Tower, Singapore

208787.

The principal activity of the Company is that of holding investments.

The financial statements of the Company for the year ended 31 march 2017 were authorised for

issue in accordance with a resolution of the directors on the date of the Directors' Statement.
The Company’s 100% holding company is JK Paper Limited incorporated in India.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

The financial statements have been prepared in accordance with Singapore Financial Reporting
Standards (“FRS”). The financial statements have been prepared under the historical cost

convention, except as disclosed in the accounting policies below.

The financial statements are presented in United States Dollars (US$), which is the Company’s

functional currency

2.2 Adoption of new and revised standards

The accounting policies adopted are consistent with those of the previous financial year except
in the current financial year, the Company has adopted all the new and revised standards which
are relevant to the Company and are effective for annual financial periods beginning on or after 1
January 2016. The adoption of these standards did not have any material effect on the financial

statements.

2.3 Standards issued but not yet effective

A number of new standards, amendments to standards and interpretations are issued but
effective for annual periods beginning after 1 January 2016, and have not been applied in
preparing these financial statements. The Company does not plan to early adopt these

standards.

The following standards that have been issued but not yet effective are as follows:
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J KPAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.3 Standards issued but not yet effective cont'd...

Effective for
annual periods
beginning on or

Description after
FRS 115 Revenue from Contracts with Customers 01-Jan-18
Amendments to FRS 110 and FRS 28: Sale or Contribution of Assets Date to be
between an Investor and its Associate or Joint Venture determined
FRS 109 Financial Instruments 01-Jan-18
Amendments to FRS 7: Disclosure Initiative 01-Jan-17
Amendments to FRS 12: Recognition of Deferred Tax Assets for

Unrealised Losses 01-Jan-17
Amendments to FRS 115: Clarifications to FRS 115 Revenue from

Contracts with Customers 01-Jan-18
FRS 116 Leases 1 Jan 2019 01-Jan-19
Amendments to FRS 102: Classification and Measurement of Share-

Based Payment Transactions 01-Jan-18

2.4 Financial instruments

a) Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of

its financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in the case
of financial assets not at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market are classified as loans and receivables. Subsequent to initial recognition, loans
and receivables are measured at amortised cost using the effective interest method, less
impairment. Gains and losses are recognised in profit or loss when the loans and receivables
are derecognised or impaired, and through the amortisation process.

Loans and receivables comprise Investment in joint venture, other receivables, and cash and
cash equivalents.

Cash and cash equivalents comprise cash at banks.

1



J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D...

2.4 Financial instruments cont'd..

a) Financial assets cont'd...

De-recognition

A financial asset is derecognised when the contractual right to receive cash flows from the asset
has expired. On de-recognition of a financial asset in its entirety, the difference between the
carrying amount and the sum of the consideration received and any cumulative gain or loss that
has been recognised in other comprehensive income is recognised in profit or loss.

b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of

its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities not
at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or loss
are subsequently measured at amortised cost using the effective interest method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised, and through the
amortisation process.

Such financial liabilities comprise other payables.
2.5 Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and the amount of the obligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be required to
settle the obligation, the provision is reversed. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects, where appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

12



J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT’D....
2.6 Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand and are subject to an
insignificant risk of changes in value.

2.7 Foreign currency transactions and balances

Transactions in foreign currencies are measured in the functional currency of the Company and
are recorded on initial recognition in the functional currency at exchange rates approximating
those ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the rate of exchange ruling at the reporting date. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair
value was measured.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the reporting period are recognised in profit or loss

2.8 Taxes
a) Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authority. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted at the
reporting date.

Current income taxes are recognised in profit or loss except to the extent that the tax relates to
items recognised outside profit or loss, either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

b) Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the end of each reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to

set off current income tax assets against current income tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

13



J KPAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D....
2.9 Share capital

Proceeds from issuance of ordinary shares are recognised as share capital in equity.
Incremental costs directly attributable to the issuance of ordinary shares are deducted against
share capital.

2.10 Investment in Joint venture

Investment in joint ventures are carried at cost less accumulated impairment losses in the
Company's Statement of financial position . On disposal of such investments , the difference
between disposal proceeds and the carrying amounts of the investments are recognized in profit
or loss.

Significant accounting judgments and estimates

The preparation of the Company's financial statements requir es management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities at the end of each reporting
period. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the asset or liability affected in the future
periods.

The management is of the opinion that there are no significant judgments made in applying
accounting estimates and policies that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year.

(LOSS) BEFORE TAX

Period from

06 August

Year ended 31 2015 to 31
March 2017 March 2016

uss$ us$
Professional fees 8,073 3,869
Legal fee 18,500 -

14



J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

5. TAX EXPENSE
The tax expense on results of the financial year varies from the amount of income tax
determined by applying the Singapore statutory rate of income tax on company’s (loss) as a
result of the following differences.
Period from
Year ended 06 August
31 March 2016 to 31
2017 March 2016
S$ S$
(Loss) before taxation (29,117) (4,674)
Tax at statutory rate @ 17% (2016: @ 17 %) (4,950) (795)
Tax effect on non- deductibles 4,950 795
6. INVESTMENT IN JOINT VENTURE
2017 2016
Us$ us$
Equity investment 664,000 -
Advance against equity 486,000 -
1,150,000 -

The Company has following equity investments in Joint venture

Proportion of

Place of ownership
Name incorporation Principal activities interest
2017

Habras -MZZ Plantation Development of pulp wood
Myanmar Co., Ltd Myanmar plantation in Myanmar 50%

The Company is exempted from applying the Joint venture accounting to its investment in joint
venture as the Company itself is a wholly owned subsidiary of another Company. JK Paper
Limited (Parent Company) principal business address is P.O Central Pulp Mill 394660, Fort
Songadh, District Tapi Gujarat, produces financial statements available for public use.

During the year the company invested the 50% of shareholdings in Habras —MZZ Plantation

Myanmar Co.Ltd. The principal activity of the associate company is development of pulp wood
plantation in Myanmar required in Manufacturing of Pulp, paper and paper board.

15



J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

6.

INVESTMENT IN JOINT VENTURE CONT’D...

The summarised financial information of Habras — MZZ Plantation Myanmar Co., Ltd as at 31
March 2017 is as follows:

Habras MZZ Plantation
Myanmar Co

Particulars 2017
uUS$
Non-current assets 4,296,376

Current assets

Includes

-Cash and cash equivalents 150,494

-Other current assets 90,384
240,878

Total assets 4,537,254

Non current liabilities

Includes

-Annual land Lease 376,275

-Financial liabilities 2,297,913

2,674,188

Current liabilities

Includes

-Annual land lease 13,936

-Financial liabilities 337,590
351,526

Total liabilities 3,025,714

NET ASSETS 1,511,540

The above information reflects the amounts presented in the financial statements of Joint
venture

OTHER RECEIVABLES

2017 2016

Us$ uss$

Prepayments - 991
- 991

16



J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

8.

10.

11.

CASH AND CASH EQUIVALENTS

2017 2016
uss uss$
Cash at bank 11,359 -
11,359 -
Cash and cash equivalents are denominated in the following currencies
2017 2016
Us$ uss$
usD 3,825 -
SGD 7,534 -
11,359 -
OTHER PAYABLES
2017 2016
Us$ Us$
Other creditors - 3,000
Accruals 4,150 1,665
4,150 4,665
SHARE CAPITAL
2017 2016
No of No of
shares USs$ shares uss$
Issued and fully paid up shares
Beginning of the period 1,000 1,000 - -
Issued during the year 1,190,000 1,190,000 1,000 1,000
End of the financial year 1,191,000 1,191,000 1,000 1,000

During the financial year the company issues 1,190,000 shares amounting to US$ 1,190,000. at

par value.

The holders of ordinary shares are entitled to receive dividends as and when declared by the
Company. All ordinary shares carry one vote per share without restrictions. The ordinary shares

have no par value.

CAPITAL MANAGEMENT

The primary objective of the Company’s capital. management is to ensure that it maintains a
strong credit rating and net current asset position in order to support its business and maximise
shareholder value. The capital structure of the Company comprises issued share capital and

retained earnings.

17



J K PAPER INTERNATIONAL (SINGAPORE) PTE.LTD.
(F.K.A. HABRAS INTERNATIONAL (SINGAPORE) PTE. LTD.)
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

11.

12.

CAPITAL MANAGEMENT CONT'D...

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The
Company is not subject to any externally imposed capital requirements. No changes were made
in the objectives, policies or processes during the financial year/period ended 31 March 2017 and
31 March 2016.

The Company is not subject to any externally imposed capital requirements. The Company's
overall strategy remains unchanged from 2016.

FINANCIAL RISK MANAGEMENT

The Company’'s activities expose it to a variety of financial risks from its operation. The key
financial risks include credit risk, liquidity risk and market risk (including foreign currency risk and
interest rate risk).

The board of directors reviews and agrees policies and procedures for the management of these
risks, which are executed by the management team. It is, and has been throughout the financial
period, the Company’s policy that no trading in derivatives for speculative purposes shall be
undertaken.

The following sections provide details regarding the Company’s exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

There has been no change to the Company's exposure to these financial risks or the manner in
which it manages and measures the risks.

Liquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulties in meeting its short-
term obligations due to shortage of funds. The Company’s exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities. It is managed by
matching the payment and receipt cycles. The directors are satisfied that funds are available to
finance the operations of the Company.

Market risk

Market risk is the risk that changes in market prices, such as interest rates and foreign exchange
rates will affect the Company’s income. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimising the return on
risk.

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial

instruments will fluctuate because of changes in market interest rates. The Company does not
have borrowings and hence it is not exposed to interest rate risk.
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12.

13.

14.

15.

FINANCIAL RISK MANAGEMENT CONT'D....

(ii) Foreign currency risk

The Company's foreign exchange risk results mainly from cash flows from transactions
denominated in foreign currencies. At present, the Company does not have any formal policy for
hedging against currency risk. The Company is not exposed any significant foreign currency risk
since the foreign currency exposure to the company is insignificant.

FINANCIAL INSTRUMENT BY CATEGORY

The carrying amount of the different categories of financial instruments is as follows:-

2017 2016
Us$ Us$
Loans and receivables 11,359 -
Financial liabilities at amortised cost 4150 4 665

EVENTS OCCURRING AFTER THE REPORTING PERIOD

Subsequent to the reporting period, the company has increased their investment in joint venture
from US$ 664,000 to US$ 1,805,000 by way of subscription of 1141 shares.

Subsequent to the reporting period, the company has increased their share capital from US$
1,191,000 to US$ 1,661,000 by way of subscription of 470,000 shares.

COMPARATIVES

The Company current year figures are not comparable with prior period since the prior period
covers the accounts from 06 August 2015 to 31 March 2016.
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